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cAlways in the “Background - to help 


HE competent insurance man 
serves you equally well in fair 
weather or foul. 

When things go smoothly, his 
planning and his counsel are 
equipping you to pilot your craft 
through the possible storms ahead. 

Should trouble arrive he will 
prove his mettle by 
prompt and proper 


ice that will satisfy. whys and wherefores of modern insur- 


WRITE FOR OUR BOOKLET h . 
“What Is It and What of It” they issue On prac- 


action. A prattical friend in need. 
Experienced . . . Capable. 

This is the type of insurance man 
The Employers’ Group seeks and 
finds as its field representative. 
He is virtually as important in this 
organization’s policy of “the serv- 
ice that satisfies” as the modern, 
value-ful policies 


application of a serv- This insurance Safa briefly the tically every type 


ance. Your request will place you under 


of insurance except 


He is a man of no obligation—nor will a representative life. 
call unless you so specify. 


THE EMPLOYERS’ GROUP 


Prattically every kind of Insurance except Life Insurance 


110 MILK STREET 


AMERICAN 


EMPLOYERS’ 


INSURANCE COMPANY 


BOSTON, MASS. 


THE 


EMPLOYERS’ 


FIRE INSURANCE COMPANY 


EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 


TBere’s an Employers’ Group Representative in Your Neighborhood 
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HIS advertise- 

ment is a facsimile 
of that appearing in 
current issues of the 
Atlantic Monthly, 
Harper's, Review of 
Reviews, Scribner's, 
World's Work, and 
the Golden Book — 
yes, THE EmpLoyers’ 
Group believes in the 
American Agency sys- 
tem. We believe that 
such advertising will 
benefit the insurance 
business. We believe 
that it will benefit par- 
ticularly the represen- 
tatives of THe Em- 
PLOYERS’ GROUP. 


We are proud of the 
growth of our agency 
force. We are proud 
of the large number 
of loyal agents who 
have been associated 
with us for many, 
many years. At the 
same time we are glad 
to say that some 
agency connections 
are still available for 
the competent insur- 
ance man. 
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18 8 The Statue of Liberty, officially known as “Liberty 

Enlightening the World,” was designed to com- 
memorate the one hundredth anniversary of American independ- 
ence (1776). It was presented to the people of the United States | 
by the people of France in 1880, placed in position in 1885 and | 
dedicated on October 3, 1886. The colossal bronze statue, ex- 
ecuted by Frederic Bartholdi, stands on Bedloe’s Island in New 
York Harbor and is an impressive sight from the decks of in- 
coming liners. The monument is in the form of a female figure 
holding a torch aloft and is the loftiest statue in the world. The 
figure itself measures 111 feet and the height over all, including 
the torch, is 151 feet. The torch, which is equipped with a pow- 
erful electric light, is 306 feet above mean tide. 


Forty persons can stand within the head which is reached by a 
staircase inside the statue while a branch stairway leads into the 
extended arm. The foundation for the massive figure was built 
by public subscription in this country. 











In 1886 the capital stock of the Fireman’s Fund 
was increased to $1,000,000 and the event was 
widely heralded as proof that the young Califor- 
nia Company had at last reached maturity and 
was entitled to a place among the great fire insur- 
ance companies of the country. In that year its 
assets were $2,052,262 and surplus $380,949. 








Fireman’s Fund Insurance Company | 


FIRE, AUTOMOBILE 
AND MARINE 
INSURANCE 


SAN FRANCISCO 
CHICAGO NEW YORK 
BOSTON ATLANTA 














The Fireman’s Fund, Home Fire & Marine and Occidental Insurance Company are good companies to represent. 
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Established 1782. 


A Corporation which has stood 
the test of time! 146 years of 
successful business operation. 
World-wide interests. 
Absolute security. 


Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


150 WILLIAM STREET NEW YORK 


PHOENIX 


INDEMNITY COMPANY 


150 WILLIAM STREET NEW YORK 
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1653 


THE HALLMARK 


Seventy Fifth 


U. S. Battleship Maine, blown up in the 
harbor of Havana, Cuba, February 15, 1898 


Fanaa in peaceful waters. Lazily and 
serenely floated the battleship Maine. Con- 
vulsed by a sudden and thunderous explosion this 
blazing coffin sent to the heavens a crimson glow that 
reflected the blood of the two hundred and’ more 
men then dead and dying. This overt act and the al- 
ready bitter feeling abroad shortly led to the Spanish- 
American War. 

The Home of New York, since its inception in 
1853, has been one of the leading companies in insur- 
ing against the perils of the sea and indemnifying 
subsequent losses, both during peace and warfare. 


THE HOME "Sexy NEW YORK 


1928 






Anniversary Year 


OF INSURANCE 
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BIG OPPORTUNITY SEEN 
IN AVIATION’S GROWTH 


Agents and Brokers Who First 
Develop Field Should 
Expand With It 


COMPETITION NOW KEEN 


Many Write Air Risks and More 
Expect to Enter—Premiums 
Are Big 


NEW YORK, Aug. 2.—For the first 
time since the inception of aviation in- 
surance, it is now stepping forward 
aggressively and, under the spur of 
competition, is taking position as one of 
the formidable side-lines in the insur- 
ance family. Various attempts have 
been made to undertake the underwrit- 
ing of air hazards, both on property and 
life. For at least 15 years, companies 
have come and gone from this field, 
most of them remaining just long 
enough to be slightly burned, but none 
giving the test of time to their experi- 
ence. Now, however, there are several 
strong organizations in the field and 
more are seriously considering entering. 
They are seeking to develop the busi- 
ness on a sound basis and lend the 
whole-hearted support of the institution 
of insurance to the development of aero- 
nautics, which is now only in its infancy. 


Opportunity fer Agent 


At this particular stage in the de- 
velopment, there is a rare opportunity 
open for the agent or broker who is 
looking beyond the immediate present. 
Just as the agent who saw the possi- 
bilities of automobile insurance a decade 
ago and developed a huge automobile 
department in the face of many early 
handicaps, the far-seeing agent of today 
can build for the future in a very sub- 
stantial way via the air route. Aviation 
has just begun to spread its wings and 
its future flight can not now be meas- 
ured. The opportunity for the agent or 
broker, brought down to cold facts, may 
be more clearly measured by reference 
to the returns to those now devoting 
attention to this new field. The average 
Premium today is about $500. That is 
decidedly worth developing. A few 
such clients total many of the ordinary 
fire premium class. 


Big Future Is Seen 


True, there are not now many such 
clients available, but with the rapid 
development of aviation, which is now 
being evidenced throughout the country, 
those first in the field will find their 
Prospect list rapidly expanding. Life 
msurance for such risks alone should 
Prove an attraction. Pilots, passengers 
and all connected with the flights are 
tven now earnestly seeking life insur- 
ance protection. And this protection 
can now be furnished in some companies 
for all classes of risks except stunt 

(CONTINUED ON PAGE 21) 





STATE HAS NO CONTROL 
OVER ATTORNEY-IN-FACT 


—_—. 


COMMISSIONER LOSES CASE 





Michigan Supreme Court Overrules At- 
torney-General and Bars Supervision 
of Incorporated Managements 





LANSING, MICH., Aug. 1.—Michi- 
gan has no legal means of controlling the 
operations in this state of incorporated 
attorneys-in-fact for reciprocal ex- 
changes except through the extremely 
limited regulatory power of the insurance 
department over the reciprocal itself, the 
Michigan Supreme Court holds in grant- 
ing a petition of Lansing B. Warner, 
Inc., of Chicago, for a writ of mandamus 
to force Commissioner Livingston to 
issue certificates of authority to the 
Warner reciprocals, Canners Exchange 
Subscribers and Warner Reciprocal In- 
surers. 

Licenses Were Refused 


The Warner-operated exchanges lost 
their licenses in this state last year when, 
acting on the basis of an opinion ren- 
dered by the attorney-general’s office, 
then headed by William W. Potter, who 
is now a justice of the Supreme Court, 
Commissioner Livingston refused to per- 
mit the reciprocals to do business in this 
state until their attorney-in-fact ob- 
tained a separate license from the secre- 
tary of state as an admitted foreign cor- 
poration. The same ruling was applied 
to all other non-Michigan exchanges 
with a result that, with no further excep- 
tions, the incorporated attorneys-in-fact 
all obtained separate authorization. The 
Warner organization, however, which 
has frequently engaged in litigation in 
this state, fighting an insurance claim 
recently to the supreme court, balked at 
the ruling and mandamus proceedings 
were instituted. 


May Help Genuine Insurance 


While department officials were some- 
what taken aback by the decision, as they 
had deemed themselves safe in taking 
the steps indicated by the attorney-gen- 
eral, they are glad that the situation has 
been clarified and that there is no legal 
loophole remaining for contesting the 
legality of any reciprocal insurance con- 
tract on the ground that the attorney-in- 
fact which negotiated it was not an ad- 
mitted corporation in this state. Stock 
insurance men who have followed the 
circumstances involved in the case be- 
lieve that the current opinion may 
eventually react favorably to the cause 
of genuine insurance in that it exposes 
so vividly the weaknesses of the present 
statute touching the admission of non- 
resident reciprocals. They point out that 
even Michigan reciprocals do not ap- 
prove the methods and organization 
forms of many of their non-resident com- 
petitors and that they are willing to 
come under strict supervision of the 
Michigan department in order to force 
a greater degree of regulation upon 
some of the “at costers” whose practices 
have not helped the reputation -of this 
type of carrier whose reputation is none 
too good at best. 

Representatives of stock interests are 
of the belief, also, that they will be able 
to turn the decision to good account by 
pointing to it as proof that reciprocal 





THIRD LOUISVILLE BANK 
STARTS FIRE COMPANY 


TO BE LOUISVILLE NATIONAL 





Latest Entry Backed by Louisville. 
National Bank—Still Another in 
Process of Organization 





LOUISVILLE, Aug. 1.—Although it 
has been well known in local fire in- 
surance circles for some months that 
the Louisville National Bank & Trust 
Co. was planning an insurance depart- 
ment, some local agents denied that such 
was the case. However, legal notices 
have now been printed in local papers 
for the Louisville National Insurance 
Company, which’ is to be organized as 
a fire insurance company under a Ken- 
tucky charter. The committee of in- 
corporators is composed of Richard 
Bean, president of the bank; N. H. 
Docker and Ben J. Metcalfe, vice-presi- 
dents. This company, operating as a 
Kentucky fire insurance company, will 
be the bank’s insurance department. It 
is the second bank company and the 
third local fire company to form here 
since the first of the year. It is also 
the third bank owned stock company. 

Still another bank-owned company is 
in process of formation to be operated 
in conjunction with the Franklin Title 
& Trust Company. Adolph Reutlinger 
of Reutlinger & Co., Louisville local and 
general agents, who is an official of the 
Franklin Title & Trust Company, con- 
firmed reports that the trust company 
was forming a fire company. He stated 
that this company will probably have 
around $100,000 capital, and will be a 
subsidiary of the Franklin Title & Trust 
Company, carrying Franklin somewhere 
in its corporate title. 


One to Start in August 


The First National Bank and Ken- 
tucky Title Trust Company recently 
formed the First Kentucky Fire & 
Marine, which will probably start writ- 
ing in August. Its reinsurance connec- 
tions have not been announced as yet. 
The Liberty Bank & Trust Company 
for a number of years has operated the 
Liberty Fire, as a subsidiary. 

The other new company, the Louis- 
ville Fire & Marine, was recently or- 
ganized by E. S. Tachau and associates, 
who operate the E. S. Tachau & Sons 
agency. 

The First Kentucky Fire & Marine, 
made application to the Louisville Board 
some weeks ago for membership. The 
new Louisville National Fire & Marine 
will probably also make application for 
membership in ‘the board. 

Frank Bosler of the insurance depart- 
ment of the Fidelity & Columbia Trust 

(CONTINUED ON NEXT PAGE) 








managements fear and abhor regulation 
and that these attorney-in-fact corpora- 
tions, organized wholly for profit, are 
permitted by such lax laws to extend 
the operations of a reciprocal indefini- 
tely, merely that they may glean the 
profits from enlarged volume, while the 
real managements go finregulated by 
state governments and have no financial 
responsibility to the subscribers they are 
supposed to serve. 


'MORE FOREIGN TRADE 
NEEDED, SAYS STURM 


Greater Consuming Capacity 
Must Be Formed for U. S. 
Products 


REPORT SHOWS DECREASE 


America Fore Companies’ Official Urges 
Protection by Domestic Companies 
for International Trade 


NEW YORK, Aug. 1.—In the opin- 
ion of Ernest Sturm, chairman of the 
board of the America Fore companies, 
“the time has come when the future 
prosperity of the nation will depend 
largely on our ability as international 
traders.” In recent years, Mr. Sturm 
said that the prosperity in this country 
has been so general and the volume of 
business transacted in many lines of 
such record-breaking proportions, that 
scant attention has been paid to the de- 
velopment of foreign trade, a condition 
that should no longer be allowed to 
exist. 

“Our foreign commerce has kept at a 
reasonably high level, yet the report for 
the 1928 fiscal year, just issued at Wash- 
ington, shows that our exports were 
nearly $100,000,000 less than those of 
the 1927 fiscal year ended June 30,” said 
Mr. Sturm, whose statement was 
prompted by a survey of present condi- 
tions, and the companies’ experiences in 
connection with the insuring of cargoes 
bound for Europe and other continents. 


National Policy Needed 


’ 


“Our foreign trade,” he went on, 
“should be energetically fostered by a 
definite national policy, for the day has 
arrived when we are faced with the need 
for greater consuming capacity to take 
care of our augmented producing capac- 
ity and an over-sold America must dis- 
pose of more goods in the overseas 
markets in competition with our for- 
eign neighbors in order to maintain our 
level of manufacturing and employment 
at home. 

“We must develop an international 
psychology so as to become able inter- 
national traders, and this statement ap- 
plies to everyone, including farmers and 
business men of the interior states, who 
have naturally less contact with the 
visible evidences of export activity than 
the people of New York, San Francisco 
and other coastal cities, and are there- 
fore less interested in such trade. 


Large Creditor Nation 


“The post-war conditions that have 
developed in the United States were dis- 
cussed some years ago by the late presi- 
dent of this company, Henry Evans, 
whose words have proved to be singu- 
larly prophetic. He declared that the 
United States after the conflict would 
probably become the largest creditor na- 
tion of the world with the greatest 
resources and the greatest producing 

(CONTINUED ON PAGE 21) 
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PLANS FOR GRAND NEST 
MEETING INCLUDE GOLF 


ASKED TO SEND IN ENTRIES 


Ganders Invited to Participate in Quebec 
Pond’s Field Day on 
August 30 


MILWAUKEE, Aug. 1.—The inter- 
national golf match and the annual field 
day of. the Quebec pond are two out- 
standing athletic events for the Grand 
Nest meeting of the Blue Goose at 
Montreal, Aug. 28-31. Details for both 
have been announced by Grand Wielder 
Paul E. Rudd. 

‘he golf match will be held on Aug. 


| AGENCY COMMISSIONS 





28. In connection with it, an 18-hole 
medal play tournament has been ar- 
ranged for all members who may wish | 
to play. Prizes are to be awarded for 
first and second low net in classes A 
and B. Class A will include those with 
a handicap of 18 and under and the 
ganders who have a handicap over 18 
will be placed in Class B. 
Dinner Follows Match 
An informal dinner will follow the 


1 


match, at which 
sented. 


} 


cost of 
to 
further 


which will cover the entire 
day. Motor transportation is 
provided for and 

ail elt ha ac ilable late 
tails Will be avaliable iater, 

The ganders who desire to play 


be 


everyone de- 


the prizes will be pre- | 
Che entry tee is $5 per person, 
the | 


are | 


asked to send their names together with | 


check for $5 and club handicaps, not 
later than Aug. 20, to C. H. Hanson, 
resident chairman, Room 702, 465 St. 


John street, Montreal. 
The field day of the Quebec pond is 
always the occasion for a gala affair in 
Blue Goose activities in Canada, and this 
vear the Quebec pond ganders felt that 
it ought to be included in the program 
of Grand Nest activities. They have 
opened it to all visiting ganders 
their families, instead of confining it to 
their own pond members. 
Fourteen Events 


on Program 


Fourteen 
and the 


events are on the program 
will start at Westmount 
on Aug. \ trophy donated by the 
Quebec p is held by the office scor- 
ing the highest aggregate points. 

All those who desire to participate in 


meet 

of), 
1 

ma 


the field day are asked to mail their 
entries in time to reach Montreal not 
later than Aug. 27. They should be 


addressed to C. S. Virtue, 
Liability, Insurance Exchange Building, 
St. James street, Montreal. 


Brandt & Co. U. S. Managers 
W. B. Brandt & Co. of San Francisco 
have been appointed United States man- 
agers for the Pacific Coast Fire of Van- 
couver, according to T. W. Greer, wtio 
is now covering the key cities of the 
Pacific Coast. The Pacific Coast Fire 
is an old established company and en- 
tered the United States some three years 
ago, naming McCollister & Campbell of 

Seattle as United States managers. 


THIRD LOUISVILE BANK 


STARTS FIRE COMPANY 
(CONT’D FROM PRECEDING PAGE) 
Company, when asked regarding rumors 
to the effect that that company would 
organize a subsidiary fire insurance com- 
pany, to replace its present insurance 
agency, stated that the matter had been 
discussed, but that nothing definite had 
been decided upon. He said the organ- 
ization planned to operate in whichever 
way it could make the most money, and 
would like to be in position where it 
would be in harmony with the Louis- 
ville Board. However, he also remarked 
that before anything would be done the 
matter would have to be discussed with 
President Neal Bassett of the Firemen’s 
of Newark, that company put the 
Fidelity & Columbia in the insurance 
business. 


as 


Employers’ | 


| Chrysler plan, will be devised to 


ENTER TEXAS POLITICS 





COUSINS’ SPEECH AN _ ISSUE 


Letter Signed by 80 Agents Refutes Mis- 


representations of Official’s Remarks 
at Convention 


DALLAS, Aug. 1.—Political oppon- 
ents of Governor Dan Moody of Texas 
attempted to make capital out of the 


speech delivered by Commissioner R. B. | 
Cousins, Jr., at the annual meeting of | 


the Texas Association of Insurance 
Agents in June. In that talk Commis- 
sioner Cousins stated that the absolute 
limit in insurance agency costs has been 
reached. 
to the corner grocers who are being 
put out of business by the chain stores. 
He said agency costs now are as high 
as the public ought to be required to 
pay and they are in his judgment as high 
as the public is going to be willing to 
pay. He declared that schemes of 
wholesale insurance, like the famous 
attempt 
to avoid the agency costs and he 
that mutual insurance would encroach 
seriously upon stock company insurance 
if the agents permit the cost of the in- 
surance which they now sell to the pub- 
lic to be made up too largely of their 
share of the premium. 

These remarks have been used by one 
of the candidates for governor in an ef- 
fort to injure Governor Moody, who 


| was renominated in the Democratic pri- 
mary last Saturday, with the insurance | 


and 





agents. However, 
agents and seven general agents have 
come out with a letter which has been 
sent to the 7,000 insurance agents in the 
state, in defense of Mr. Cousins. They 
declare his address has been misrepre- 
sented and that he did not advocate doing 
away with local agents, he did not claim 
they were overpaid, and did not contend 
they should be paid by the assured or 
that the acquisition cost should not be a 
part of the rate. Charges of extrav- 
agance in the insurance department and 
in regard to the fixing of the salaries of 


He compared the local agents | 


asserted | 


80 prominent local | 


ATTEMPT TO OFFSET 
STATE FUND SCHEME 


MOVE MADEIN PENNSYLVANIA 


Insurance Federation Calls a Confer- 
ence of Insurance Interests to Con- 
sider Handling Public Property 


PHILADELPHIA, Aug. 1.—To off- 
set the reported move in Pennsylvania 
to seek legislation at the next session 
sanctioning the creation of a state fund 
for insuring all public school property 
within the commonwealth, the Insur- 
ance Federation of Pennsylvania has 
prepared a plan for covering property of 
such character, as well as churches and 
public buildings, which it will submit at 
a special meeting to be held at Phila- 
delphia Aug. 13. Local agents and 
representatives are invited to attend the 
conference. It is assumed the present 
agitation for the creation of a state in- 
surance fund is a direct outgrowth of 
the recent court decision prohibiting the 
insuring of the Erie public schools in 
mutual companies. 


Aetna Fire Wins “Ad” Award 

The Aetna Fire group, composed of 
the Aetna, World Fire & Marine and 
Century Indemnity, has been awarded 
third prize in the contest staged by the 
“Credit Monthly” for advertisements 
that appeared in that publication in the 
year from May, 1927, to May, 1928. 
“Credit Monthly” is one of the best 
known national business magazines and 
is published by the National Association 
of Monthly Credit Men. The contest 
was open to all advertisers taking space 
in the magazine during the year men- 
tioned. 


the three members of the insurance com- 
mission are also refuted. 

The charges that have been made by 
the rival candidate are not explicitly 
stated but in a number of points mis- 
representation is alleged and the correct 
facts are given. 
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Two more Louisville banks organize 

their own fire insurance companies. 
Page 3 
* * * 

Michigan Supreme Court holds that 
state has no control over attorneys-in- 
fact of reciprocals. Page 3 

* * * 

E. B. Hatch, secretary of the Western 

Union, is dead. Page 5 


National Association of Insurance 
Agents announces plans for its five-year 
development program. Page 7 

> 2 We 


the effort of the 
Washington insurance commissioner to 
suspend company licenses because they 
have filed too low rates. Page7 
*x* * x 
Commissioner Wells of Minnesota holds 
hearing on new dwelling rates recently 
put into effect in that state. Page 13 
.& @ 
Vice-President E. M. Allen, National 
Surety, speaks on changing business 
conditions. Page 8 


Much interest in 


* * * 


defend 
alleged 


Commissioner 
misrepresenta- 


agents 
against 


Texas 
Cousins 


tion of his views in political campaign. 
Page 4 
*x* * x 

Plans for the grand nest meeting of 
the Blue Goose are being made. 

Page 4 
*x* * * 

E. D. Lawson of Chicago is elected 
vice-president of William H. McGee & 
Co., the marine firm of New York. 

Page7 


x * * 

Some casualty officials feel that plans 
should be worked out to save the larger 
premium plate glass risks. Page 39 

* * * 


The Bituminous Casualty Corporation 
has been licensed to take over the busi- 
ness of the Bituminous Casualty Ex- 
change. Page 37 


for more 
Page 3 


Ernest Sturm urges the need 

international trade. 
*K * * 

Establishment of Miami branch office 

by LIublic Fire is being watched with in- 

terest. age 5 

x * * 

Federation 


Insurance of Pennsylvania 


calls a meeting at Philadelphia to con- 
sider a plan for insuring public prop- 
erty. Page 4 


* * * 
Deposit publishes 
Official and 


booklet 
Depository 
Page 39 


Fidelity & 
on “Public 
3onds.” 

* * * 

National Bureau rescinds suspension 
rule on auto liability adopted some 
months ago and returns to 1927 rules. 

Page 39 


* * * 

Written pledges are now being secured 
from companies in approval of new ac- 
quisition cost agreement in Chicago. 

Page 38 
* * * 

General decrease in plate glass rates 
made by National Bureau. Page 37 
* * * 

Speakers announced for annual meet- 


ing of Health & Accident 


Conference. 


Underwriters 
Page 44 

*x* * * 

H. S. Robinson, vice-president of the 
Pennsylvania Surety in charge of under- 
writing, has resigned. Page 38 
* * * 


June proves poor month for casualty 
business. Page 37 
+ * 

Contingent automobile liability scope 

Page 38 


has been broadened. 
* * 

Casualty officials anticipate an increase 
in automobile liability rates in Massachu- 
setts in 1929. Page 37 
ie i 

Fidelity & Deposit opens branch office 
at Atlanta to handle territory in the 





scutheast. Page 40 


NICOLL SEES NEED OF 
GREATER EDUCATION 





MORE PREPARATION NEEDED 


General Manager of the Scottish Union 
& National Shows Desirability 
of Better Training 


James G. Nicoll, general manager at 
the head office of the Scottish Union & 
National, has been elected president of 
the Chartered Insurance Institute, which 
is the highest honor one may receive 
from the insurance fraternity in Great 
Britain. At the recent banquet held at 
the Guildhall, London, in connection 
with the proceedings of the annual con- 
ference of the institute Mr. Nicoll spoke 
of this great organization, the seed of 
which movement was planted more than 
50 years ago. Local institutes have been 
formed in most of the important centers 
and were welded in a federation which 
became the Chartered Insurance Insti- 
tute. 

The aim of the founders was the up- 
lifting of the students of insurance, which 
Mr. Nicoll stated could only be attained 
by a thoroughly efficient system of edu- 
cation. He stated that it was realized 
that the education which is gained by 
diligent attention to one’s daily duties, 
valuable as it is, would not suffice. Mr. 
Nicoll said in his address: 

“It is doubtful, however, whether the 
pioneers, sound as were their principles, 
could have possibly visualized the tre- 
mendous and _ far-reaching changes 
which have taken place and which have 
necessitated a wider and more pro- 
found knowledge than was called for in 
the old days. 

“They had before them the examples 
of law, medicine, and accountancy, which 
cannot be practiced by the unqualified. 
The examinations they initiated had for 
their object the separation in the ranks 
of insurance officials those who by study 
and application placed themselves in a 
class apart from others who were con- 
tent to get through the day by attend- 
ing to their own particular duties. We 
have gone a long way since then. In 
looking back some years it is amazing 
to know how conditions have changed. 

“Before the cohesion of the local in- 
stitutes the most ambitious in our busi- 
ness were provided with facilities which 
were poor indeed in comparison with 
those now within reach of all. Thus 
the studious had little opportunity of 
following his bent, for works of refer- 
ence were practically non-existent, so 
that for him the road to success was 
hard and besprinkled with difficulties. 
All that is changed. 


Facilities Are Greater 


“For the last 30 years there has been 
a different spirit and an altered outlook 
in our ranks. Clever men, a succes- 
sion of them, have placed on record 
experiences which represent the fruit 
of long years of arduous toil, so that 
there is now an extensive and most 
valuable library of insurance literature 
open to every one. This is by no means 
all, for the system of classes and otf 
examinations has so developed from the 
original simple tests that the student, 
no matter how brilliant he may be, can- 
not hope to emerge successfully from 
the ordeal unless he be plenteously 
endowed with the sterling qualities of 
industry, energy, and application. 

“One of the brightest and most heart- 
ening signs for the prosperity of this 
country is that in a world distraught 
with perplexing problems arising out 0 
nost-war conditions as regards social 
unrest and loss of trade, one of the 
brightest prospects is an all-round en- 
deavor to cope with the new conditions 
to meet competition, an endeavor which 
finds expression is specialized forms of 
education, so that no matter what 4 
man’s trade or occupation may be, he 
has now opportunities for becoming 4 








thorough master of his work.” 
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DEATH OF E. B. HATCH 
IS DEEPLY REGRETTED 


Served for Many Years as the 
Secretary of the West- 
ern Union 


HAD CHARGE OF DETAILS 


Many Company Managers and Officials 
Were Honorary Pallbearers at His 
Funeral Tuesday 


The western fire insurance fraternity 
was shocked to learn of the death of 
Edward B. Hatch, secretary of the 
Western Union, at his home in Chicago 
Saturday afternoon. But few realized 
that Mr. Hatch’s condition was grave. 
He had been absent from his office some 
six weeks. Mr. Hatch for the last year 
or so had suffered off and on with what 
developed into angina pectoris. During 
the last few months he had been sub- 
ject to pain and had two ominous at- 
tacks. His heart had been in bad shape 
for some years. However, he was ever 
optimistic and buoyant. To the outside 
world he was ever the same. During 
the last three weeks Mr. Hatch had be- 
come worse, finding it difficult to get 
any repose. He was given the best care 
and died probably from exhaustion after 
fighting his malady. 

Started With Western Union 


Mr. Hatch became connected with the 
Western Union office Oct. 5, 1896, going 
with the automatic sprinkler department 
when Robert Jardine was the head of it. 
When Thomas C, Goodman retired as 
editor of the “Bulletin,” Mr. Hatch took 
over that work. The Western Union 
entirely revolutionized its form of gov- 
ernment in 1897, creating the governing 
committee which took charge of all its 
activities. Walter W. Dudley, who had 
been United States manager of the Man- 
chester, was made secretary of the gov- 


ening committee and was placed in 
charge of the Western Union office. 
Mr. Hatch Was Made Assistant 
Following the death of Mr. Dudley, 


Mr. Hatch was elected secretary of the 


governing committee July 2, 1909. The 
secretaryship of the Western Union 
itself had always been held by some 


member. It was decided at the annual 

meeting in September, 1912, to have Mr. 

Hatch act as secretary of the organiza- 

tion and he filled that position ever since. 
Had Other Positions 


In addition to his work with the 
Western Union he was secretary of the 
Farm Insurance Association, assistant 


secretary of the Rain & Hail Insurance 
Association and with Rudolph Belcher, 
general manager of the Western Insur- 
ance Bureau, was attorney-in-fact for 
the Grain Insurance Association. 

The funeral services were held at the 
Rosehill Cemetery chapel Tuesday after- 
noon. W. W. Kirtland, first reader of 
the Seventh Church of Christ, Scientist, 
conducted the services. Mr. Hatch was 
an ardent Christian Scientist- and was 
irst reader in this church some 10 years 
ago. The active 


pallbearers were: 
Dean H. Dresser, assistant western 
Manager, National Fire of Hartford; 
E. H. Born and H. W. Chesley of the 


Western Union office; W. S. Boyd, elec- 
trical inspector of the Western Union: 
Charles _ of the Western Actuarial 
ureau; E. T. Wigton, manager of the 
Urain Bill Association. 


Honorary Pallbearers 


The honorary pallbearers were John 
. Harding, Springfiel d, chairman of the 
§overning committee of the Western 











| “WHAT IS FIREPROOF” INTERESTINGLY | 
| ASKED IN “HARTFORD AGENT” ARTICLE 


| 
4 








66 HAT is Fireproof” is the title 
WV of an interesting article in the 
July “Hartford Agent” which 
shows the example of the destruction of 
the Back Bay railway station in Boston 
as proof of what may happen to so- 
called “fireproof” structures when a fire 
really gets going. The article is of such 
general interest that it is reprinted 
below: 

The recent total destruction of the 
Back Bay railway station in Boston 
offers the insuring public one more ex- 
ample of a “fireproof” building gone 
wrong. The station cost nearly $1,000,- 
000 in 1899 but was insured for only a 
quarter of the amount, as it was consid- 
ered entirely safe from the ravages of 
fire. 

When Vice-President Russell of the 
New York, New Haven & Hartford 
Railroad saw the tangled masses of steel, 
concrete, brick and stone looking as 
though there had been a severe earth- 
quake, he exclaimed, “Whoever thought 
a fire could do that?” 


Editorial in Newspaper 


“Who indeed?” echoed the editorial in 
the Boston “Post.” “When the struc- 
ture was reared in 1899, it was intended 
to be and believed to be fireproof. And 
so, so far as its outer shell was con- 
cerned, it was. Bonfires could have 
been started all around it, and, if win- 
dows had been shuttered, little harm 








would have come to it. It was the in- 
terior stuffing, so to speak, that proved 
its undoing. 

“It is the official belief that the fire 
started in the station’s waiting-room. 
There the wooden sheathing, panelling, 
stands and other inflammable stuff gave 
the flames just the sort of food they 
wanted. And there must have been more 
material that would quickly burn in 
other parts of the building. One look at 
the wrecked structure shows that clearly 
enough. 


Could Add Paragraph 


“All this suggests the question: What 
is ‘fireproof’? A frame may be that, con- 
sidered by itself. But even such con- 
struction is not fireproof if its interior 
is partly filled with wooden finish and a 
lot of other things that will catch fire 
quickly and burn with terrific heat. The 
new Boston and Maine station, we un- 
derstand, to be noninflammable in 
every detail, as all modern types now 
are.” 

Any fire insurance agency could add 
an interesting paragraph to that edi- 
torial if he merely listed a few of the 
names of other famous “fireproof” build- 
ings and told the stories of their un- 
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timely ends, the Equitable and Park 
Row buildings in New York, and the 
Merchants Exchange building in San 


Francisco, for example; also Burlington 
Railroad office building in Chicago. 








Union; W. L. Lerch, Royal; W. B. 
Flickinger, North America, vice-presi- 
dent Western Union; A. F. Powrie, Fire 
Association; Fred B. Luce, Providence- 
Washington; W. H. Lininger, Spring- 
field: E. A. Henne, America Fore; C. R. 
Tuttle, North America; W. P. Robert- 
son, Alliance; C. R. Street, Great Amer- 
ican; George H. Bell, National Fire; 
F. P. Hamilton, Queen; J. V. Parker, 
Western Actuarial Bureau; C. W. Hig- 
ley, Hanover: A. G. Dugan, Hartford; 
H. A. Clark, Firemen’s; W. D. Williams, 
Security; C. N. Gorham, American; 
Elwin W. Law, Royal; J. R. Wilbur, 
America Fore; W. L. Steele, Niagara; 
J. M. Thomas, Fire Association, presi- 
dent Western Union; James S. Mahin, 
American Association of Electrical In- 
spectors. 

Mr. 


Mr. Hatch was born at Friendship, 
N. Y., July 6, 1865. When he was a 
lad his folks moved to Cedar Falls and 


Hatch’s Career 


later Waterloo, Ia. He went to Chi- 
cago when he was about 14 years of 
age. He entered the employ of the 


western department of the old Liberty 
Fire of New York of which Charles E. 
Van Voorhis was manager. 

Mr. Van Voorhis later became the 
chief auditor of the Hartford Fire in 
the west. The Liberty Fire reinsured 
and on Jan. 1, 1892, Mr. Hatch became 
an examiner in the western department 
of the National Fire of Hartford. At 
that time Sherwood D. Andrus and 
E. R. Ely were the only examiners. 

He is survived by Mrs. Hatch, a son 
Edward B. Hatch, Jr., who is connected 
with the General Inspection Company 
at Minneapolis and a daughter Ruth D. 
Hatch. Edward Hatch, Jr., is a gradu- 
ate of Armour. His father a few days 
ago became a grandfather through the 
birth of a child to Mr. and Mrs. Hatch, 
r. 

J Was Loyal to Cause 

Mr. Hatch had been with the Western 
Union so long a time and was so 
familiar with its workings that he was 
invaluable in his position. He was a 
man of even temperament, was diplo- 
matic, knew when to say anything and 
when not. He was faithful in all his 
relationships. Never a person said* a 
word in his disfavor. He was square as 
adie. In later years Mr. Hatch became 








interested in taking and developing mov- 
ing pictures. He delighted in exhibit- 
ing them to his friends, especially when 
they were in them. 

President Thomas’ Tribute 


President John M. Thomas of the 
Union in announcing Mr. Hatch’s death 
officially to members said: 

“With deepest regret announcement 
is made of the passing of Secretary 
Hatch. In making grateful acknowl- 
edgement of his many years of loyal, 
conscientious, intelligent service we also 
record our affectionate regard and es- 
teem for him as a personal friend and 
co-worker. The loss to the Union 
irreparable.” 
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Western Bureau Delegation 


The Western Insurance Bureau ap- 
pointed an official committee to attend 
the funeral of Mr. Hatch, it consisted 
of Charles N. Gorham, American; Wal- 
ter D. Williams, Security; H. A. Clark, 
Firemens; C. H. Yunker, Milwaukee 
Mechanics; Frank S. Danforth, Millers 
National; Benjamin Auerbach; F. S. 
Schad, assistant manager of the Bureau. 


GIBERSON TO FOREGO 
ALL OFFICIAL ACTIVITY 


J. A. Giberson of Alton, Ill, who is a 
member of the executive committee of 
the National Association of Insurance 
Agents and who prior to this adminis- 
tration served as chairman of the 
finance committee for a number of 
years, in a letter to THE NATIONAL UN- 


DERWRITER declares that at the end of this 
year he has decided to retire entirely 
from any official connection with the 
National association and the executive 
committee. Mr. Giberson undoubtedly 
feels that he has contributed all that he 
should toward the organization. His 1s 
a one man agency. He has been most 
generous in giving time, money and ef- 
fort to the good of the case. Mr. Gib- 
erson was spoken of as a possible can- 
didate for chairman of the executive 
committee in the event that W. E. Har- 
rington, the present president, decided 
not to accept another term and R. P: 
DeVan, the chairman of the executive 
committee, advanced to the presi- 
dency. 
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PUBLIC FIRE’S BRANCH 
CAUSES MUCH INTEREST 


State Agent Gives Basis of 
Operation for Miami 
Office 


S. E. U. A. OBSERVES PLAN 


Dade County Association Passes Reso- 
lution Condemning Practice of Writ- 
ing Through Branch Offices 


NEW YORK, Aug. 1.—Though not 
exercised in the matter, companies hold- 


ing membership in the Southeastern 
Underwriters Association as well as 
local agents throughout the territory 


within its jurisdiction are considerably 
interested in the recent establishment 
by the Public Fire of Newark (a non- 
affiliated organization) of a branch office 
at Miami, Fla., and its reported inten- 
tion to open additional offices of like 
character elsewhere in the south. 

The action by the Public Fire followed 
its retirement from the Stembler agency, 
the leading office of its kind in Miami, 
after a number of other companies in the 
agency announced very positively their 
purpose to withdraw should the non- 
association company remain. A some- 


what similar situation developed a short 
time previously at Tampa. 
Basis for Operation 
The basis on which the Public Fire 


proposes to conduct its branch office at 
Miami was made clear to the Dade 
County Association of Insurance Agents 
by R. C. Bachman, Florida state agent 
for the company, through this memo- 
randum: 

“This office will function only on 
offerings from insurance agents licensed 
by the insurance department. It will 
accept no business whatsoever under 
any circumstances at any time from 
property owners, solicitors or local 
brokers who now have their business 
handled by local agents. 

“Every transaction between agent and 


this brokerage office will be held in 
strictest of confidence. Expirations will 
remain the sole property of the agent 


who placed the business with this office. 
We will agree definitely not to solicit 
direct any expirations in this office. 
3alances will be cared for on the same 
basis as other companies are now oper- 
ating. 
Adhere to Regular Rates 

“Rates will be made and premiums 
promulgated by the local agent though 
it is distinctly understood that the regu- 
lar tariff rates will be adhered to. Spe- 
cial agents will check these rates at 
time of inspection and if it is found that 
any rate has been deliberately cut no 
further business of any kind will be ac- 
cepted by this office from the local agent 
responsible for the deviation in rate. 

ae further our intention not to 
deviate from the forms now in use by 
other companies doing business in offices 
of members of the local board. Our 
basis of compensation will be that of the 
graded form and depending strictly on 
classification. 


is 


Underwritten Direct 


“In submitting business the forms and 
endorsements in triplicate are prepared 
by the local agent and presented to this 
office and we in turn prepare and com- 
plete the policy, having it signed by the 
state agent for the company itself. Each 
policy will be immediately sent to the 
agent. He will place his sticker on the 
outside of the policy and it is ready for 
delivery to the assured in the usual man- 

(CONTINUED ON PAGE 20) 
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fe Was 


coverage ever allowed 


OOD News. Just as good for the agent as for 
the golfer: Here is the world’s most liberal 


golf policy. 


The “World-Wide” Golf Policy is liberal in 
scope, applying in any part of the world! It is 
liberal in its limits, which are higher than ever 


i) 


before allowed. It is liberal in coverage, protecting 
against loss of life, accident liability, property 
damage, fire, theft, and other dangers, all in one 


policy. 


All of which means that it yields a liberal 
profit to the agents of this company! 


Golfers (most of the men on every agent's 
books) are waiting for a policy like this. Another 
big source of specialty business for the agents who 
“Tell Them and Sell Them 

This comprehensive policy is issued in col- 
laboration with The Globe Indemnity Co. 


~ JIVERE OOL, 


80th 


Year in the 
United States 


~ a0 J ONDON 
GLOBE, 


Insurance Co uv 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Pacific Coast Dept., San Francisco 
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PRELIMINARY RETURNS ON CHICAGO 
PREMIUMS FOR YEAR ENDING JUNE 30 








surance premiums written in Chi- 

cago for the year ending June 30, 
1928, as reported to the city controller’s 
office for tax purposes, have been com- 
piled. All the companies have not re- 
ported and some reports are incomplete. 
These figures and those for the preced- 
ing two years follow: 


P surance premia returns on fire in- 


--Year i June 30—- 
192 1926 








1928 

rere —_ aaa “ 883 = 621 
Agricultural ........ 43 88,295 94,126 
Allemannia ........ 24423 33,199 19,260 
Allied Amer. Mut... Le arte. eens 
MN ha nan dene # 181,430 17 0,474 169, 009 
Amer. Alliance...... 5 
*American, N. J.... 
Amer, Central....... 
Amer. Drug. ....... 55 
Amer. Lloyds ...... 7,715 
Amer. Mut., R. I.... 2,139 
Arkwright Mut...... d 12,265 
Bites BOO. <cciscce 234,060 230,369 214,192 
Baltim. Amer....... 35,266 56,600 82,182 
*Bankers & Ship.... 35,647 27,659 37,198 
Berkshire Mut....... 1,512 2,471 2,836 
Blackstone Mut...... 12,946 23,050 24,577 
MONON var ancegqeessces 127,619 162,800 59,583 
Boston Mfrs. Mut... 3,074 17,134 19,464 
British-Amer. ...... 19,853 30,259 99,049 
eo ee cl rere ee 
>. ccavawswesee 135,164 129,729 110,749 
*Caledonian ........ 188,800 188,945 160,262 
Caled-Amer. .......-. 29,113 28,299 20,748 
Capital, Cal. ....... Se (scenes veoees 
Re. (2, a 6-6-6 ae nee:  aadaa. shanks 
COPOMRR. scccccceses BZ.306 4066 = wcccse 
Carolina Mut...... ° i) Meer eae TP ee 
Cent. Mfrs. Mut..... 28,872 34,098 
ee errr ee 80,314 57,615 
Citizens, Mo ........ 33,122 32,330 
Cor GE BH. Zeccccccs 54,860 46,798 
ae | reer rr es 4,923 2,599 
Columbian Nat...... 41,68T i acccce ceasver 
Commerce .......-.-; 91,968 
*Com’l Union, Eng.. 16,852 ..222+  cecocs 
Commonwealth $1,378 
COMGOTERR sccccvcess 155,608 

370 





Cot. & W. Mfg. M.. 
County, N. H 











Delaware 94,765 
Delaware Unt of 27,843 
Detroit F. 46 99,915 
*Dub. F. ,66 220,757 5,02 
Eagle, N. . 20,378 213 
agile St. ,908 104,827 90 
*Emplyrs., a 27,950 7,2 
Enterprise M., R. I.. 3 2,139 2,428 
Excelsior ...ccccce +4 2 3,445 
PETS cccccswvcvese 12,188 5 29,927 
Fall River e528 SNe <séaes <énenne 
Farmers, Pa. 46,432 
*Federal, N. 1,302 
Fire Assn. 9,243 
Firemen’s, N. J 74 
Firemen’s Mut. 81 
Fitchburg Mut... 326 


Franklin ........- “ 
General, Fr. ......--+ 
Girard F. & M...... 
Giens Falls ........ 
Globe & Rutgers.. 
Granite State .. 
Great Amer 
Gt. Am. (Roch. Dept.) 
“Hamilton ....s.+. 
Hampton Roads ee 
PE séccwses ous 
Hdw. Dirs. Mut 
fs Bae ae 
Homeland F 
Home, N. Y¥ 
PEODG BAUME. cccccccces 
REUGGOM ccccssecsees 
Impl. Dirs. Mut 
*Import. & Export 
Independence 
Ind. Lumb. Mut..... 
*Industrial ......... 
Indust. Mut. ....... 
Keystone Mut. . 
*Knickerbocker 
Lafayette 
FY  frow 
Law, Union & Rock. 
Liberty Bell ... aoe 
Len & Ue. & Ge cccccccs 
London Assur....... 
Lond. & Lanc....... 
*Lumb., Pa. ..<-.... 
Lumb. M., 
Manhattan 
Manton M., 
Mf. Mut., R. I.... 
Marine ..ccscscccece 











-—-Year Ending June 30—, 


1928 1927 1926 
Maryland ......0<. - 59,561 49,906 40,921 
Mass. F. & M....... 35,57 47,239 46,656 
Mechanics ........<. 197,428 187,632 ceceds 
Mech, Mut., R. I.... 2,377 2,139 2,42 
Mercantile .......-. 138,665 99,249 120,299 
Mechanics, Pa. ..... oie | ieee, ae er 
*Merchants, Colo.... 16,777 7,032 : ,067 


*Merchants, N. Y.... ° 
*Merch. & Mfrs..... 5,390 
Merc. Mut., R. I.... Q 





SMOTOUTY oo cc cccccce 39,718 47,277 47,617 
Merrimack Mut..... 1,028 750 571 
*Mich. Com. Und.... | MTR ae 
Mich. F. & M....... 113,131 93,379 74,805 
Mill. Mut., Tex.....-. 12,974 8,722 9,118 
Mill Owners Mut.... 29,694 23,208 26,316 
Milwaukee Mech..... 270,766 280,022 251,278 
*Minn, F. & M...... 18,490 15,491 13,017 
Minn. Impl. Mut.... 3,434 6,174 2,999 
Mohawk ..cccsccses fh arr e ae ee 
Narragansett Mut.... 3,391 676 3,409 
Nat.-Ben. Frank..... 136,665 95,660 126,864 
Nat. Guar. ...+..+-- CAGE cccces evcieoss 
Nat. Imp. Del. Mut. 196 311 691 
Mat. Tdberty ..cccce 

Nat. Mut., Pa....... 

Nat. Pet. Mut...... 

Nat. Security ....... 

*Nat. Union 

NOWOFK .cccccsccces 

New Brunswick..... 

New Hampshire..... 

New Jersey ........ 


*New York Fire.... 
*N. Y. Equit. Und.. 
ON. Y. Und.......0- 
Niagara ....ccercccce 
Niagara-Det. Und.... 
North Amer. ....... 
N. British & Merc.. 
N. C. Home........- 
North River .......- 
*Northern, N. Y.... 
oN. W. F. & M...... 
N. W. Mut. .cccccoce 
Norwich Union...... 
Ohio Farmers ...... 
Ohio Hdw. Mut. 
Ohio Mutual ....... 
Ohio Und, Mut...... 
*Old Colony ....... 
Orient ..cccccceceee 
Pacific 
Palatine os 
Pawtucket Mut...... 
Pennsylvania ....... 
Pa. Millers Mut..... 
Penn. Nat. Hdw. M. 
Peoples Nat. ... _ 
Phila. F. & M....... 
Phila. Mfg. Mut..... 
*Potomac 
Prov.-Wash. .......-- 
Provident .....-.... 
Queen 
Reliance 
Republic ......s-ce- 
Ret. Hdw. Mut...... 
R. I. Mutual........ 
Richmond ........-+. 
OPEL cccsccceseveds 
*Royal Exch. ....... 
Rubber Mf. Mut..... 
Safeguard 


St. Paul F. & abies 5,0 
*Springfield ........ ,83 
*Standard, Conn..... 4, 
Standard, N. J...... ’ 
Standard Mut........ ’ 
Star ..c-cccccccvess ’ F ° 
State Assur. ........ 19,111 35,072 18,963 
State Mut., R. I.... 5 4, 4,856 
*State, Pa. cane 39, 157,063 
Stuyvesant ......... 55, 44,613 
DEROMEE cccccsceves 9 55,208 
POR. cccncdccisccane 59,396 
Transcontinental o« . 
THAVGISTE 2 ccccicove 98,215 
*Union, Eng. ......- 174,848 
*Union, France.....- 25,435 
Union Mut., R. I.... 382 «eueeee cvvses 
United M., Mass.... 4,111 
PO. sccccccoce 121,906 
Universal ...ccceces oceeee 
U. S. Mere. & Sh 69,073 
TIMGEED  cccceccceves 57,220 
WOE . wescoceccunn 100,478 
Va. F. & M..... ee 70,375 
*Washington, N. Y.. 20,907 
Westchester ........ 241,249 
Western Assur......-- 55,414 
*Western, Kan....... 1,671 «-..-- «ss ate 
What Cheer Mut.... 7,309 
Wheeling ........+- 5, 344 
Worcest. Mf. M..... 9,291 
146,811 





World F. & M...... 


*Figures not complete. 








MICHIGAN RULING ON 


RECIPROCAL POLICIES , 


| you can furnish us with copies of such 


lhe bulletin of the Michigan Associa- 
tion of Insurance Agents states that the 
governing committee took up with the 
Michigan insurance department the mat- 
ter of individuals with undisputed finan- 
cial ability offering personal guaran- 
ties for a reciprocal exchange. The in- 
surance department replied as follows 
to the Michigan association: 

“The matter which you bring up has 
been brought to the attention of this 
department at various times and it has 
not been considered necessary to get an 


| a reciprocal insurance exchange without 


opinion of the attorney general. No} 


individual can guarantee the policy of 


violating the statutes of Michigan. If 
a guarantee we will be pleased to pro- 
ceed against the individual or individuals 
under the Michigan statute prohibiting 
issuance of insurance contracts in an un- 
authorized manner.” 





Will Speak at Michigan Meeting 


President W. Eugene Harrington 0! 
the National Association of Insurance 
Agents will be one of the speakers at the 
anual meeting of the Michigan associa- 
tion to be held at Muskegon Sept. 12-13. 

Insurance Commissioner Charles D. 
Livingston of Michigan will also be one 
of the speakers at the Michigan meeting. 
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PLAN FOR FIVE YEARS 
IS NOW DETERMINED 





National Association of Insurance 
Agents Works Out Course 
of Action 





HAS A DEFINITE GOAL 





Will Give the Organization a Concrete 
Program for Effort During a 
Stipulated Period 





In view of the fact that the officers, 
except the secretary, and members of 
the executive committee of the National 
Association of Insurance Agents change 
more or less each year, it was thought 
best to work out a five-year development 
program so that there would be a more 
continuous policy in the work of the or- 
ganization. The executive committee has 
now drawn up a plan for the five years 
linked up with the 1927-8 constructive 


program. This will give the organiza- 
tion a concrete course to follow. 


Membership Increase 10 Percent 


The National association finds that the 
foundation upon which the whole pro- 
gram rests is membership. It is deter- 
mined to have a 10 percent increase each 
year. The membership is now 10,800, 
the largest in its history, representing 
an increase of 15 percent this year. Fur- 
thermore, the organization decided on a 
coextensive membership with local 
boards and state associations. Many 
local boards are now requiring that their 
members be restricted to members of 
their state association before eligible. 
More attention is being given to the or- 
ganization of local boards. 


Public Relations Work 


The committee on public relations al- 

ready has key men ready for action who 
can carry the message of insurance to 
civic clubs and business organizations 
and will respond to any reasonable ap- 
peal for help. 
_ The better business methods program 
iscomplete. It has brought out the fact 
that agency costs are not excessive and 
it also has devised a complete set of 
simplified office forms. The plan for the 
five years is as follows: 


1927 I. 1928 


1. Ten Percent Membership Increase. 

2. Coextensive Membership Plan. 

3. Local Board Organizations. 

4. Introduction of Key Men. 

5. Introduction of Better Business 
Methods. 

6. Introduction of Automobile Indenti- 


fication Certificates. 
i. Introduction of Cooperative Advertis- 


ing. 
1928 II. 1929 
1. Ten Percent Membership Increase. 


2. Following Through on I Year’s Work. 
*. Perfecting Organization of Key Men. 
4. Introduction of Public Relations and 


z Education Program. 

% Cohesion of Our Agency Organiza- 
tions. 

§. Reestablishment of Company-Agency 

a Loyalty. 

| Development of Business. Building 
Helps for Members. 
1929 iit. 1930 


* Ten Percent Membership Increase. 

« Following Through on I and II Years’ 
Work. 

Complete Survey of Production Costs. 

Selling Organization to the Public. 

Enlarging Work with Chamber of 
Commerce of U. S. 

*. Extension of “Members Only” Service. 

An Enlarged Bulletin Program. 
1930 Iv. 1931 

Ten Percent Membership Increase. 

Following Through on I, II and III 
Years’ Work. 





RURAL WINDSTORM AND 
FIRE LOSSES ARE HEAVY 


“EXODUS NOT ENDED,” CLAIM 


Company Representatives Report That 
Sale of Combination Policies 
Is Increasing Steadily 
sasbiliaaas 


Representatives of companies writing 
farm business report that both fire and 
and windstorm losses have been heavy 
this year, with windstorms developing 
a larger loss total than fire despite that 
few real tornadoes have occurred this 
year. Conditions in the farm field are 
such, in fact, that a representative of 
one ‘of the oldest and strongest com- 
panies in the | business gave it as his 
opinion that “The exodus out of , the 
farm business is not finished yet.” 

Farm agents, who as a group are 
superior insurance salesman, are turn- 
ing a steadily increasing volume of com- 
bined fire and tornado business, and 
sale of the hail extension also is in- 
creasing. One cornpany man reports 
that sale of the combined policy has 
advanced to such an extent that there 
no longer is need of much sales preach- 
ing. Farm agents know they do their 
clients, their companies and themselves 
the best service when they sell the 
combined policy and therefore no longer 
need much urging. Sale of the hail ex- 
tensions is a bit slower, but educative 
work in this matter also is bearing fruit. 

Indiana, Kentucky, Arkansas and 
Tennessee have developed a large pro- 
portion of the year’s total of windstorm 


losses, but in many other states wind 
losses have been paid in large totals. 
However. by this date last year more 


destructive tornadoes had struck than 
have struck this year. That fact is 
cited as the principal reason why farm 
fire losses have not kept yet farther 
behind windstorm losses this year. 


President Bailey on Vacation 


C. Weston Bailey, president of the 
American of Newark, accompanied by 
Mrs. Bailey, left July 26 for Cedar 
Island onLake Champlain. From there 
they will motor to New London and 
visit their son who is spending the sum- 
mer at Camp Sunapee on Lake Suna- 
pee. Mr. Bailey is expected back at his 
desk Sept. 4. 


Beggs on Wisconsin Trip 


W. J. Beggs, vice-president of the 
Western Fire of Fort Scott, Kan., has 
been taking a trip through Wisconsin. 
The Western Fire has recently entered 
the state. It will make some appoint- 
ments in Wisconsin. It is a Western 
Union company. 





Promotions in Stuyvesant 


Raymond Faith and William Nolan 
have been appointed assistant secretaries 
of the Stuyvesant. Mr. Faith is head 
of the automobile department and Mr. 
Nolan has charge of the underwriting 
in the New York City department. H. 
Edward Dilkey, vice-president of the 
Stuyvesant, has been elected vice-presi- 
dent of the Industrial Fire of Akron, 
its running mate. 








3. Extension Public Relations Program. 
Public Recognition of Association 

Emblem. 

5. Working with American Trade Asso- 
ciation Executives. 

6. Certified Membership Standard. 

7. Delegated Representation in Conven- 
tions. 
1931 Vv. 1932 

. Ten Percent Membership Increase. 

2. Following Through on I, II, III and 
IV Years’ Work. : 

A new Bulltain Program. 


4. Integration of Certificate Holders. 

5. Creation of General Insurance Coun- 
cil. 

6. Recognition and Adoption of Arbi- 
tration. 


7. National Insurance Reconcilliation. 





LAWSON MADE OFFICIAL 
OF W. H. McGEE & CO. 


HAS MADE A FINE RECORD 


Established Office for Western Business 
for His Firm at Chicago 
in 1923 


NEW YORK, Aug. 
McGee & Co., the well known marine 
firm, announce that Edward D. Lawson, 
in charge of the Chicago western office 
as correspondent, has been elected a 
vice-president of the incorporated firm. 
Mr. Lawson was practically brought up 
with William H. McGee & Co. He was 
an engineer with the New York Tele- 
phone Company after graduating from 
Cooper Union. He connected with the 
McGee firm in 1913, and went through 
the various positions in the office. In 


1.—William H. 


1923 he was sent to Chicago to estab- 
lish a western department as correspon- 





EDWARD D. LAWSON 


dent for the firm. During that time he 
has built up a magnificent business and 
is well known throughout his territory. 
He is a very popular man personally. 
Mr. Lawson has spoken before some of 
the state associations of local agents on 
inland marine lines. 

The Chicago western office will now 
be conducted under the name of William 
H. McGee & Co., E. D. Lawson, vice- 
president. Mr. Lawson was recently 
elected vice-president of the Transporta- 
tion Indemnity, which is managed by 
the McGee firm. 





Will Enter Eleven States 
Newark, N. J., 


The Sussex Fire of 
which commenced writing business in 
June, with capital of $500,000 and net 
surplus of $2,000,000, will enter 11 
states. It has made application already 
in California, Connecticut, Illinois, New 
York, Ohio and Pennsylvania. Arthur 
F. F. Shumm, vice-president and gen- 
eral manager, is the underwriter. He 
was connected with the Caledonian as 
assistant manager for a number of 
years. Associated with the Sussex are 
the Ajax Fire and Essex Fire. 


Urges Crop Insurance 


In an open letter to the presidential 
candidates of both the Republican and 
Democratic parties, Theodore H. Price, 
editor of “Commerce and Finance,” of 
New York City, advocates the grant- 
ing of crop insurance through a gov- 
ernmental agency as a solution for the 
farm problem. Mr. Price was formerly 
a prominent cotton broker of New York 
City and at one time was president of 
the old Eagle Fire. 





LIVELY TILT SEEN IN 
WASHINGTON STATE 


Insurance Commissioner Re- 
strained From Revoking 
Licenses of Companies 


ISSUE IS OVER RATES 


Fishback Claims He Will Not Approve 
the Latest Deviations Filed by 
Many Offices 


Company officials are interested in the 
controversy that has arisen in Washing- 
ton state. The dispute arises between 
Insurance Commissioner Fishback and 
the members of the Pacific Board. The 
Continental brought an injunction suit 
as a test case against the commissioner 
to restrain him from revoking its license 
and that of its agents. The state su- 
preme court issued a temporary restrain- 
ing order. Its agents’ licenses have been 
reinstated. The attorney-general is 
studying the case to define the com- 
missioner’s power under the law. ‘ 

_The Pacific Board as such has no ju- 
risdiction in Washington. The member 
companies, however, have been meeting 
with severe competition from outsiders. 
The Washington Surveying & Rating 
Bureau promulgated rates, but the non- 
board companies filed lower rates. The 
Pacific Board through an attorney-in- 
fact filed deviations on certain classes 
to meet this competition. Commissioper 
Fishback accepted these, and they have 
been in effect for over a year. The out- 
side companies, however, were gaining 
ground, and effective July 11 this year 
further deviations were filed. 


Wanted Experience Tables 


When the first deviations were filed 
with his office Commissioner Fishback 
demanded that companies furnish ex- 
perience tables justifying the reduction. 
The companies stated that they would 
file the National Board’s experience, but 
he declined to accept this, demanding 
the experience of individual companies. 
Mr. Fishback then refused to approve 
the latest deviations. Companies on le- 
gal advice agreed to adopt the devia- 
tions regardless of the commissioner’s 
action. A meeting of companies was 
held and the attorney was instructed to 
advise Commissioner Fishback that the 
deviations would be followed. He 
threatened then to revoke the license of 
companies and agents and took action 
on the Continental to raise the issue. 


Question of Commissioner’s Right 


There is some question as to the 
commissioner’s right to take action. 
The 1911 law which was adopted dealt 
with rate demoralization and required 
the approval of the commissioner of 
rates filed, he having to decide whether 
they were “proper and adequate to cover 
the class of risk insured.” The law pro- 
vided that unless such approval could 
be given the license of a company and 
its agents should be suspended. 


Law Was Amended 


The amended Section 73, which was 
adopted in 1915, however, is held to 
nullify the former quoted section in that 
it provides only for filing, with no pro- 
vision for approval of the rates by the 


commissioner. It states: 
“Every insurance company, excepting 
a marine insurance company, before it 


shall receive a license to transact the 
business of making insurance as an in- 
surer in this state, must file in the office 
of the insurance commissioner its rating 
schedules. Every such company and its 
agents shall observe its rating schedules 
(CONTINUED ON NEXT PAGE) 
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THE AETNA FIRE GROUP 


Three Strong Companies 
Providing Dependable Insurance 
in FIRE and ALLIED LINES 
and in CASUALTY and SURETY 
PROTECTION 
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AGENT MUST KEEP UP 
WITH CHANGING TIMES 


E. M. ALLEN MAKES ADDRESS 





Nothing to Fear From Branch Offices 
If Position in Business Is 





Justified 

E. M. Allen, executive vice-president 
of the National Surety, spoke at the 
mid-year meeting of the Connecticut 
Association of Insurance Agents last 
week at Norwich. Mr. Allen recently 
returned from Europe and he gave his 
opinion of the business conditions in 
England, France and Germany. He em- 
phasized the fact that conditions are 


changing in every part of the world 
and that the local agent will have to 
keep up with the times if he wishes to 
survive. Mr. Allen said in part: 

“In every part of the world, the con- 
ditions that have existed for generations 
are changing. In America, the condi- 
tions are changing from every angle and 
the astute business man is keeping up 
with the times and meeting the changed 
conditions as they develop. 

“Conditions are changing in the in- 
surance business of this country. Many 
of you are worried over the apparent 
trend towards branch offices as a means 
of retailing insurance. Some of you 
think this trend will have the effect 
ultimately of breaking down the Amer- 
ican agency system. Doubtless, all of 
you can see in the branch office propo- 
sition a definite change in the system 
of selling insurance after many years 
of satisfactory experience, let us say, 
under the agency plan. 


London Executive Comments 


“In a casual conversation with an 
insurance executive in London on the 
subject of reinsurance, I was surprised 
to have him say to me without any 
warning whatever: 

“We would not be particularly in- 
terested in reinsuring any part of the 
regular run of business from America. 
Your system is all wrong in the States. 
Your agents are not underwriters but 
premium getters and they make no ef- 
fort to select the business that is of- 
fered to their companie We claim 
that the English system develops ex- 
perienced, qualified underwriters so that 
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the loss ratios under our system are 
much lower than is the case with you. 
Your companies are required to write 
accommodation lines for agents and 
write whatever the agents offer at the 
demands of their customers, which in- 
evitably leads to high losses.’ 

“Tf the retailing of insurance in this 
country in the future will be handled 
through branch offices, it will be be- 
cause the agents of America have not 
kept pace with the changing conditions. 
Busine must be selected more care- 
fully. If agents fail in the selection, it 
is probable that companies will find it 
expedient and necessary to 


ss 





means of providing for it. 
“Most fire insurance agents are well 
aualified in the handling of fire lines. 


The fire business is pretty well stand- 
ardized and it is not very difficult for 
the average agent to keep himself in- 
formed of all that is necessary for the 
proner care of his fire business. 

“In the surety and fidelity business 
new lines are being developed all the 
time and will continue to be developed 


over many years to come. The suc- 
|cessful surety agent is the man who 
|studies every new form of insurance 


offered and who qualifies himself as a 
salesman of every new line to the cus- 
tomers in his community. 

“As insurance agents, you will have 
nothing to fear from branch offices nor 
from the natural changing condition in 
the insurance world if vou justifv your 
position and vour calling and demon- 
strate vour service and usefulness to 


cur companies and to the insuring pub- 
c. 
surance 


~ 
li If you know everything about in- 
and every line of insurance 









adopt other | 


needed in your communities, your sery- 
ices are bound to be in constant de- 
mand. If you fail to keep pace with 
the conditions, with the new forms and 
with the needs of your communities, 
you will be brushed aside and someone 
more efficient, more capable and better 
informed insurancewise will take your 
place. 

“The American agency system has 
come through many years of struggle. 
Do not become satisfied with your place 
in the sun. A satisfied person, corpora- 
tion or institution is on the downgrade. 
The American agency system must con- 
tinue its upward march.” 


President Herbert E. Loeweth presided 
and the members were welcomed by 
James L. Case of Norwich, former 
National association president; President 
Frank I. Royce of the Norwich Board, 
and Mayor Lee Roy Robbins. 

Mrs. Charlotte W. Rice, secretary, 
showed by her reports that the state 
association was in a flourishing condi- 
tion. Clark Belden, vice-president of the 
Connecticut chamber of commerce, pre- 
sented statistics to show how the state 
leads the Union in the volume of insur- 
ance handled annually, although only 
46th in size. A tribute was paid to the 
Norwich Mutual as having passed 
through 125 years of existence and as 
one of the oldest insurance companies 
in the state. 

Walter H. Bennett, secretary-counsel 
of the National association, gave “A 
Survey of Present Day Conditions” and 
President Loeweth referred to the work 
of the state association. 

Luncheon was served at noon and the 
afternoon was devoted to golf for which 
prizes had been offered by the New 
London Mutual Fire and the Hartford 
office of the Metropolitan Casualty. 


LIVELY TILT SEEN IN 
WASHINGTON STATE 


(CONT’D FROM PRECEDING PAGE) 
and shall not deviate therefrom when 
making insurance until amended or cor+ 
rected rating schedules shall have been 
filed in the office of the insurance com- 
missioner. 

“Any company which shall make fire 
insurance in this state according to the 
advisory rates, or stated deviation or 
deviations therefrom, furnished by a rat- 
ing bureau as provided in the following 
section, may receive a license to trans- 
act the business of writing fire insur- 
ance in this state, without filing rating 
schedules, by filing written noticé in the 
office of the insurance commissioner ot! 
its adoption of such advisory rates, stat- 
ing the deviation or deviations there- 
from, if any, at which it will make in- 
surance, which deviation or deviations, 
if any, shall be uniformly applied to all 
purchasers of insurance from any such 
company in this state, in the class of 
classes to which such deviation or devi- 
| ations apply.” 

Commissioner Fishback cancelled the 
license of the Continental on the ground 
that the company had precipitated and 
aided in precipitating and conducting 4 
rate war at rates below those deemed 
mroper and adequate to cover classes 0! 
risks insured. The board companies 
filed deviations from rates ranging trom 
25 to 35 percent below the old rate on 
dwellings and contents, except tarm 
property. They also included 


| Over 125 Present 
| There were over 125 Connecticut 
| agents in attendance at the meeting. 





apart- 
ment houses, churches, green fruit, cold 
storage plants, hospitals, retail lumber 
yards, school buildings and small wood- 
| workers. The Continental immediately 
brought suit to prevent the commuis- 
| sioner from enforcing his order. The 
| arguments will be heard on its merits 
| Sept. 11, in the Thurston county court. 
When Commissioner Fishback sus 
pended the license of the Continental, 
the Washington supreme court issue 
a restraining order restoring the — 
pany and its agents to their origina 
status. There will be no further change 
until the hearing on Sept. 11. 
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A Steady Keel Is Most Appreciated 
! When Most Needed | 


Lach For over two hundred years the London Assurance has ridden 


New - over every difficulty—through every storm—with an ever steady 
tford =: keel. 
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Over two centuries of faithful service to agents and policy- 
holders is the good old “London Assurance” record. Of its 
\TE reputation so well earned, it is pardonably proud. Never shall 
GE) = this organization by any word or deed suffer it to be marred. 


when 
cor+ 


hens Closely allied with the London Assurance, sharing in its ideals 
com- 2 of service, is the Manhattan Fire & Marine, the running mate 
» ie of the parent organization. It is as dependable and financially 
o the able as the old London Assurance itself. 


nm or 
a rat- Companies of Steady Keel—You will 
enjoy having them in your agency. 
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NEWS OF COMPANIES 











SHARES ARE NOW WITHDRAWN 


Fire Association Decides Not to Offer 
the Full Unsubscribed Amount 
At This Time 


The Fire Association announces that 
150,000 shares of the 300,000 shares of 
new stock offered on May 28 had been 
subscribed and that the remaining 150,- 


000 shares had been. withdrawn from 
the market. The shares which have 
been withdrawn will be held in the 


company’s treasury, subject to the dis- 
cretion of the company’s directors. 
Offers made by several groups of cap- 
italists to underwrite the 150,000 shares 
were declined. 

Up to about four years ago, its capital 
was $1,000,000. In 1924, it was in- 
creased to $3,000,000 by the sale of 
$1,000,000 in new stock and the dec- 
laration of a stock dividend of $1,000,- 
000. However, the company’s growth 
made it desirable that a further in- 





time the company offered its stock- 
holders the opportunity to subscribe 
for 300,000 shares of new stock and 
also declared a stock dividend of 33 1/3 
percent. 


Of the 150,000 shares subscribed the 


| majority was paid for in cash although 


subscribers were given until Dec. 5 to 
make payment. This gives the com- 
pany capital of $5,500,000, which the 


management regards as ample at this 


time. It was stated that the surplus 
has mounted to $12,500,000 and that 
the assets now exceed $30,000,000. 


Liberty Bell’s Figures 


Following the changes in the finan- 
cial structure of the Liberty Bell of 
Philadelphia sanctioned by its stock- 
holders June 25, the company now has 
a paid up capital of $1,000,000 and net 
surplus of $1,375,000. Par value of the 


shares was reduced from $25 to $10, 
giving old stockholders 25,000 shares, 


par value $10 each, as against the pre- 
vious 10,000 shares, par value $25 each. 








66624 shares was subscribed for at $25 
per share, providing an increase of 
$666,666.67 to capital and $1,000,000 to 


surplus. The new financing was com- 
pleted a short time ago, the entire 
transaction being approved by the 


Pennsylvania department. 


Boston Buys Additional Buildings 


The necessity for increased room at 
the home office has led the Boston In- 


surance Company to purchase the two | 


buildings which adjoin its own at 75-81 
Kilby street, now occupied as the home 
office of the Boston Mutual Life, which 
will be added to the Boston’s home office 
quarters. 


The Boston Mutual Life has in turn | 


acquired the property at the corner of 
Congress and Franklin streets, numbered 
160-162 Congress street, and will re- 
model and use that building as its future 
home. 


— . . 
Boston Buys Additional Buildings 


The necessity for increased room at 
the home office has led the Boston In- 
surance Company to purchase the two 
buildings which adjoin its own at 75-81 
Kilby street, now occupied as the home 
office of the Boston Mutual Life, which 
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We Introduce 
Our 


Campaign 





A Bunkless Advertisement ». 1 


Will Rogers is at present campaigning against 
BUNK—-so we feel that this is an especially propi- 
tious time for our campaign also. 
have inserted this advertisement in hope that a 
few agents will write us regarding an agency for 
the Eureka-Security. We do not specialize in 
superlatives but we must have something to offer 
agents or we wouldn’t be in business for over 64 
years and have grown as steadily as we have. Next 
month we are going to announce our platform. 


EUREKA-SECURITY FIRE & MARIN 


KNOWN ALSO AS THE CINCINNATI UNDERWRITERS 


Frankly we 


INSURANCE COMPANY 
of CINCINNATI, OHIO 











acquired the property at the corner of 
Congress and Franklin strests, numbered 
160-162 Congress street, and will re- 
model and use that building as its future 
home. 


Central States to Extend Field 


Directors of the Central States Fire 
held their semi-annual meeting in 
Wichita last week. Frank L. Carson 


of Wichita, an officer of the First Na- 
tional Bank of Wichita, was elected a 
director to fill the vacancy caused by 
the recent death of Frank A. Russell. 
President Roy E. Eblen reported the 
six months’ business very satis- 
factory and the semi-annual dividends 
was increased from 2 to 3 per cent. 
Plans were announced for entering sey- 


13 at 
past 


eral additional states in the next few 
months. New York and Wisconsin 
have been entered in the past six 
months. 


Uphold American Central Assessments 


The Missouri Supreme Court has sus- 
tained the legality of an assessment of 
$500,000 made by the St. Louis board 
of tax equalization on the _ personal 
property of the American Central of St. 
Louis for 1926 taxes. The court held 
the assessment would have been greater 
had the city tax board inquired fully 
into all the facts. 

The American Central made a tax 
return of $5,892,768 on personal prop- 
erty in Missouri for its 1926 taxes, and 
claimed deductions totaling $5,604,623, 
leaving a balance for taxation of $288, 


145. The city assessor and board of 
equalization increased the assessment 
to $500,000. In upholding this assess- 


ment the court held that the company 
had $115,000 in bank deposits and $275,- 
000 in bonds outside of Missouri, to- 
gether with $1,328,000 in uncollected 
premiums outside of Missouri that 
could be considered for taxation. The 
company claimed these were exempt 
from taxation by St. Louis. 





Harrison Law in New Post 

Harrison Law, newly elected assistant 
secretary of the Mayflower Fire & Ma- 
rine and also of the Mayflower Liabil- 
ity & Casualty of Newark, is a well 
known figure in underwriting circles, 
with which he has been actively identi- 
Starting with 


fied for over 30 years. 
the German-American Fire, now the 
Great American, Mr. Law later was 


associated with various fire and liability 
companies, doing both office and field 
work. For the past seven years he has 
been an independent adjuster, specializ- 
ing in automobile losses. He is per- 
haps best known as the author of vari- 
ous statistical tables, which he has 1s- 
sued annually for a long time past. 


Schaefer on Western Trip 


William) Schaefer, vice-president ot! 
the Empire Fire of Brooklyn, left 
Wednesday on a business trip that will 
extend as far as the Pacific coast. 


Wilde on Agency Visit 


R. R. Wilde, general agent for the 
western territory for the Corroon & 
Reynolds companies at the head office, 
is on a ten days trip through the field 
visiting a number of agencies and inci 
dentally looking up promising special 
agency timber. 


M. P. Ivey Goes to Dallas 


Milton P. Ivey has sold his interest m 
the insurance agency of Ivey & Schoel- 


man at Houston, Tex., and will take 
charge of the casualty and bond 4de- 
partment of the Fred P. Roeder agency 


at Dallas, which has the general agency 
for the Employers’ Liability. Mr. Ivey 
was for some years connected with the 
underwriting department at the home 
office of the Union Indemnity at New 
Orleans. The Roeder agency has a sub- 
stantial fire insurance business in Dallas 
and has now become interested in the 
development of a casualty and bond de- 
partment. 
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Action! When you want it 
you get it 











CTION! It is demanded of you, and you 


in turn demand it of your assistants. 


A filed letter or business document is of most 
value to you the minute you want it—not 
later in the day—not some other day. 


Just one thing governed in designing the new 
GF 700 line of files, and that was permanent 
filing efficiency. We made these files so that 
it is quick and easy to file a letter or other 
document in its proper place, and just as quick 
and easy to find it again when it is wanted. 


Every detail contributes to permanent speed 
and usefulness—strength and capacity in- 
stead of weight and bulk; valuable extra 
inches of filing space; drawers that glide 
smoothly on frictionless rollers; quick re- 
leasing, yet positive compressors; beautiful, 
durable and easy-to-clean finish. All these 
features come at a cost surprisingly low. 


And there is a GF 700 line file to fit every 
business record, from a 21% x 3 card to the 
largest ledger sheet. 


THE GENERAL FIREPROOFING COMPANY 


Youngstown, Ohio Canadian Plant, Toronto 
BRANCHES AND DEALERS IN ALL PRINCIPAL CITIES 


The GF Alisteel Line: Safes « Fil Cabi + Secti 1 
Cases - Desks ~« Tables .« helvin + Transfer 
Cases . Storage Cabinets . Document Files . Supplies 





€ 


700 LINE FILES 








Attach this coupon to your firm letterhead 


THE GENERAL FIREPROOFING COMPANY - Youngstown, Ohio ‘.-U- 
Kindly send me a copy of the GF Allsteel Desk Catalog. 








Name Firm 
Address 
» City State 








| MANY MANUFACTURERS APPROVE IDEA 
OF AUTOMATIC SPRINKLER PROTECTION 








i} 
| 

| 
= 
advertised merchandise is  pro- 
duced under the protection of au- 
tomatic sprinklers. Manufacturers put 
their trust in automatic sprinklers, be- 
cause the latter have proved themselves 
the most deadly foe of fire. Sprinklers 
minimize the danger to such an extent 
that fire insurance companies reduce the 
rate from 50 to 85 percent as soon as 
they are installed; and when a merchant 
or manufacturer lowers his insurance 
costs that much, he automatically 
achieves a position where he can sell 
what he has to sell at a lesser cost than 
competitors who are without the advan- 
tages of automatic protection. 

Business men are so much aware of 
the advantages of sprinkler protection 
that the owners of $1,500,000,000 of 
property are changing annually from the 
“unprotected” to the “protected” class. 
A third of the business ($500,000,000) is 


A BOUT 90 percent of the nationally 


is selling more cheaply than he can. It 
may have been introduced to him by 
some big brokerage house which com- 
bines sprinkler financing with insurance. 
Perhaps it may have come from some 
mutual or reciprocal salesman, special- 
izing in equipped risks and ready to take 
advantage of every opportunity to sug- 
gest such protection; or the idea may 
have reached him from some sprinkler 
salesman direct. 


Under Everyone’s Consideration 


“The big fact is this, that the subject 
of automatic sprinkler protection is actu- 
ally under consideration, or will be 
sooner or later, by every unprotected and 
worth-while risk on an agent’s books. 
No matter what some people say, senti- 
ment in business flies out of the window 
where dollars and cents are involved; 
and no president, or general manager, of 
a business is going to turn a deaf ear 
when approached with a proposition that 





going to the 40-odd mutual companies 


thirds of it ($1,000,000,000) is being re- 
tained by 400 stock companies, despite 
the latters’ possession of agents in every 


Recognize Economy Gained 


“More and more,” said an expert, 
“agents are interesting themselves in ap- 
proved protection for their clients. Their 
recognition of the economies of automa- 
tic extinguishment are proved by the 
fact that they are recommending such 
installations whenever and wherever 
they can, thereby insuring also the 
safety of their own expirations. 
“Agents and brokers are beginning to 
realize that the subject of sprinkler 1n- 
stallation is going to be introduced to 
their client in some way or another. 
Maybe he will see an advertisement, il- 
lustrating the protection that automatic 
sprinklers afford. He may hear of the 
sense of security and peace of mind that 
sprinklers have brought to some mer- 
chant or manufacturer. The idea may 
have come to him through visiting the 
plant of some competitor who, perhaps, 


in the United States, whereas only two- | 


city, village and hamlet in the country. | 


is certain to afford as many economies 
and satisfactions as result always from 
the installation of a sprinkler system.” 

The expert quoted above makes the 
practical suggestion that, owing to the 
aggressive activity of mutuals, recipro- 
| cals and big city brokerage firms that 
are making a “drive” for business via 
the sprinkler-protection route, every lo- 
cal agent owes it to himself to make a 
careful check of his assureds and decide 
whether or not it would pay him to in- 
stall a sprinkler system. If the agent de- 
lays action in this respect, considering 
that it is possible always to make a sav- 
ing in insurance cost, somebody else 
will make the suggestion and yet the 
line away. 

Sprinklers pay for themselves. As soon 
as they are installed, the fire insurance 
rate goes down from 50 to 85 percent. 
The savings thus effected within five or 
six years will pay for the sprinkler 
equipment. In most cases the property 
}; owner doesn’t need to put up a cent, nor 
| withdraw a dime from working capital, 
| though he enjoys the superior protec- 
| tion of a sprinkler system from the day 
it is installed. 








SOME POINTS THAT LOCAL AGENTS 
SHOULD CONSIDER IN THEIR WORK 





BIG FIELD FOR RENTAL 
INSURANCE IS SEEN 


Every owner of property whether he 
occupies it himself or not is a candidate 
for rent or rental value insurance. In 
many cities houses are being bought on 
the monthly payment plan in which rent 
is combined with the partial payment 
price. If the property is burned the 
purchaser sustains a loss as does the 
owner. It is estimated that it takes 
about three months to restore a dwell- 
ing. The owner of a dwelling may oc- 
cupy it himself and be forced to move 
out in case of a fire while his property 
was being rebuilt. He would probably 
have to pay more rent for a short time 
than if he were renting by the year. 

Owners of all other classes of build- 
ings would find rent insurance even 
more desirable than home _ owners. 
There is the direct loss of income in any 
case if fire should render the building 
untenantable. The source of income 
from which a man may be paying the 
interest or part of the mortgage of a 
building is thus cut off until proper res- 
toration is made. The agent should 
work out a very simple and plain sales 
talk showing just what the policy cov- 
ers. He should beforehand ascertain 
the approximate time it would take to 
replace the building. One feature of the 

















contract is interesting. The liability of 


a company does not necessarily end 
when the policy expires, if a fire has oc- 
curred before the expiration of the pol- 
icy. It is liable for loss of rent if the 
period of restoration extends beyond 
the expiration of the policy. The cost of 
insurance of this kind is comparatively 
light so it should be combined with 
every fire policy written. 

i * 

LAUNDRY BUNDLE COVERAGE 


Question. —I am taking the liberty of 
addressing you in an effort to secure a 
policy that will cover a dyer and cleaner 
for protection of customers’ garments 
while in the cleaners’ hands including 
delivery. 4 

Answer.—The National Union Fire ot 
Pittsburgh, Hartford Fire, Employers 
Fire of Boston and Automobile are all 
writing what is generally known as laun- 
dry bundle insurance, which gives full 
protection to the dealer for loss or dam- 
age to the clothes in his possession until 
reaching the customer. 


Miscellaneous Notes 

L. H. Kashner, special agent in * 
Louis for the Automobile, has return. 
after a visit throughout the east. . 
is a veteran special agent in the Gre. a 
surance business and is also_principa 
owner of the B. & G. sandwich shops. 

The Home of Little Rock has orectet 
a beacon on the roof of its building ~! 
the guidance and protection of aver 
who may be passing over the city af 
dark. 
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HEARING ON DWELLING 
RATES IN MINNESOTA 


COMPANIES JUSTIFY RAISE 


Commissioner Wells Hears Arguments 
for and Against New Schedule Re- 
cently Put Into Effect 


ST. PAUL, Aug. 1—Dwelling house 
business in Minnesota at rates recently 
prevailing was not profitable and the 
losses sustained warrant the increases 
asked for. This was the contention of 
representatives of the General Inspec- 
tion Bureau at the hearing before Com- 
missioner Wells. 

In reply representatives of various 
commercial clubs in the state asserted 
that the old line companies are rapidly 
losing business in the rural sections to 
the farm mutuals and they will lose it 
more rapidly if rates are further in- 
creased. 

After an all-day hearing, attended by 
about 100 persons, Commissioner Wells 
gave the inspection bureau until to- 
day to file any brief it may wish and 
the other side until Aug. 10 to file 
replies. 


Result of Rochester Protest 


The hearing was the result of a new 
schedule of dwelling rates put into ef- 


fect a month ago. It made three in- 
creases, five reductions and left one 
unchanged. Citizens of Rochester, 


Minn., filed a protest and this was fol- 
lowed by similar actions by other cities 
and towns. All cities and towns except 
in 17 northern counties are affected. 

It was the contention of the opponents 
of the rate change that the inspection 
bureau should be made to “come into 
court” and present facts and figures 
justifying the new schedules so that the 
other side could combat them. Com- 
missioner Wells held that he had no 
authority to conduct the hearing on that 
basis. He could merely weigh the evi- 
dence presented and decide whether the 
new rates were justified. 

The General Inspection Bureau was 
represented by Assistant Manager 


C. J. Lund and by J. V. Parker and 
R. D. Hobbs of the Western Ac- 
tuarial Bureau, Chicago, Lumber in- 


terests were represented, for the new 
schedules involve the use of wood shin- 
gles. C. E. Close, Chicago, and E. J. 
Fisher, Minneapolis, representing the 
National Lumber Manufacturers’ Asso- 
ciation, attended the hearing for that 
association and A. A. D. Rahn, vice- 
president of a large Minneapolis lum- 
ber concern, Shevlin-Carpenter-Clarke 
Co., also was present. 

Mr. Rahn made the suggestion that 
the 2 per cent tax now collected on in- 
surance policies for the benefit of local 
fire departments be abolished. He said 
it was a link between the fire depart- 
ments and the insurance companies 
which ought to be broken. 

C. Erb of Red Wing said that 
he was finding it increasingly difficult 
to get business for old line companies 
because of their higher rates. 


Say Average Rate Lower 


_ Answering the statement that as cities 
improve their fire protection facilities, 
the insurance rates go up instead of 
down, representatives of the inspection 
bureau pointed out that better protec- 
tion is needed because of the growth of 
the cities and the more expensive build- 
ings. They expressed the belief that 
the average rate on dwellings at pres- 
tnt is not more than two-thirds what 
it was some years ago. 

John Townsend, representing the St. 
Paul Association, challenged the state- 
Ment that shingle roofs are as great 
a fire hazard as claimed. He said that 
% percent of the reroofing jobs in St. 
aul are with material other than wood 
shingles, 

Mr. Parker said that the state’s losses 
through frame buildings over a period of 





10 years totaled 51.2 percent in protected 
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areas as compared to a loss of 38.3 per- | RIOT DEFINED BY COURT 


cent on brick dwellings in a similar | 


area over a similar period of time. He 
declared that the insurance on frame 
buildings is not profitable to the com- 
panies and urged increased rates on this 
form of hazard. 

The special committee on increased 


fire insurance rates appointed by the | 


Minneapolis Civic & Commerce Asso- 


ciation includes two insurance men, A. | 


H. Lang and John H. Hauschild of the 
Charles W. Sexton company. 

The Minneapolis city council has gone 
on record as opposed to the increase. 
One alderman proposed that the city in- 
vestigate the feasibility of carrying its 
own fire insurance and a committee was 
named to report back to the council in 


} 
60 days. 


Miscellaneous Notes 


W. U. Cotton of Atlanta, cashier for 
the southern department of the North 
America, died at his home July 28 fol- 
lowing an illness of a couple of weeks. 
In 1903 he became connected with the 
North America. He had been cashier of 
the company for 15 years. 

Henry Durand Morgan, prominent At- 
lanta business man and formerly with | 
the Adair Realty & Trust Company, has | 
severed his connection with that firm to 


go with the Logan Clark Insurance 
Agency. He will specialize in fire and 
casualty insurance. 





IN LOSS DURING STRIKE 


| DAMAGE TO PLANT COVERED 


Holds Circumstances of Holding Work- 
ers at Bay to Be Within Mean- 
ing of Policy 


Judicial construction of riot and civil 
commotion insurance policy—In Brouse 
vs. Imperial Assurance, New York Su- 
preme Court, trial term, New York 
County, 224 N. Y. S. 136, the insurance 
company issued a riot and civil commo- 


| tion policy covering the insured’s busi- 


ness as a dress manufacturer. The pol- 
icy provided for coverage for damage 
caused by rioting; riot attending strike. 

While this policy was in force, some 
of the insured’s employees went on 
strike. Others continued to work. At 
this time six persons appeared at plain- 
tiff’s factory and with threats of violence 
toward the employees who were work- 
ing, forced them to enter a small cage or 
enclosure. Following this the six men 


cut and threw acid on finished garments 
doing damage in the sum of $9,660. 


For 


CANADIAN DEPARTMENT OF THE 
AMERICAN AT TORONTO 








the damage so caused the insured sought 
to collect under his riot policy. 

The insurance company denied liability 
on the ground that the facts as outlined 
did not constitute a riot. In passing 
upon this question, and in awarding the 
insured a recovery under the policy the 
court, said: 

“The only question is whether the 
damage so sustained was caused by a 
riot or a riot attending a strike. It seems 
that, in this case at least, there is no dis- 
tinction between the two clauses. From 
the foregoing facts it is apparent, and I 
so find, that there was a common intent 
on the part of the six intruders above 
mentioned to accomplish an unlawful act, 
to wit, the destruction of the property of 
plaintiff; that, in furtherance of such in- 
tent, and acting in concert, they unlaw- 
fully trespassed upon and assembled in 
plaintiff’s premises, and, after terrorizing 
plaintiff's employees by indicating that 
they were armed and threatening to kill 
them if they offered any resistance, the 
said invaders destroyed plaintiff's prop- 
erty. This, in my opinion, constitutes a 
riot within the meaning of such word as 
defined in the dictionaries, under the 
common law, in the penal law of this 
state, and as construed and interpreted 
in the case. * * * 

“Judgment directed for plaintiff for 
$9,660, with interest from Feb. 7, 1927.” 
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NDER the direction of Manager William Thompson Dept. Offices 
ably seconded by Assistant Manager A. E. Blogg, the eae ~ 
American’s Canadian business is conducted through its sain sad 
departmental head office in the Metropolitan Building at SAN FRACS 
Toronto, Ontario, pictured above. 
The Company under a Dominion license operates in Foreign Offices 
the provinces of Quebec, Ontario, Manitoba, Saskatchewan BELGIUM 
and British Columbia. ; = 
Mr. Thompson is well equipped, by an acquaintance EGYPT 
of twenty years with insurance business and insurance peo- _— 
ple in the provinces, to bring the American to the favorable INDIA. 
WILLIAM THOMPSON notice of its Canadian friends, to all of whom it offers x, 
Manager through him the most neighborly of good wishes. DUTCH E. INDIES 
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Capital $4,000,000. Incorporated 1846 
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AUTO MANUFACTURERS 
SEE UNCERTAIN FUTURE 
USED CAR SITUATION ACUTE 


Developments Due to Intense Competi- 
tion in Light Car Field to 
Have Effect on Insurance 


DETROIT, Aug. 1—With the de- 
velopment of an increasingly fast and 
furious pace in motor car sales, due 
largely to intensive activities in the light 
car field, it is apparent from a survey 
of operations of various companies that 
the entire automobile industry is in a 
state of flux and that its future is sug- 
gestive of some ominous possibilities. 
Although it is a little difficult to say 
what the steadily increasing scramble for 
sales, particularly in the light car field, 
is going to mean to the industry, it is 
generally admitted that competition will 
be narrowed, due to the necessary dis- 
placement of some companies this year 
through their inability to stand this pace. 
Whether this situation will be productive 
of another new manufacturing combine 
like General Motors or Ford is problem- 
atical. 

Used Car Situation Difficult 


In view of the more liberal allowances 
on trade-ins of old cars for new car 
sales it is certain, however, that the 
used car situation will cause difficulties 
this year which must be definitely set- 
tled. Several of the smaller companies 
are giving allowances for trade-ins sev- 
eral hundred dollars in excess of those 
offered by larger makers on their own 
products, which means that the dispo- 
sition of used cars thus acquired on an 
unprofitable basis is bound to become 
more and more fixed as an overhead 
charge. It is now generally admitted by 
representative executives in the indus- 
try that eventually the cost of disposing 
of the used car will have to be borne 
by new car purchasers. It is stated 
in this connection that they will either 
pay more for the new car or they will 
have to sell their used car for junk and 
charge the difference between original 
cost and value received on the one hand 
and the amount received for the used 
vehicle up to profit and loss. 

These developments are characterized 
as the natural outgrowth of the fact 
that replacement demand is now provid- 
ing the field for future sales to a marked 
degree over previous years due to the 
stabilization which has been brought 
about in the automobile industry upon 
practically the same basis as in other 
industries. With Ford, Chevrolet, Dodge 
and the other large producers in the 
light car field intensifying the compe- 
tition it is emphasized that these factors 


are bound to be productive of far- 
reaching changes. 
k Means New Seale of Values 
That these changes will necessitate 


the establishment of a new scale of val- 
ues for motor cars by insurance com- 
panies seems equally apparent. The ne- 
cessity for increased vigilance in insur- 
ing used car risks is especially empha- 
sized by the growing complexities of the 
selling situation in the industry until 
definite methods of handling this class 
of cars are determined upon. 

This is said to be particularly appli- 
cable to old Model T Ford cars. 

In addition there is a great deal of 
talk about more “orphan” cars in the 
industry due to the possible defection of 
more makers this year as well as the 
possibility of mergers and consolidations 
that will take present makes off the mar-. 
ket. It is emphasized that while these 
indications were not so apparent at the 
outset of an active spring selling sea- 
son, with representative companies in 
record breaking production, the fact that 
these favored manufacturers are making 
such strides in output constitutes the 
very reason for displacement of smaller 
makers to a greater extent later in the 





NEW CODES ADOPTED TO 
CHECK DUST EXPLOSIONS 





CENTER ON GRAIN INDUSTRY 


Hazard Affects Many Branches of Busi- 
ness—Organizations Cooperate in 
Research Work 


Codes for the prevention of dust ex- 
plosions in terminal grain elevators and 
flour and feed mills have just been 
adopted as American standards by the 
American Engineering Standards Com- 
mittee. The preparation of the codes 
was sponsored by the United States De- 
partment of Agriculture and the Na- 


tional Fire Protection Association, 
which worked with a sectional commit- 
tee of the American Engineering 


Standards Committee. 

Standards were recently adopted also 
for pulverized fuel systems, starch fac- 
tories, and pulverizing systems for sugar 
and cocoa. Others are being studied at 
the present time for sulphur crushing 
and pulverizing, spice grinding and 
pulverizing, hard rubber grinding, wood 
working, and the pulverization and 
atomization of metals. 


Hazard in Many Industries 


A recent census of manufacturers 
showed that 28,000 plants in the United 
States, employing over 1,300,000 per- 
sons, and with an annual production of 
$10,000,000,000, are subject to the haz- 
ard of dust explosions. Extensive re- 
search into the causes of dust explosions 
by the bureau of chemistry of the De- 
partment of Agriculture led to a study 
of the problem by the National Fire 
Protection Association, and later to the 
preparation of safety codes by the 
American Engineering Standards Com- 
mittee. 

The code for terminal grain elevators 
provides, in part, for buildings con- 
structed of fire resistive materials with 
a large percentage of window space, and 
with smooth interior walls free, as far 
as possible, from pockets or ledges 
which can accumulate dust; roofs and 
side walls of belt conveyor galleries and 
side walls of cupolas above bins of light 
construction offering minimum resist- 
ance to explosive energy; separation of 
buildings by as great a distance as is 
practicable; dust-proof equipment; auto- 
matic controls for motors; isolation of 
drier units; complete system of cyclone 
dust collectors; and equipment for re- 
moval of static electricity. 

The code for flour and feed mills pro- 
vides in part, for construction of fire 
resistive material with large window 
area and smooth interior walls; separa- 
tion of cleaning department from other 
departments by firewalls; roofs and side 
walls of belt-conveyor galleries and 
side walls of cupolas above bins con- 
structed to offer minimum resistance to 
explosive energy; dust-proof equipment; 
cyclone dust collectors; and permanent 
ground wires to remove static electricity. 

The sectional committee which pre- 
pared the codes under the chairmanship 
of D. J. Price of the United States bu- 
reau of chemistry is made up of repre- 
sentatives of the following groups: 
Association of Government Labor Offi- 
cials of the United States and Canada, 
International Association of Industrial 
Accident Boards and Commissions, Dust 
Collection Equipment Manufacturing 
Groups, Grain Elevator Construction, 
American Spice Trade Association, As- 
sociated Corn Products Manufacturers, 


National Electric Light Association, 
Railway Fire Protection Association, 
Terminal Grain Elevator Merchants 


Association, United States Department 
of Labor, Sugar Industry, Underwriters 
Laboratories. United States Depart 
ment of Agriculture, Associated Factory 
Mutual Fire Insurance Companies, Mu- 
tual Fire Prevention Bureau, National 
Board of Fire Underwriters, National 
Bureau of Casualty & Surety Under- 
writers, and Underwriters’ Grain Asso 
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SOME RECENT COURT; DECISIONS IN 








Where insurance company accepted 
insured’s valuation for purpose of issu- 
ing fire policy held insurance company 
could not plead over valuation following 
loss under Nebraska statute.—In United 
States Fire vs. Sullivan, Circuit Court 
of Appeals, Eighth Circuit, 25 Federal 
Second 40, the plaintiff brought an ac- 
tion to recover on a policy for the loss 
of a dwelling. The defendant attempted 
to escape liability on the ground that the 
insured had over valued the property in 
applying for the policy. The evidence 
tended to show that the defendant's 
agent had accepted the insured’s valua- 
tion and a policy was issued thereon. In 
addition, the statutes of Nebraska where 
the policy was issued, provided that the 
amount of insurance written in a pol- 
icy should be taken conclusively as the 
true value following a total loss. 


Gives Plaintif?Y Judgment 


In the light of this statute, the plain- 
tiff contended that the defendant could 
not contest payment on the ground of 
over valuation. The trial court took this 
view of the matter and rendered judg- 
ment for plaintiff. On appeal the higher 
court in reviewing the record, and in af- 
firming this judgment said: 

“It is a well known fact that it has 
been the practice of some fire insurance 
companies to insure property at any 
value the insured cared to put thereon 
without any 
value. 
sured was toward amply sufficient or 
even over valuation. The higher the 
valuation, the greater the premium. 

“If there were no loss, the insurance 
company profited through the high val- 
vation. If loss occurred, the insurer 
would contest the value or amount of 
recovery and the insured might recover 


investigation to such 


as 





The natural impulse of the in- | 


less than the value stipulated in the pol- | 


icy, although he had honestly estimated 
the value at the time the insurance was 
taken and had paid premiums on the 
basis of such estimated value. This sit- 
uation produced dissatisfaction and liti- 
gation. It was to correct this condition, 
that this section was enacted. 


Bound by Estimate 


“The result of this method of making 
the policy valuation binding was to place 


on the insurer the duty to make its own | 


investigation and binding determination 
of value before such is agreed upon and 
placed in the contract. * * 

“Neither party can evade the statute 
by avoiding this duty. If the insurer 
performs its full duty, in this respect, it 
is bound by its estimate of value based 
thereon unless conditions (reducing 
value), not ascertainable by a reason- 
ably careful inspection and known to 
the insured, are 
sured. 

“But the insurer cannot close its eyes, 
make no reasonable investigation, take 
the bare word of the insured as to value 
and thereafter challenge such value. To 
permit this would be to nullify the good 
effect intended by the statute. It would 
reinstate the very situation and condi- 
tion which the statute sought to destroy 
and prevent. It would encourage con- 
scious overvaluation and, possibly, re- 
sulting arson. * * * The judgment 
should be and is affirmed.” 

2» ¢ 

Insurance Broker Held Liable for 
Negligence in Failing to Issue Fire Pol- 
iy as Directed by Insured. In Case vs. 
Ewbanks, Ewbanks & Co., Supreme 
Court of N. C., 140 S. E. 709, the plain- 
tiff was the owner of a building located 
on leased ground. The plaintiff applied 
to the defendants for insurance cover- 
mg the building and the furniture 
therein, and explained to the defend- 
ants that he did not own the ground 
tpon which the building stood. 

hrough a mistake the defendants is- 
sued a policy which required that the 


withheld by the in- 





A number of changes in the field 
staff of the Niagara Fire and its allied 
organizations, the Maryland and the 
Niagara-Detroit Underwriters, are an- 
nounced. These include the promotion 
of William M. Aris from the Missouri 
territory to southwestern Ohio, with 
headquarters at Columbus. Mr. Aris 
is replaced in Missouri by William F. 
Ehret, who formerly covered Ohio for 
the Maryland only. In his new field he 
will represent all three organizations. 
D. M. Morrison, previously in south- 
western Ohio, goes to New Jersey. Still 
another change is the transfer of John 
H. Butts, formerly special agent in IIli- 
nois under State Agent R. S. Tucker, 
to the Cook county department as aid 
to Manager E. B. Vickery. E. D. 
Smith, who previously held the latter 
post, takes Mr. Butts’ former position 
in the field. 
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plaintiff be the sole and unconditional --=- 
owner of the ground upon which the . 
building stood. A loss occurred and ‘ 
the company denied liability. The plain- . ' 
tiff brought an action against the com- D Th F \ 
pany and was awarded judgment for reater estroyer an ire ‘ 
the loss of the furniture, but denied re- ’ 
covery for the loss of the building on re . — ‘ 
the ground that that part of the policy Depreciation irresistibly reduces val- : 
oe ues; slowly sometimes, but again 
Appealed to Higher Court - ° . , 
. ; oe swiftly—when some new invention ; 
Following this the plaintiff brought ° bsol ' 
action against the defendants, insurance makes a mechanism obsolete. 
brokers, in which it sought to recover . . ’ 
against them for their alleged negli- A property owner 15s misled by gen- ' 
gence, for failing to order the kind of eral percentages for computing depre- ‘ 
policy required. Upon the trial a judg- ae ’ ° ' 
ment was rendered against the defend- ciation. Rule o thumb methods yield \ 
ants. On appeal the higher court in only figures, not facts. Facts may be \ 
reviewing the record, and in affirming ; ‘ 
this judgment, said: secured only through expert analysis 
“In the instant case, there was evi- of depreciation factors. , 
dence to sustain the findings of the jury ° 
that defendants negligently failed to in- Your customers cannot know their ; 
s in the policy a clause s ying thz . ; 6“ 
ert in t ae po icy a clause howing that sound values without knowing depre- . 
plaintiff was lessee, and not owner in rig » °@ ’ . 
fee, of the lot on which the building ciation,” ‘and today’s replacement 
Sorte ae Ge eee costs. A Lloyd-Thomas “appraisal 
> policy, d z s en- - ‘ ° 
titled to recover of defendants, as dam- will give them this knowledge, and 
ages, the sum of $5,000. the service of our experts Is always at ' 
‘Defendants rely principally upon ° . 
their contention that plaintiff, having, your disposal. ’ 
with full knowledge of all the facts af- ‘ 
fecting the validity of the policy, elected ‘ 
to sue the company, upon the conten- , 
i z > icv was vali “n- ow RAISAL? — It 1 lete classified inventory ‘ 
tion that the Policy Ww a v alid and en yy i So ee Set JA eS ec. ’ 
forceable against the company, cannot Each item of property is valued at today’s cost to replace new. " 
now maintain this action against de- «ae depreciation is determined and the sound insurable ‘ 
fendants, as agents for the company, ‘ 
upon the contention that it was void. “ITS ADVANTAGES—ist—It discovers insurable values that have , 
 & @ long been written off the books through unscientifie depreciation — " 
@nd—It gives the agent, the assured, and the companies value facts of 
Liable for Negligence property. 3rd—It makes for adequate insurance protection, for in ‘ 
ie nearly every instance it calls for additional insurance. ‘ 
_ “Plaintiff is not seeking to hold de- : 
fendants liable on a contract to insure ' 
his building. He seeks to recover of . 
them damages for breach of contract to - \ ’ 
procure for, and to issue to, him a valid - | d ih , ‘Co. 
policy. There is no contention by plain- a e oy x omadas e ‘ 
tiff that defendants are liable to him on , a ionamin ' 
a contract of insurance. He contends Qo AUTHORITIES ON PHYSICAL VALUES) : 
that they are liable for negligent failure : 
to procure for and to issue to him, such ’ 
contract. \ 
“We find no error in the refusal of , 
defendants’ motion for judgment as of . \ 
nonsuit. We have considered the other 4411 Ravenswood Ave., Chicago ‘ 
| assignments of error based upon excep- ' 
tions appearing in the case on appeal. 120 Broadway, New York \ 
They cannot be sustained. Upon the \ 
facts admitted in the pleadings and ’ ' 
found by the jury, as appears from their Cincinnat! Cleveland Detroit Indianapolis 
answers to the material issues, submit- St. Louis Milwaukee Pittsburgh Memphis ‘ 
ted by the court, defendants are liable Denver Toronto Minneapolis Kansas City . 
to plaintiff in this action, and the judg- Washington Los Angeles Atlanta Des Moines 
ment is affirmed.” ‘ 
ee : 
FIELD CHANGES BY NIAGARA aah) 
De a ed ee ea ee) pe) fe SSSSSSSSSSISSDIDAIASAASAAA beh 
Several Promotions and Transfers for 
Parent Company and Its Al- 18869 JOHN H. GRIFFIN, President 1928 
lies Announced 





NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily? 
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Add to Your Profits from 
Fire and Casualty by Taking 
on a Splendid Life Line 


T# Largest Mixed Insurance Company in the 
World recently Established a Life Department. 
There is a Pronounced Trend in that Direction. 
Agencies are adding Life to Fire, Casualty, Surety, 
etc. You, too, may Enlarge your Profits without 
Increasing Fixed Costs. 

The most Satisfactory Life Contract Available 
is that of the Columbus Mutual—the Company 
which 20 years ago Eliminated Middlemen and 
Diverted the Huge Expense of their Maintenance 
into Savings for Policyholders and Agents. Its 
System makes possible Low Cost Insurance, Gen- 
erous Commissions, and VESTED Renewals. There 
are No Restrictions in Territory. Each Contract is 
a Direct Home Office Contract—no Intermediaries 
between. The Agency that Produces gets ALL the 
Commissions. 

Send today for this Distinctive-and highly suc- 
cessful Company’s Proposition. Write your Name 
and Address on the Margin of this Advertisement 
and Forward. 


THE COLUMBUS MUTUAL LIFE 
INSURANCE COMPANY 


C.W.Brandon, Pres. Columbus, Chie 




















/; 





SPRINKLER. \ LEAKAGE 
ZN SURANCESS 


///I ILL 


Gin eee it could 

/dreds of gallons of seo abe’ 
had arene ed the unprotected 
stock aes ibe sSSs* 
‘ik La bier Sprinkler> 


ry tenant i in @ 


d t f 
Sprinkler Leakage Infurance. \ \ 


Suggest Slade Leaka 


omnes to Soe an 
pros may serve as a 
wm ge aaa and Pomme profit - 
able business. 


COMMERCIAL UNION 
FIRE INSURANCE CO. 


OF NEW YORK 
cisco ATLAN 


<a 
NEW YORK CHICAGO SAN FR 

















CHANGES IN THE FIELD | 








EGBERT GOES TO MICHIGAN 





Aetna Sends Man From Its Western 
Department That Took North- 
western University Course 





George M. Egbert, who is connected 
with the western department of the 
Aetna in Chicago, has been appointed 
special agent in Michigan to assist State 
Agent G. R. Livingston. The Aetna has 
not filled the Michigan quota following 
the transfer of State Agent C. L. Allen 
to Hartford, who is traveling in home 
office territory. Mr. Livingston was ap- 
pointed state agent at that time, leaving 
him Special Agents Whitehorn and 
Nicol. Mr. Egbert will now join the 
Aetna force there. He is a graduate of 
the insurance course in Northwestern 
University. 





L. P. Frayser 


Lawrence P. Frayser, who has been 
traveling Virginia, North Carolina, 
Maryland and the District of Columbia 
for several years for the Scottish Union 
& National, with Richmond headquar- 
ters, has been appointed special agent 
for the group of companies for which 
A. H. Turner is manager at Atlanta, 
succeeding Louis T. Miller, who re- 
signed recently to go with the Public 
Fire of Newark. For this company Mr. 
Miller will travel Virginia and the two 
Carolinas. Mr. Frayser enters upon his 
new duties Sept. 1, his territory to in- 
clude Virginia and North Carolina. He 
will retain his headquarters in Rich- 
mond. Before going with the Scottish 

















Union & National, Mr. Frayser travy- 
eled Virginia for several years for the 
Home of New York. 


E. M. Quinn 


E. M. Quinn has been appointed. by 
the Commercial Union as special agent 
in Wisconsin, and will be associated 
with W. R. Hunter is traveling the terri- 
tory, both making headquarters at Mjl- 
waukee. Mr. Hunter has been in his 
present field for the company for a num- 
ber of years, while Mr. Quinn goes to 
the organization from the National Fire, 








L. P. Jervey, P. F. Brown, Jr. 


Louis P. Jervey, Virginia special agent 
for the Fidelity-Phenix, according to ad- 
vices from New York, is to become 
agency superintendent for the America 
Fore companies. It is understood that 
his duties in the Virginia field will be 
assumed by Phil F. Brown, Jr., special 
for the American Eagle. 


Charles T. Stewart 


Charles T. Stewart of Denver, state 
agent of the North America in the 
mountain field, who has been in ill health 
for the past year, has been given a leave 
of absence by the company and has 
entered the Fipps sanitarium at Denver 
where under the rules he will be re- 
quired to give up all business activities 
and devote his entire time to an effort 
to recover his health. Mr. Stewart will 
probably be in the sanitarium for several 
months, during which time A. D. Hart, 
his assistant, will have full charge of the 
North America’s operations in the moun- 
tain field. 











VIEWED FROM NEW YORK 





GERMANIC FIRE ORGANIZING 


The Germanic Fire will complete its | 
1 according to | 


organization about Oct. 
announcement following notification of 
approval of the company’s charter by the 
New York state authorities. A com- 
mittee of the incorporators has been 
formed and will meet regularly to per- 
fect plans for organization, management 
and personnel. The home offices of the 
new company will be at 26 Broadway, 
New York. 


NO CALL FOR RIOT COVER 


To the surprise of underwriters who 
had anticipated a considerable demand 
for riot and. civil commotion covers as 
a result of the serious labor troubles 
existing at New Bedford, Mass., not a 
single application, so far as could be 
learned, has been received by any com- 
pany. Incidentally it is interesting to 
record that Mayor Ashley of New Bed- 
ford, is head of the prominent agency 
firm of Charles S. Ashley & Sons of 
that city, which represents a number 
of leading fire and casualty corpora- 
tions. 

x * x 
MAY BE LAW VIOLATION 


Some of the fire companies have re- 
ceived word from their special agents in 
New Jersey that not all the companies 
affiliated with the Eastern Underwriters 
Association have promulgated 
commission scale for non-policy-writing 
agents effective as of March 28, but that 
some are making it effective as of July 
12. 

In the opinion of some who have 
studied the matter, companies which 
make their scale effective July 12 are 
running considerable risk. The amend- 
ment to the Ramsay act was approved 
March 28 and became immediately effec- 


their ! 


By GEORGE A. WATSON 








tive. Soon after the companies, both af- | 


filiated and non-affiliated, decided what | 
commissions they would pay in New 


| 








| Jersey in compliance with the new law 
and made the new scales effective March 
28. Then the question of the non-policy- 
writing agent came up. On July 12 the 
attorney-general gave his opinion and 
held that a commission for non- -policy- 
writing agents of 5 percent lower than 
that paid the recording agent, was legal. 
The opinion of the attorney-general 
makes no new law or did it change the 
one already in force so that it is held 
that the differential is effective from 
March 28. The question has been raised 
whether a company making the differ- 
ential effective subsequent to that date 
is violating the law and is liable to a 
fine of $500. 
*x * x 
WILLIS 0. ROBB HONORED 


On the eve of his retirement as man- 
ager of the New York Fire Insurance 
Exchange, Willis O. Robb was_ the 
guest Tuesday of his associates of the 
Round Table of the Drug & Chemical 
Club at a gridiron luncheon. James 
Marshall of the Northern of New York 
acted as “roastmaster,” while Charles E. 
Pitcher, deputy manager of the Royal, 
and others good naturedly poked fun at 
their honor guest. 

*x* * x 
PLAN OF RECORDING BUREAU 


Howard DeMott, formerly managet 
of the Reinsurance Bureau, former get 
eral manager of the National Autome 
bile Underwriters Conference and for- 
mer secretary of the Eastern Union, is 
one of the directors of the Recording & 
Statistical Bureau at 76 William street, 
New York City, which is tabulating all 
kinds of insurance statistics such as 
classification, reserves, unearned pre- 
miums, agency distribution, current and 
annual reports. It has operating divi- 
sions in Boston, New York, Detroit, 


Montreal and Toronto. R. G. Clarke 18 
president; R. E. Fletcher, vice-presi 
dent, and E. E. L. Taylor, secretary. 
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All three were formerly connected with 
the Library Bureau. Mr. Clarke was 
formerly vice-president and _ general 
sales manager and his associates were 
manager and assistant manager respec- 
tively of its statistical department. 
Messrs. Clarke and Fletcher have had 
considerable experience in insurance 
methods. 
—  . 


SEEK AIR PROPERTY DAMAGE 


The opening of new airports in the 
east has brought about quite an interest 
in property damage from falling air- 
craft insurance. One company 
called upon to insure $50,000 worth of 
gladioli during the blooming season, the 
field being located near an airport. A 
broker in New York was called upon 
to furnish a floater covering a string 
of polo ponies on their visits about the 
polo fields in Long Island. A number 
of florists have taken out the insurance 
and one eastern factory adjacent to an 
airfield insured its chimney about which 
the planes constantly fly. There is a 
movement on foot now to join the vari- 
ous companies writing this line into a 
conference of an informal nature to 
control or equalize the rates which vary. 
Most of the companies are discarding 
the demand for higher rates when the 
property is near an airport and are per- 
mitting their rates to be used regardless 
of location. 

* * * 
STRATTON NOW IN CHARGE 


After 35 years of constant and efficient 
service William F. Tilton retired as 
vice-president and general manager of 
the Underwriters Salvage Company of 
New York City, and is succeeded by G. 
F. Stratton, who had previously been 
Boston manager of the General Adjust- 
ment Bureau. 

In addition to the office and ware- 
house in New York City, branch estab- 
lishments are maintained at Boston, for 
the New England department; at At- 
lanta for the southern department; at 
Dallas for the Gulf department and at 


CAPITAL STOCK 
NET SURPLUS 


Reserve for Losses 


of Adjustment - 


Reserve for Taxes 
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EIGHTY-SEVENTH YEAR 


CAMDEN FIRE 


INSURANCE ASSOCIATION 
CAMDEN, NEW JERSEY 


January First, Nineteen Twenty-eight 


Reserve for Unearned Premiums 


in Process 


- ° 873,449 OO 


San Francisco for the Pacific Coast de- 
partment. In addition offices are located 
at Philadelphia, Pittsburgh, Buffalo, Los 
Angeles, New Orleans, Louisville, Rich- 
mond, Memphis, Oklahoma City, Little 
Rock and Houston. An extensive re- 
conditioning plant is operated at South 
Peabody, Mass. The value of stock 
handled annually ranges from $8,000,000 
to $10,000,000. 

The late J. Montgomery Hare was 
chairman of the board of the salvage 
company and his successor will likely 
be chosen in due course. Alfred G. 
Martin is president: G. F. Stratton, vice- 
president and general manager; Ernest 
A. Zittle, secretary-treasurer. Frank B. 
McLean, assistant general agent for the 
New York and the Middle Department, 
has been with the organization for 24 
years and is very familiar with its pro- 
cedure, having filled successive positions 
from handling the damaged goods to 
arranging for their reconditioning and 
sale. William F. Padberg is superin- 
tendent of the warehouse in New York 
City, and Max C. W. Buchenberger 
superintendent of outside salvage opera- 
tions in the metropolitan district. 

* * * 
NEW INVESTMENT CORPORATION 


As the outgrowth of a joint account 
operated for some time by Frank L. 
Brokaw & Co. of New York city for 
such customers as desired to take ad- 
vantage of the investment opportunities 
in insurance stocks, Brokaw Shares Cor- 
poration has been formed, to specialize in 
that form of securities. Directors include 
Benjamin B. Avery, Frank L. Brokaw. 
Stockton Cranmer, Howard C. Hill, 
Thomas C. Moffatt, Walter J. Nichols 
and Robert L. Stewart. Mr. Hill is Penn- 
sylvania state agent for the Globe & 
Rutgers. Mr. Moffatt is president of the 
prominent Newark agency of T. C. Mof- 
fatt & Co., while Mr. Stewart is presi- 
dent of the long established insurance 
brokerage house of E, E. Hall & Co., 
and is also vice-president of the Amer- 
ican Colony Insurance Co. The author- 
ized capital of the new corporation is 


- $2,000,000 00 
3,548,708 77 
5,560,190 38 


246,090 00 





$12,228,438 15 





















AUTOMOBILE! 
HOME OFFICE é 











“You need a young company — 
a progressive company that 
knows what competition is and 
has the ways and means for you to 
beat it—That’s why the Republic 
Automobile of Detroit will appeal 
to you.” 





The Republic Special 





**An Exclusive 
Automobile Writing Company”’ 
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Indiana 
Michigan 
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Underwriters & Adjusters 


AUTO APPRAISAL 


Used Car Values 
Accurate Serial Numbers 
New Car Prices—Weights 
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Weekly Bulletins 


Loose Leaf—Leather Bound 
Pocket Size Reports 

Revised ly 
AUTOMOBILE REFERENCE 


& APPRAISAL BUREAU 
2970 West Grand Blvd. Detroit, Mich. 




















$1,000,000, divided into 90,000 shares 
Class A and 10,000 shares in Class B. 


$10. 


THE 


Par value of shares in both divisions is , $11 each. 


NATION AL 


haeaiaahaaes to Class A shares 
are being received at the is 


sue price of 
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VAILS ARE INCREASING 


J. D. Vail, III, has come to town. 
He is the son of James D. Vail, II, who 
is connected with Eastman Diel & Co., 
the investment house in Chicago. James 
D., II, is the son of James D., Sr., 
assistant general agent of the Hartford 
Fire in the west in charge of its auto- 
mobile business, former president of the 


Western Automobile Underwriters Con- 
ference and high muckamuck in many 
particulars. James D., Sr., has already 


broken into the grandfather class as he 


has a granddaughter, Mary Jeanne, 3 
years old, who is the daughter of James 
£1. 
es 
MEETING DATES CONFLICT 


Many western managers and company 
officials who are obliged to attend the 


meeting of the Western Union regret to 
meeting of the 
Insurance 


Ind., 


National 
Agents at 


find that the 
Association of 


West Baden, conflicts 


Union meeting. 


Agents 


members of the 
sired to go to that meeting. 
Commissioners’ C 
agreed to meet the third week in Sep- 
tember, but in order to accommodate the 


ance 


with the | 


Western 
of the 


impossible for 


Union 
fact that the managers will 
be at the Western Union meeting it will 
also be 
managers to get to West Baden. 


many 


A number of managers 
had intended to go to West Baden and 
pay their respects to the National asso- 
ciation members especially as they will 
meet in 
view 


territory. In 


assistant 


The National Association of Insurance 


originally 


florists’ 
could not 


National 


intended to 
West Baden the last week in September. 
It was found that there was a conflict of 
dates with the 
hotel 


convention. 
accommodate the 
tional association except the third week 
in September and the first week in Octo- 


meet at 


The 
Na- 


held at 
A number of 
association de- 
The Insur- 
had 


ber. During the first week in October 
the big casualty convention is 
White Sulphur Springs. 


onvention 













Maybe it’s not so 


from all we ever heard, 


AUGUST— 
the Hot Month 





everywhere, but 
it is pretty warm 


in most parts of this country this month. 


%* 


And it’s hot weather that says: “ 


easy—I'’m the summer 
easy and you'll have 
and no mistake. 

*K 


Take it 
Take it 
slump 


slump.’ 
a summer 


But make it snappy—perspire a bit—and 


you'll feel a lot cooler. 


Also, you'll feel 


a lot richer because of the business that’s 


waiting 


* * 


Here’s a different slant. 
to take it easy in the summer 
has on his mind the better 
insurance 


prospects that 
away--makes life 


* 


for someone to get out of their 
slump and go get it. 


If a man wants 
, the less he 
"Show your 

takes worry 


easier to live. 


As a Carolina representative, there’s one 


worry off of your mind. 
behind 


Company is right 


You know your 
every policy 


you sell with protection assured. 


* 


If there is no representative of this Com- 
pany in your locality remember that de- 
pendable agents are invited to apply for 
representation. 





WILMINGTON 
NORTH CAROLINA 


NEW YORK OFFICE 
59 MAIDEN LANE 











U N DERW sonciaeina 


National Association of Insurance 
Agents changed its date to the last week 
in September. 

2s * 

STOCK QUOTATIONS 


Dewes & 


INSURANCE 
H. W. Cornelius of Lewis, 
Co., the Chicago investment house, gives 
the following insurance stock quotations 








as of July 30. 

Div. per 
Stock Par Bid Asked Share 
Aetna Cas....... 100 1000 oe $13.00 
Aetna Fire...... 100 780 795 24.00 
Aetna Life...... 100 855 870 12.00 
Agricultural .... 25 130 145 4.00 
Allemannia ..... 50 330 350 10.00 
ON RST 10 71 75 2.00 
Amer. Alliance. 100 555 575 16.00 
MINCE. BUCO... 2:0 10 65 ewe 2.00 
Amer. Druggists 25 80 83 3.00 
Amer. Equitable. 5 31 35 1.50 
1American ...... 5 24%5 26 1.00 
Amer. Re-Ins... 10 65 68 3.00 
Amer. Reserve.. 10 78 83 3.00 
Amer. Salam..... 50 68 72 2.50 
Amer. Surety.... 50 290 300 12.00 
Automobile ..... 100 375 390 sue 
Baltimore Amer. 10 81 84 1.80 
Bankers Ind..... 5 22 24 
gankers & Ship. 100 950 90 18.00 
ae 100 1075 1125 18.00 
Brooklyn ....... 25 100 107 on 
OO 100 450 . 13.00 
Ub daw and a 5 28 30 95 
Carolina . ‘ 10 61 64 1.40 
Cent. West. Cc cd 75 82 2.00 
Chicago F. & “M., 10 16%. 18 . 
City of NH. ¥...< 1600 590 16.00 
Colonial States.. 10 24 F 
Colum. Nat. Fire 25 18 a 
Comel. Cas. 2.5 10 52 1.60 
Commonwealth . 100 700 ar 20.00 
Cont. Indem..... 10 29 33 aw 
Cont. Casualty... 10 78 $2 1.60 
Continental ... 10 80 82 2.00 
Detroit F. & Sur. 50 66 72 4.00 
Detroit F. & M.. 100 300 350 10.00 
Detroit Natl..... 25 20 25 1.00 
ee, Is Beesices OO 90 95 4.00 
Excelsior ....... 5 11 13 se 
Federal, N. J.... 100 1400 1450 20.00 
Federal Surety.. 25 P — - 
Fidelity & Cas... 25 190 5.00 
Fidelity & Dep.. 50 270 8.00 
Fidel.-Pheni a as 10 83 a 
Fireman's Fund. 25 116 5.00 
SPORES: cicces 10 47 2.20 
a errr 25 380 8.00 
General Cas. & S a 26 >" 
General Surety. » seo 160 ae 
Georgia Cas..... 10 25 1.20 
Glens Falls...... 10 59 1.60 
Globe & Rutgers 100 +560 44.00 
Gt. Amer. Cas. 25 20 oe 
Gr. Amer. Indem. 10 83 > 
Great American. 10 48 1.60 
Great Lakes .... 10 13 1.00 
GUarTanty ..cccs 100 225 10.00 
Guardian ....... 25 112 5.00 
ons s'es es 10 48 60 
Hamilton ....... 50 400 4.00 
BEMMOWEE 6 ccccc ce 10 81 1.00 
Harmonia ....... 10 76 1.40 
Hartford Fire... 100 810 20.00 
Htfd. St. Boil.... 100 ee 800 18.00 
menry Clay....,.; 10 11% - 60 
Home, N. Y..... 100 54¢ 050 20.00 
Homestead ..... 10 42 46 60 
Hudson Cas... 5 10 111 10 
Import. & Exp ort. 25 88 93 4.00 
Independ. Indem. 10 25 27 50 
Independ. Fire... 10 19 22 .60 














Last word 

in hotel con- 
struction and 
service. 


RIGHT in the 
center of busi- 
ness and theatre 
districts, and con- 
venient to all rail- 
road, street car 
and bus lines. 
Has the quiet ree 
finement of an 
exclusive club, 
Everyone of its 
400 rooms hasa 
bath. Circulating 



















ice water, large an 
closets, bed ‘lamps, Hotel 
morning paper of 


under the door, 
and other unusual 
features. _ ™ 


Ditistelasteye! 


Price posted in 
each room 
Charles 
Heiss 
Managing Director 
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Div. per 
Stock Par Bid a: i Share 
‘Ins. Co. of N. A.. 10 7 2.00 
Iowa National. 100 ow 8.00 
Lincoln, N. Y.... 20 102 4.50 
Lloyds Pl. Glass. 100 310 14.00 
Md. Casualty.... 25 165 1.85 
Mass. Bonding... 100 600 12.09 
Merchants, Com.. 25 380 8.00 
Merchants, Pfd.. 100 cee 7.00 
Mechanics ...... 25 eee 2.50 
Merchants, R. 1... 50 125 J 
Merch. & Mfrs... 5 25 coe 
Metropolitan .... 10 eo 1.00 
Milwaukee Mech. 10 46 50 1.80 
Mohawk Fire.... 25 57 : 
National Cas..... 10 § e 54 1.20 
National, Conn. 100 1025 1050 25.00 
National Libe rty 5 90 95 
National Union... 100 320 soe 12.00 
National Surety... 100 314 316 10.00 
New Amster Cas. 10 71 73 2 80 
New Brunswick. 10 53 57 a 
New Cent. Cas... 50 we er 5.00 
New England.... 10 50 55 3.00 
New Hampshire. 100 540 aoe 16.00 
New Jersey...... 20 56 59 1.80 
New York Cas... 25 88 91 4.00 
DOE. iskcccscne 27 133 
Northern ....... 25 120 130 
North River 25 320 340 
N. W. National. 25 185 195 ; 
Occidental ...... 10 27 29 Pe 
Pacific ie Ts 25 160 175 4.00 
Pacific Indem.... 50 165 195 i! 
Peoples National. 10 54 57 1.25 
Philadel. Nat iw sai 10 24 26 
Phoenix, C onn... 100 775 790 20.00 
Pioneer . << Je 20 ate «ae 
Preferred ~ ‘Acc. .. 100 550 600 12.00 
Presidtl F. & M.. 25 29 ows ; 
Provi.-W: as} ana Se 705 725 16.00 
Public, N. J..... 5 26 29 o 
a SD ee eee 14 17 aii 
PEOEEMMOO.§ ocacces 10 25 27 1.20 
Rhode Island. 100 340 370 12.00 
ee ee eee 25 160 162 6.00 
Seaboard Surety. 10 20 25 ae 
SSecurity, N. H.. 25 115 125 3.00 
Southern Surety. 10 34 36 1.60 
Springfield F.&M. 25 195 210 4.00 
St. Paul F. & M. 25 185 195 4.00 
Standard Acci... 50 325 375 6.00 
Stuyvesant ..... 100 290 300 6.00 
BVEVRMES cccsccee 20 27 30 
Transp. Indem... 10 21 25 
Transportation . 25 43 47 : 
*T rz avelers la, tte 100 1530 1560 99 00 
. &. 98 102 ba 
390 405 10.00 
420 435 10.00 
450 475 8.00 
83 86 3.5 
24 26 1.20 
Virginia F. & M 25 130 145 4.50 
.. . eee reer 100 150 12.90 
Westchester 10 86 88 2.50 
Bid Asked 
1. Rights.... 2 3 
2. Rights. 4 1% 
3. Rights. 8 12 
4. Rights.... 8% 91 
5. Rights 6% 81 
6. Rights.... 240 245 
x * * 


PHALEN OPENS OWN OFFICE 


Edward H. Phalen, who has been in 
charge of the all-risk department of 
Klee, Rogers, Loeb & Wolff for several 
years, will on Sept. 1 open his own 
brokerage organization. 3efore going 
with Klee, Rogers, Loeb & Wolff Mr. 
Phalen was connected with the London 
Guarantee & Accident when the U. S. 
head office of that company was in Chi- 


POCO SESH E THSSOESSE SHOBHHE’ 
OPPORTUNITIES : 
BHLESEHOD FOB ERSCOHE ET ODHEHBOE 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 

Advertisements which are re- 
ceived before 5:00 P. M. Tues- 
day are inserted in the current 
issue. 

“Opportunities” advertisements 
are $6.00 an inch for one inser- 
tion. 


The National Underwriter 
Chicago 





AN OFFICE MANAGER 


desires a position with a local agency. bg tr 
years experience and fully trained in book 
keeping. corresponding, underwriting and col- 
lecting. The position must be one of authority 
and responsibility. Salary dependent on loca- 
tion and position. Can furnish the best of 
references. Address G-24, care The Nati mal 
Underwriter. 











SERVICE MAN 
wishes connection with Local or Gen- 


eral Agency. Have had five years 
Bureau rating experience. Preier 
Southern field. Best of references. 


Address G-29, care The National Un- 
derwriter. 
































en in 
it of 
veral 
own 
or ( ing 
F Mr. 


yndon 











August 2, 1928 








+, the door 


to the hospitality 
of the South 


LOUISVILLE’S newest and 
finest hotel—located in the 
heart of the theatre, shop- 
ping and business district. 
WALNUT at FIFTH 


The Kentuck 
HOTEL 
LOVISVILLE 


Robert M. Quinlan, Manager 











THE NATIONAL UNDERWRITER 


Where Service Is 
Paramount 
cA five hundred room 
hotel located in the 
down-town section— 


only three blocks from 
the “circle” 


Excellent parking 
a 
garage facilities 


SPINK.ARMS 
HOTEL 


INDIANAPOLIS 
Wm. A. Holt, Proprietor 








HOTEL 
VAN CLEVE 











— ss 
— 


300 
ROOMS 


In Dayton— 





travagance. 




















The Hotel Van Cleve, Dayton’s newest and finest hotel. 


Delightful atmosphere and appointments that have distinct 
appeal to the discriminating public. 


Luxury without ex- 


Reasonable Rates—Garage in Connection 
| C. C. Schiffeler, Managing Director 


i DAYTON, OHIO 









































NEW 
NICOLLET 


HOTEL 








Insurance 
Men’s 
Headquarters 
in 


The best hotel in the Northwest 
opened im 1924 contains six hundred 
rooms and first class restaurants. 

Moderate Rates Prevail 
W. B. CLARK, 











When in 
Omaha 


Hotel Conant 


New— Fireproof 


250 Rooms with Bath 
Rates $2 to $3 























CEDAR RAPIDS, IA. 
HOTEL ROOSEVELT 
PE a2 ers 


BG KDA Me. 




















BREVOORT 


HOTEL 
Madison Strect 


East of LaSalle CHICAGO 


Insurance Headquarters 


Brevoort Hotel upholds 
worthily the best traditions of 
American hotels famed for hos- 
pitality. 














$4.00.and up 
| Marble Coffee Shop 
TABLE DHOTE 


ee 








THE PARK CENTRAL 


Fifty-sixth Street and 7th Avenue 
NEW YORK CITY 





NEW YORK’S NEWEST 


AND FINEST HOTEL 


SMARTLY NEAR THE 
CENTER OF THINGS 


Around the corner from New York's ex- 
clusive shopping district, readily accessible 
to leading theatres, and railroad terminala, 
yet in a neighborhood socially correct and 
away from the noise and turmoil of the 
business district. The Park Central en- 
joys a location distinctly unique in its ad- 
vantages. 


Come to The Park Central, New York’s 
newest and finest hotel, where you will find 
advantages heretofore unknown to Amer- 
ican Hostelries—Radio outlets . .. Elec- 
tric Refrigeration . . . Five Period Salons 
and Roof Patios for private social func- 
tions . . . Swimming Pool . . . Roof 
Garden featuring the world-famous Venetian 
Gondoliers . . . other features equally un- 
usual and desirable. Single rooms five dollare 
per day and up. Double rooms eight dol- 
lars per day and up. 








18338 <— 





Head Office 
149 William Street 
NEW YORK 





Western Department 
175 W. Jackson Boulevard 


909 YEARS’ EXPERIENCE FURNISHING UNQUESTIONED INDEMNITY 


URBAINE FIRE INSURANCE CO.,°F PARIS, FRANCE 


FRED S. JAMES & CO., U. S. Managers 


CHICAGO 


Pacific Coast Department 
108-110 Sansome Sere et 
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SAN FRANCISCO 
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SAFE FOR AGENTS — BEST FOR ASSURED 


WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 






























































































































































AN 


OLD and THOROUGHLY RELIABLE 
COMPANY 


ESTABLISHED 1837 


il 
WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 
Western Department: 
111 W. Jackson Boulevard 
CHICAGO, ILL. 















































































































































SAFE FOR AGENTS — BEST FOR ASSURED 
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Give your clients a tip 
on hazardless cleaning 


ELL your industrial policyhold- 
ers to use Oakite materials in 
their cleaning operations. 
It is good advice for them to fol- 
low because Oakite methods are 
positive insurance against all fire 
and explosion hazards in cleaning. on request. 


Oakite Service Men, cleaning specialists, ere located in 
the leading industrial centers of the U. S. end Canade 
Manufactured only by 
OAKITE PRODUCTS, INC., 54B Thames St, NEW YORK, N. Y. 


Moreover, it is good advice for 
you to give because it tells your 
clients that you are on the alert to 
safeguard their interests. 

Booklets giving particulars about 
SAFE Oakite cleaning gladly sent 











FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort ~ Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 









cago. Mr. Phalen has been very active 
for a number of years in amateur sports 
in Chicago. He has thus built up a 
large number of friends. 
2 * 
L. & L. & G. DEPARTMENT MOVED 


The Liverpool & London & Globe 
western department tore up stakes last 
week and is now ensconced in a build- 
ing which houses the United States 
headquarters at 1 Pershing Square, New 
York. H. T. Cartlidge, manager; Mil- 
ton H. Grannatt, assistant manager, and 
Clinton L. Corbet, superintendent of 
agents, with the staff left Chicago Sat- 
urday, spending Sunday at Niagara 
Falls. They appeared for duty Monday 
morning. There was confusion worse 
confounded, but in due season it will be 
straightened out. 


GETS THE SUSSEX FIRE 


Enger & Barnett of Chicago have 
been appointed Cook county managers 
of the Sussex Fire of Newark, N. J., 
which recently entered Illinois. It is 
non-affiliated. 


COMMITTEE IS APPOINTED 


The committee on order of business 
to prepare the program for the annual 
meeting of the Western Union at Man- 
chester, Vt., Sept. 18-19, consists of 
Fred B. Luce, Providence-Washington, 
chairman: Montgomery Clark, Hanover; 
J. F. Donica, America Fore; W. L. 
Lerch, Royal; W. H. Lininger, Spring- 
field; W. P. Robertson, Alliance; Ray- 
mond Waldron, Great American. 

* Ox 
DEAN’S S6TH BIRTHDAY 

A. F. Dean, former western manager 
of the Springfield Fire & Marine and 
well known author of the present fire 
insurance rating schedule plan in the 
west, reached his 86th birthday anniver- 
sary on Monday. Mr. Dean spends his 
time quietly at his home in Evanston, 
Ili. He was one of the most brilliant 
men that ever strode across the fire in- 
surance arena. 

: *& - 

STAFFORD ON WESTERN TRIP 

John F. Stafford, western manager of 
the Sun of England and Patriotic, is 
on a trip through the Rocky Mountain 
field, combining business and pleasure. 

oe @ 


F. P. Hamilton, western manager of 
the Queen, is spending the month of 
August on his farm in Connecticut and 
will return to Chicago shortly after 
Sept. 1. 

a: = @ 

J. A. Benz of Chicago, assistant west- 
ern manager of the Sun, has réturned 
from a three weeks’ vacation. trip 
through the Rocky Mountain and Pacific 
coast territory. 

* * * 

Karl -Ludwig, examiner at the home 
office of the Automobile in the Western 
division, who substituted at the Chicago 
service office during vacation period, has 
returned to Hartford. 


PUBLIC FIRE’S BRANCH 
CAUSES MUCH INTEREST 


(CONTINUED FROM PAGE 5) 
ner. All business will be directly under- 
written in this office. If it is desired 
that a risk be bound a telephone request 
to this office will be confirmed immedi- 
ately. 

“We desire to extend our service only 
to members of the local board so far 
as Miami is concerned, on the assump- 
tion that with our proposition directly 
benefiting the members financially and 
servicewise, likewise they will accord us 
the support to which we will be en- 
titled.” 

The reaction of the members of the 
Dade county association to the proposi- 
tion of the Public Fire may be inferred 
through their adoption of the following 
resolution: 

“Whereas, we firmly believe that the 
underlying principle of the Dade County 
Association of Insurance Agents is the 
safeguarding of the American agency 
system. 

“And whereas, it has come to our at- 








tention that certain insurance companies 
are opening branch offices for the writ- 
ing of insurance through any licensed 
agent in Florida, which practice is dj- 
rectly opposed to the principles of the 
American agency system. 

“Now therefore be it resolved, by the 
Dade County Association of Insurance 
Agents that we condemn this practice, 
and, furthermore, that the members 
composing this association will refrain 
from placing any insurance whatever 
with the companies transacting business 
as outlined above.” 

The whole matter was considered by 
the executive committee of the South- 
eastern Underwriters Association at a 
regular meeting last week, its decision 
being to supply all members of the 
S. E. U. A. with a copy of the resolu- 
tions by way of information and with- 
out making any comment. 





CONVENTION DATES 











Aug. 23-24—Pennsylvania Agents, Haz. 
elton. 


Aug. 26—Minnesota Agents, Minne- 
apolis. 

Aug. 28-31—Blue Goose Grand Nest, 
Montreal. 

Sept. 5-7—Health & Accident Under- 


writers Conference, Chicago. 

Sept. 10-12—International Claim Asso- 
ciation, Old Point Comfort, Va. 

Sept. 10-11—Iowa Agents, Cedar Falls, 

Sept. 12.—Kentucky Insurance Day, 
Louisville. 

Sept. 12-13—Michigan Agents, Muske- 
gon. 

Sept. 18—Western Union, Manchester, 
Vt. 


Sept. 17.—Indiana Insurance Agents, 
West Baden. 
Sept. 18-21—National Association of 


Insurance Agents, West Baden, Ind. 

Sept. 24-26—Insurance Commissioners, 
Rapid City, S. D. 

Oct. 1-4—National Association of Mu- 
tual Insurance Companies, Milwaukee. 

Oct. 1-3—Insurance Advertising Con- 
ference, Washington, D. C 

Oct. 1-5—National Safety Council, New 
York. 

Oct. 2-4—Casualty Associations, White 
Sulphur Springs. 

Oct. 3-4—Western Insurance Bureau, 
Old Point Comfort, Va. 

Oct. 10—New Hampshire Agents, Man- 
chester. 

Oct. 17-19—Industrial Insurers Confer- 
ence, Asheville, N. C. 

Oct. 24—Wisconsin 
Milwaukee. 

Oct. 25-26—Tennessee 
tanooga. 

Nov. 9-10—California Agents, Bakers- 
field. 

Nov. 
cago. 


Insurance Day, 


Agents, Chat- 


20—Illinois Insurance Day, Chi- 





Alliance Opens Binding Office 


For the greater convenience of its 
agents and contributing brokers the 
Alliance of Philadelphia has opened a 
binding office at its home city, and is 
prepared to take care of business in all 
parts of the country. The department 
is under the management of John R. 
Gallagher, who has been identified with 
the Alliance for the past five years, 
previously being connected with the 
Delaware Underwriters. 


Enforce Pennsylvania Ruling 


New fire companies intending to 
write automobile insurance in Pennsyl- 
vania have been advised that the vari- 
cus changes in the policy contract, de- 
termined upon two years ago by the 
then commissioner, still hold and must 
be conformed to. The most important 
of the changes is the required elimina- 
tion of the clause requiring appraisal of 
a loss in the event of disagreement be- 
tween the insurer and insured. The 
policy now used in Pennsylvania has 
been in force for many years, and the 
idea of preparing a special form for 
the state is irritating to underwriters. 
The ruling of the department is not 
retroactive. Companies operating 
the state prior to its issuance are pfivi- 
leged to continue using the old form. 
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BIG OPPORTUNITY SEEN |MORE FOREIGN TRADE 


IN AVIATION’S GROWTH 


pilots and for certain restricted classes 
of risks in a great many companies. 
Underwriting rules in this regard are 
being continuously broadened, so that 
in the near future, the placing of such 
cases will be less and less difficult. As 
for the other lines, the field is broad 
and ever broadening. 


Liability Is Big 


Liability insurance is one that needs 
no introduction today, with the develop- 
ment of automobile liability insurance. 
In the case of the airplane, it is even 
now compulsory in some half dozen 
states and urgently desired in all others. 
Air-line operators are now beginning to 
see the hazards to which they are ex- 
posed. Claims have been encountered of 
enormous proportions, one recently be- 
ing filed for $150,000. Formerly the air 
companies would launch forth without 
regard to such risks, but today the 
operators see that they cannot secure 
the needed financial backing without in- 
surance protection—nor are they now 
willing to carry their own risk. Property 
damage is an allied line which is equally 
needed. Fire and collision insurance is 
important from the standpoint of risk to 
invested capital. Cargo coverage is 
needed for the rapidly growing cargoes 
of valuable merchandise moving by air. 
Personal accident insurance is being 
sold in high limits. Only last week a 
$300,000 policy of this nature was 
written on Gene Tunney, heavyweight 
champion, to cover his flight to the fight 
in New York. All of these coverages 
combine to make aggregate limits of up 
to $1,125,000 on a single plane—and an 
average premium of $500 upon which 
the agent or broker may base a good 
commission income. 


Needs Different Preparation 


In the development of such business, 
the agent cannot follow his usual tac- 
tics, for this is a more technical line 
than any which has yet been developed 
by insurance—even including marine. 
The agent who attempts to approach 
air-line prospects without even knowing 
the basic vernacular of the air field may 
expect but poor results. He need not 
know aviation in all its details—though 
the more he does know, the better—but 
he should get a basic knowledge, either 
from cooperating aviators or from avia- 
tion insurance offices, which are always 
eager to help those in the field to cul- 
tivate such business. On the other side, 
those engaged in aviation are eager to 
cooperate, for they clearly see the need 
of the aid of insurance to properly de- 
velop aviation. 

Underwriting Different 


Aviation underwriting is one of the 
most complicated of all underwriting 
fields. No two cases are alike and thus 
no two rates may be quoted alike. There 
is not even basis for a working schedule 
for the risks, such as can usually be 
offered in the other complicated lines, 
such as marine, compensation and the 
like. Each plane and each pilot, to- 
gether with his operator and operation 
purposes must be jointly considered and 
a rate devised on the individual merits. 
As an example, the case of the recent 
flight of Capt. Carranza, the Mexican 
pilot, may be cited. He was insured on 
his flight to the states, but not on his 
return—and it was on the, return that 
he met his fate. That was what the 
underwriters had feared and that was 
why they rejected the risk on the return 
flight. Conditions were greatly changed 
tor the second flight and it was not 
deemed insurable. Thus aviation under- 
writers must watch their risks more 
closely than in any other field and the 
agent offering such risks should be 
dlso more careful. 

There are now many in the field of 
aviation insurance. In the life insur- 
ance end of it there is the United States 
Life, probably the pioneer in this field, 





NEEDED, SAYS STURM 


(CONTINUED FROM PAGE 3) 
ability, and this state of 
obviously come to pass. 

“At the present time we find most of 
our competitors in world trade emerging 
from the effects of the great war, and 


affairs has 


enjoying better conditions than they 
have experienced in years: the French 
franc has been stabilized: Germany’s 


manufactures and exports are on the up- 
grade; England is gradually improving 
its commercial status at home and else- 
where—all of which make it plain that 
the struggle for world trade is going to 
become more acute. 

Cooperation Needed 


“International trade is predicated, to 
an even greater extent than domestic 
commerce, upon the safeguards afforded 
by insurance. Carriers and their car- 
goes must be able to obtain such pro- 
tection or they will not leave port. It 
is evident that our marine insurance 
should be supplied to American ship- 
pers by American underwriters rather 
than by foreign concerns because such 
insurance directly fosters the interna- 
tional business which we must have in 
order to assure a continuance of the 
prosperous conditions that have meant so 
much to the people of this country. 
With a union of American shipping, 
American banking and American insur- 
ance, however, we need have no fear 
for the future of our foreign trade.” 


Broaden Aircraft Damage Policy 


The aircraft damage policy issued bv 
the Hartford Fire has been broadened in 
its coverage to meet the growing needs 
of aviation. As described in the July 
issue of the Hartford “Agent,” the Hart- 
ford aircraft damage policy now sells at 
the rate of 10 cents a hundred with a 
minimum premium of $5, on an annual 
basis; and 25 cents a hundred, with a 
minimum of $12.50 for a three-year term 
policy. There are now no restrictions 
as to location or proximity to aviation 
fields or air ports. The policy covers 
contents as well as the building itself. 
Because this policy can be written in 
the local agent’s office and bound by the 
agent himself, the aircraft damage policy 
is a popular one. Agents report that 
this policy is particularly useful in gain- 
ing an entree to other lines of a pros- 
pect’s business. 


Wants Rule Rescinded 


NEW YORK, Aug. 1.—The recent 
request of the insurance department 
that the automobile writing companies 
rescind their rule prohibiting the grant- 
ing of full theft coverage in certain 
centers in this state, was the occasion 
for the special meeting of the executive 
committee of the Eastern Automobile 
Underwriters Conference here today. 








the John Hancock Mutual, the Pru- 
dential and the West Coast Life, with 
others writing here and there and several 
writing certain classes of the less. 
hazardous risks. The Mutual Life of 
New York is added to this list this week, 
with still some restrictions on regular 


pilots. The other coverages are being 
offered by Barber & Baldwin, the 
pioneers in their field, and also the 


underwriters for the United States Life 
as well as the Independence companies; 
the Transportation companies of Wil- 
liam McGee, the marine underwriter, 
and the new United States Aircraft In- 
surance pool, in which four fire and four 
prominent casualty companies are co- 
operating. This makes formidable com- 
petition and promises a keen, though 
stable, development of the business. Its 
stability is assured, for thus far all en- 
tering the field have recognized the im- 
portance of closely following tne tech- 
nical side of the business and have de- 
veloped organizations more closely knit 
to aviation than to insurance produc- 
tion. 





SECURITY FIRE 
INSURANCE CO. 


of Davenport, Iowa 
om 
0 


Commenced Business 1883 


SURPLUS TO POLICYHOLDERS 
OVER 
ONE MILLION DOLLARS 

















> fil Record. of 11 
ars a u 
St * to Recommend It 


NEWARK 


FIRE INSURANCE COMPANY 


NEWARK, N. J. 
T. L. FARQUHAR, President 
WESTERN DEPARTMENT 


CHICAGO 
ELWIN W. LAW, General Manager 
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THERE is not often the touch of the make a claim. It is the most difficult Beach, well known insurance man of plan an extensive advertising campaign 


heroic in the work of the insurance men 
that appeals to the There 
not the dramatic glamour that attracts 
attention. in we 


public. is 


wide Once a while 
have in the quiet, ordinary walks of in- 
surance men an exhibition of the high- 
est human qualities that elicit real ad- 
miration. However, these achievements 
do not come before the public gaze and 
the themselves do 
not realize their importance. 

The last two months or so. companies 
writing hail in Kansas and 
Oklahoma have been pelted with losses. 
Thousands of farmers have made claims. 
This is particularly true in Kansas. It 
has been impossible for the companies 
to responsible and 
competent adjusters to meet the de- 
mand. The men on the job therefore 
have had to bear the burden. 

Here are silent workers, unsung and 
unheralded, who deserve atten- 
tion. Almost every claim means a dis- 
pute with the farmer. This is due to 
the fact that rain has been continuous 
in Kansas. There has been consider- 
able wind. At one time the wheat stalks 
were infested with a worm which weak- 
ened the grain. There has been much 
hail. In some cases the wheat stalks 
had been beaten down and almost cov- 
ered with mud. As soon as one loss 
was adjusted, another storm of some 
kind would come and the farmer would 


even insurance men 


insurance 


sufficient 


employ 


some 


thing in the world to separate the hail 
loss from the wind and rain loss. The 
harvest came and the farmers were un- 
able to get into their fields because of 
the rain. As soon as a breeze struck 
the wheat field if the heads were dry 
ehough, the grain shelled out. The 
farmers were confronted with a serious 
crop loss. Naturally they hoped to get 
as much as possible back from the hail 
insurance companies. The weather has 
intensely hot and the roads at 
were almost unnavigable. The 
adjusters had to drive over almost im- 
passable roads, which was a nerve rack- 
ing process, and then go out into the 
hot fields, get down on their knees, lift 
the stalks up from the silt and mud and 
endeavor to ascertain the hail loss. 
Owing to the large number of losses 
these adjusters start to work in the 
morning as soon as it is daylight and 
keep it up until darkness ended the day. 
Then they have to go to their hotel or 
stopping place and make up their pa- 
pers and answer correspondence with 
their companies. It has become a test 
of physical and mental endurance. 
These heroic, determined, hard work- 
ing adjusters have kept at the job every 
day.‘ There has been no respite for 
them. Every Sunday brought its toil. 
Every claim meant a struggle. These 
men deserve from the insurance frater- 
nity at least its greatest commendation. 


been 
times 


Deserved the Crown of Life 


THE death of Epwarp B. Hartcu, secre- 
tary of the WesTeERN UNION, brings out 
many expressions of esteem for this off- 
cial owing to his long, faithful and loyal 
service. Mr. Hatcu had served the WEst- 
ERN UNION since 1896. He was a man of 
even temperament, diplomatic, conscien- 
his speech. He 
knew the policies and politics of the or- 
ganization. Even under the most exas- 
perating circumstances he kept his feet 
on the ground and a smile on his face. 

This brings to mind that the men 
who are the salaried men of organiza- 
tions and who are responsible for car- 
rying out their policy occupy a most 
difficult position. It is not a hard mat- 
the mandates of su- 


tious and careful of 


ter to obey one 


perior or even two or three superiors. 
It does require a high order of talent 
and a special mental equipment to at- 
tempt to satisfy a large number of 
bosses, as a manager or secretary of 
organization must necessarily do. 
He has many people to keep unruf- 
fled. He has to bear much criticism, 
hear many complaints and listen to nu- 
merous charges. Most men have not 
the characteristics to enable them to 
pursue a course of this kind consis- 
tently, impartially and sucessfully. Mr. 
Hatch possessed those elements of mind 
and character that enabled him to carry 
on his work satisfactorily and elicit the 
admiration and confidence of all with 
whom he came in contact. 


an 





that city, former secretary and former 
president of the New York State Asso- 
ciation of Local Agents and prominent 
in the National Association of Insurance 
Agents. Here is what the paper says: 
“There’s a burglar climbing into a sec- 
ond story window with a ladder,” ex- 
claimed the excited voice of a woman 
ever the telephone to Acting Sergeant 
Schmit at police headquarters last night. 


“Where?” asked Schmit. 
“770 Ostrom avenue,” came the voice. 
“The people living there are away for 


the summer.” 
Detectives Flood 
Weber 


and Hennessey, Act- 
and a detail of of- 


ing Detective 

ficers from the Zeech street precinct 
were soon answering a hurry call to the 
home. 


Arriving there they disembarked from 
their several vehicles in time to see a 
light flash on inside the home. Outside 
they saw a ladder leading to a second 
story window. Officers guarded en- 
trances while others hurried in. 

A man was standing by a table read- 


ing some mail. He didn’t look at all 
like a burglar. 

“What you doing here?” one officer 
asked. 

“Doing here?” exclaimed the man. 
“Why reading my mail, of course.” Then 
he laughed. “Yes, I did get in a win- 
dow because I forgot my key when I 


came back. Eugene A. Beach, that’s the 
name and I live here. It’s all right.” 

And officers found it was. 

A number of leading members of the 
Insurance Advertising Conference are 
speaking of John W. Longnecker, man- 
ager of the advertising department of the 
Hartford Fire, as the possible next presi- 
dent of the organization. Clifford Elvins 
of the Imperial Life of Canada is presi- 
dent at this time. It has been the prac- 
tice to alternate a life and fire or 
casualty man. Before Mr. Elvins, War- 
ren W. Ellis, who had been advertising 
manager of the Commercial Union Fire 
group, was president. Mr. Longnecker 
is probably entitled to the position in 
seniority of service and rank. However, 
the prominent members of the confer- 
ence are not backing him for that reason. 
They realize that J. W. Longnecker 
would give the Insurance Advertising 
Conference a vigorous, useful, forceful 
administration. Mr. Longnecker has a 
personality that marks him as distinctive. 
He is fertile in ideas and practical in 
their application. He was born and 
reared in the great open spaces of the 
west, where he had plenty of oppor- 
tunity to ponder, meditate and reform. 

He pioneered in his work with the 
Hartford Fire and from the very first 
number of the “Hartford Agent” made 
that house organ a successful venture. 
Mr. Longnecker had original ideas in 
advertising and publicity. The Hart- 
ford Fire was the first fire company to 


in the magazines. In his service to the 
Insurance Advertising Conference, Mr. 
Longnecker has been unselfish and has 
never sought personal preferment. He 
served as president of the Hartford Ad- 
vertising Conference with great credit. 
He has been interested in advertising 
organizations, has studied the subject 
from stem to gudgeon. Mr. Long- 
necker’s friends agree that he would not 
accept the position as president from the 
standpoint of honor, but would regard 
it only as a basis for further extention 
of the influence of the conference. 





George Olmsted, vice-president of the 


| Olmsted agency of Des Moines, also 
‘president of the Junior Chamber of 
‘Commerce there, has been appointed 


vice-president of a national junior cham- 
ber committee, which will have the 
working out of an affiliation of the 
United States Junior Chamber of Com- 
merce with the United States Chamber. 


Thomas Scotland, retiring assistant 
secretary of the Hartford Fire, has 
closed his desk and started an indet finite 
vacation. Accompanied by his wife, he 
sailed early in the month to pay a visit 
to scenes of his birth and childhood in 
Scotland. 

Mr. Scotland, who was born in Scot- 
land 64 years ago, came to the United 
States in 1882. He was 20 years old 
when he — the agency of Knowles 


& Russell, Albany, N. Y. After 10 
years’ pasate in a local agency he 
became examiner for the Hartford, 


working in the home office. 

In 1898, he was elected vice-president 
of the Reading Fire of Reading, return- 
ing to the Hartford when the Reading 
Fire was reinsured in 1902. The next 
year Mr. Scotland was appointed gen- 
eral agent of the Citizens of Missouri, 
and went to the St. Louis office of that 
company. He was later elected secre- 
tary of the Citizens. 

In 1910, he returned to the Hartford 
as superintendent of agencies, while still 
retaining his title of secretary for the 
Citizens. At the annual meeting of the 
stockholders of the Hartford Fire, early 
in 1914, a new office, that of assistant 
secretary, was created and Mr. Scotland 
was elected to fill it. 

When the time came for him to close 
his desk and turn over the many duties 
he has carried so well for so long, the 
officers gathered to wish him a pleas- 
ant journey. President Bissell, as 
spokesman, presented him with a fine 
watch, that he might be frequently re- 
minded of the years of his labor while 
enjoying the leisure won by his indus- 
try. 
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Photo by Nashville Banner 


A graphic example of how storm and fire 
can combine to destroy! This house 
caught fire following the crashing of the 
large tree through its roof. 


Besurethe insurance policies of your clients 
protect them against such an eventuality. 


“AMERICA FORE” 





FIRST AMERICAN 
FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE. NEW YORK, NY 
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‘CASH CAPITAL — ONE MILLION DOLLARS 
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VICTORY 





Companies Win Test Suit to Determine 
Validity of Premium Tax 
Increase 





A decision favorable to insurance com- 


IN OHIO TAX CASE}! 


| 


panies in the Ohio premium tax litiga- | 


rendered by the lower court 


tion was \ c 
when Judge Henry L. Scarlett of the 
Court of Common Pleas of Franklin 


county (Columbus), i. 


overruled the | 


demurrer of the defendant to the peti- | 


tion in the case of Metropolitan Life vs. 
Safford. This case is a test suit, author- 
ized by the Association of Life Insur- 
ance Presidents, instituted last October 
in the name of the Metropolitan Life 
as a class suit for the benefit of all in- 
surance companies similarly situated, 
contesting the validity of the one-half 
of 1 percent premium tax increase im- 
posed by the Ohio legislature in 1927 
in so far as applicable to premiums col- 
lected in 1926. 

The decision overruled the demurrer 
and sustained the company’s contention 
that the Ohio premium tax payable each 
year in the “month of November” is a 
tax on the business of the previous 
year and, therefore, the one-half of 1 
percent increase enacted in 1927 is invalid 
with respect to 1926 premiums under 








the provision of the Ohio constitution | 


prohibiting retroactive laws. 

In concluding his decision, 
Scarlott said: 

“The demurrer to the petition 
therefore be overruled; and if the de- 
fendant does not desire to plead further, 
as I assume (all questions having been 


will | 


CODE COMMITTEE FOR OHIO 





Attorneys Will Consider Insurance 
Laws and Make Recommendations 
to Next Legislature 


John A. Elden, president of the Ohio 
State Bar Association, has announced 
the appointment of Wilbur E. Benoy of 
Columbus as chairman of the newly cre- 
ated insurance code committee. Mr. 
3enoy has had much experience in_in- 
surance work, being at the present time 
engaged mainly in the practice of insur- 
ance law as a member of the firm of 
Conn, Hoke, Wright & Benoy, of which 
Judge Harry L. Conn, formerly insur- 
ance commissioner, is the senior member. 

The purpose of the committee is to 
suggest a revision and recodification of 
the insurance laws, many of which are 
antiquated and some of which are con- 
flicting. 

Mr. Benoy 
statement: 

“It will be the object and purpose of 
the committee to give conscientious and 
thorough study to a proposed insurance 
code which is fair to the insurance inter- 
ests and the policyholders alike and 
which will provide for the proper regu- 
latton of the activities of the companies 
and the continued preservation of the 
solvency of the enormous funds now 


has made the following 


| entrusted to the keeping of the insurance 
Judge i 


companies. 
“It is anticipated that the committee 
will have the matter under consideration 


| for some time before any public hear- 


raised by the demurrer) the injunction | 


will be made permanent against the de- 
fendant. The entry should also provide 
for the release of the money in bank to 
the insurance companies upon the com- 
pletion of this case if this judgment is 
affirmed.” 

Under Ohio practice 30 days is allowed 
for filing an appeal. 


WILL INVESTIGATE RATES 


Fackler & Bribey of New York Are 
Engaged by the Ohio Insurance 


Department 
COLUMBUS, O., Aug. 1.—Fackler 
& Bribey, consulting actuaries of New 
York, are named by William C. Safford, 
superintendent of insurance, to investi- 
gate fire rates in Ohio. 

A comprehensive survey of company 
records will be made, in order to obtain 
complete data as to rates, premiums 
collected, losses paid, underwriting and 
adjustment expenses, and earnings and 
losses—both as to underwriting and in- 
vestments, Mr. Safford said. 

Risks will be classified, and the in- 
vestigation will cover a period of five 
years, as, according to Mr. Safford, an 
experience of a lesser period would not 
be fair to either the public or the insur- 
ance companies. 

Following the experience report of 
the actuaries, Mr. Safford said their 
recommendations will be made public. 
Before any action is taken by the de- 
partment an opportunity will be given 
for public hearings before the depart- 


ment, at which persons or companies 
may air their grievances and submit 
arguments. 


Investigation of individual and local 
complaints will not be halted by the 
general investigation. Such investiga- 
tions may or may not have a bearing on 
or 3 general investigation, Mr. Safford 
sai 





ings are attempted. Any and all sug- 
gestions which may assist the commit- 
tee will be appreciated and given due 
consideration.” 





REPORT IS MADE ON CITIES 





National Fire Protection Association 
Field Men Have Been Active in 
West Virginia 


_The National Fire Protection Asso- 
ciation news letter contains some in- 
formation gathered by field men regard- 
ing West Virginia cities. The reports 
Say: 

Huntington, W. Va.—With the letting 
of the contract for a new fire alarm 
system the last of the money voted in 
a bond issue two years ago by the 
people of the city for improvements in 
the fire defenses is being spent. The 
new fire alarm system is to cost $125,000 
of which about $30,000 exceeds the 
amount available from the bonds, but 
which will be appropriated during the 
current year. The city commissioners 
decided to spend this additional sum 
now which would eliminate the need of 
further expense for some years to come. 
On his last visit a few months ago 
Field Engineer Bugbee assisted the com- 
missioners in the selection of a site for 
the headquarters of the system, this 
question having held up action on the 
matter till then. The fire prevention 
bureau of the Chamber of Commerce 
and the fire department are cooperating 
in a program to remove fire hazards. The 
fire department is making nearly 900 
inspections a month and reports the re- 
cent razing of some thirty dilapidated 
and fire-breeding structures. 

Parkersburg, W. WVa.—This is a city 
of about 22,000 population. For fire ap- 
paratus it has two pumping engines, 
three combination chemicals and an 
aerial ladder. The department is short- 
handed to such an extent that there are 
no men to man the aerial ladder. When 
it is needed at a fire two men must be 
sent back for it. No provision for proper 
drills is made, there being no drill 
school or tower. Inspection work is only 
fair and is done only when a man can 





be spared from a company. Very little 
outside aid could be obtained, and then 
probably only one engine company from 
Marietta, O. Structural conditions are 
weak and there are plenty of buildings 
which could develop large fires. There 
are a few sprinklered buildings which 
form important fire stops, but these are 
not numerous at present. There is a 
building code but it has no penalty 
clause, and a building inspector has 
never been appointed, so it means very 
little. 

This combination of bad _ structural 
conditions, a weak fire department and 
lack of outside aid makes the fire situa- 
tion very serious. A conflagration is 
more than likely at any time. Field 
Engineer Bond was in Parkersburg last 
month conferring with the fire preven- 
tion committee of the Chamber of Com- 
merce, the fire chief and superintendent 
of public safety in an endeavor to se- 
cure a correction of some of these de- 
fects. The city seems to feel that it 
cannot afford either more men for the 
fire department or a building inspector, 
the need for both of which is especially 
acute. 

Wheeling, W. Va.—A newly organized 
safety council is already giving atten- 
tion to fire prevention work in a child 
safety campaign which is one of its first 
activities. A spring clean-up week will 
be observed and the early organization 
of a fire prevention division is planned. 


FEDERATION NOW STRONGER 





Ohio Organization Has Had Some New 
Enthusiasm Injected Into Its 
Hardened Arteries 


The Insurance Federation of Ohio is 
making an active campaign for member- 
ship in the state. Letters are being ad- 
dressed to the agents calling attention 
to the fact that the dues are $5 a year 
and that the Insurance Federation is 
strengthening itself in order to present 
a,united front against threatened insur- 
ance legislation. While the letter being 
sent to the members does not mention 
any particular legislative issue which is 
expected to arise, it is known that com- 
pulsory automobile insurance is sure to 
come forward in the next Ohio legisla- 
ture. 

The officers, executive committee and 
directors of the Insurance Federation of 
Ohio include 30 men representing every 
branch of the insurance business in the 
state, presidents of companies, local 
agents, representatives of mutuals, fra- 
ternals and stock companies. James R. 
Millikan, general agent of Fidelity & 
Casualty in Cincinnati, is president, and 
Trafford Tallmadge, general 
United States Fidelity & Guaranty in 
Columbus, is secretary. Other officers 
are Russell M. Knepper, Columbus, first 
vice-president and general counsel; Har- 
old Pierce, manager Cleveland office 
Guardian Life, second vice-president; 
Cliff C. Corry, general agent, Spring- 
field, third vice-president. Members of 
the executive committee are Charles A. 





agent | 


Wikoff, president Insurance Society of 
Columbus, chairman; C. Krum, 
agency superintendent Aetna Life, 
Cleveland; Charles Williams, vice-presi- 
dent Western & Southern Life, Cincin- 
nati: H. L. Walker, National Masonic 
Provident, Mansfield; Franklin Ru- 
brecht, president Ohio Fraternal Con- 
gress, Columbus, and H. H. Hoard, gen- 
eral agent, Cleveland. 

Members of the board of directors 
are H. C. Anderton, Anderton & Ander- 
ton, general agents, Dayton; John P. 
Francis, president J. P. Francis Agency, 
Youngstown; James A. Maddox, agency 
superintendent American Insurance 
Union, Columbus; John F. Ankenbauer, 
A. W. Shell & Co., Cincinnati; F. H. 
Hawley, president Ohio Farmers, Le 
Roy: E. W. Reynolds, general agent, 
Akron; Harry B. Arnold, president Mid- 
land Mutual Life, Columbus; Richard T. 
Huggard, state agent Great American; 
C. M. Ringo, Ringo Insurance Agency, 
Ironton; Fred B. Ayer, president F. P. 
Thomas Company, Cleveland; N. C. 
Sherburne, secretary Ohio Fraternal 
Congress, Newark; William Earls, 
Earls-Blain Company, Cincinnati; Wil- 
liam Leonard, Cincinnati; Glenn C. 
Webb, Lima; Harry W. Falconer, Fal- 
coner & Dunbar, Toledo; A. F. Little, 
secretary Federation Mutual Insurance 
Association of Ohio, Covington: and Ed. 
L. Young, great commander Maccabees 
Camp of Ohio, Norwalk. 


Resist Order to Sell Building 


MANSFIELD, O., Aug. 1.—It is under- 
stood here that the insurance department 
will appeal the order of the court for 
the sale of the home office property of 
the Great American Mutual Indemnity to 
the Y.M.C.A. for $80,000. Some time 
ago the insurance department asked the 
court for an order to sell the property, 
the department to have the right to re- 
ject any or all bids. A number of bids 
were submitted, but the department re- 
jected all of them. Action was brought 
to compel the department to accept the 
bid of the Y.M.C.A. and the court or- 
dered that the bid be accepted. It is 
reported that the department hopes to 
close up the affairs of the company 
without the necessity of selling the home 
office building. 


Ohio Notes 


A fire which started in the boiler room 
of the U. S. Radiator Corporation’s plant 
= Cc leveland caused an estimated loss of 

5,000. 

“The Park Brothers Insurance Agency 
of Columbus, O., has moved to new 
quarters in the Beggs building at 21 
East State street. 

Tramps sleeping in the building are 
believed to have caused a fire which de- 
stroyed the plant of the Asplin Basket 


Company at Chardon, O. The loss is 
$100,000. 
Michael J. Hanly, 68, president and 


general manager of the M. J. Hanly Com- 
pany local agency, Columbus, O., was 
struck by an automobile a few days ago 
and suffered a fracture of his right leg 
and bruises about the body. He is con- 
fined to a hospital with his injuries. 
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HELD FOR EXPLOSION LOSS 
Michigan Supreme Court in Lansing 
Case Rules That Fire May Have 
Preceded Explosion 


LANSING, MICH., 


Aug. 1.—The 
practical impossibility of an insurance 


company escaping payment of an ex- 
plosion loss under a fire contract, when 
the blast is accompanied within a brief 
period by fire, was demonstrated when 
the Michigan Supreme Court upheld the 
jury’s award to Nathan Judson, local 
business man, in his suit against the 
Manhattan Fire under a fire policy on 
his business building, destroyed in 





March, 1927, by a mysterious explosion 
and fire. 

The company, which had accepted the 
business through Judson as agent, fre- 
sisted payment largely on the ground 
that there was no evidence presented 
that fire existed before the explosion. 
A Lansing patrolman, who had tried 
the door of the building a minute or two 
before the blast, testified that he had 
observed no evidence of fire in the 
building until several minutes after the 
walls had been demolished by a shat- 
tering explosion, which broke windows 
for blocks around and left scarcely a 
brick in its place in the affected struc- 
ture. He said, however, upon cross- 
examination, as did some other wit- 
nesses, that they first saw flames com- 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
NEAL BASSETT, President JOHN KAY, Vice President and Treasurer 
A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 
JANUARY 1ST, 1928, STATEMENTS 
ORGANIZED 1855 
: FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 
y SURPLUS 
. ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
| $40,000,136.83 $19,459,279.01 $7,500,000.00 $13,040,857.82 $20,540,857.82 
ORGANIZED 1853 
; THE GIRARD F. & M. INSURANCE COMPANY 
3 OF PHILADELPHIA, PA. 
, $6,000,966.28 $2,930,594.84 $1,000,000.00 $2,070,371.44 $3,070,371.44 
2 ORGANIZED 1854 
fe MECHANICS INSURANCE CO. 
d OF PHILADELPHIA, PA. 
; $4,828,245.29 $2,820,808.68 $600,000.00 $1,407,436.61 $2,007 ,436.61 
- ORGANIZED 1866 
or NATIONAL-BEN FRANKLIN FIRE INS. CO. 
to OF PITTSBURGH, PA. 
- $4,907,721.63 $2,557,216.60 $1,000,000.00 $1,350,505.03 $2,350,505.03 
re } ORGANIZED 1871 
= SUPERIOR FIRE INSURANCE CO. 
* OF PITTSBURGH, PA. 
any $4,835,369.35 $2,520,317.56 $1,000,000,00 $1,315,051.79 $2,315,051.79 
ORGANIZED 1870 
~ | CONCORDIA FIRE INSURANCE CoO. 
ie OF MILWAUKEE, WIS. 
: $5,250,424.26 $2,567,447.92 $1,000,000.00 $1,682,976.34 $2,682,976.34 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CoO. 


OF CONCORD, N. H. 


$760,298.04 $375.00 $300,000.00 $459,923.04 $759,923.04 





TOTAL OF ASSETS 


$66,583,161.68 


WESTERN DEPARTMENT 
844 Rush Street 


Chicago, Illinois 
H. A. CLARK, Manager 


Assistant Managers 


TOTAL OF LIABILITIES 


$32,856,039.61 


EASTERN DEPARTMENT 
10 Park Place 


NEWARK, NEW JERSEY 


CANADIAN DEPARTMENT 
461-467 Bay Street 


TOTAL NET PREMIUMS 


$25,684,495.78 


—— 





PACIFIC DEPARTMENT 
6@ Sansome Street 


San Francisco, California 









W. W.& E. TT 
H. R. M. SMITH TORONTO, CANADA G. POTTER, 
JAMES SMITH JOHN R. COONEY MASSIE & RENWICK, Limited, Manages 
anagers 
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ing from the upper part of the wreck- 
It was held by there- 


age. the court, 
fore, that fire might have existed in 
the upper floor of the building, which 


was occupied as a dance-hall and had 
been in use earlier in the evening, and 
that the flames could not be easily ob- 
served from the street level until gases 
were ignited and the explosion occurred. 
Two justices dissented. 


NO GAINS BY RECIPROCALS 





Make Little Real Advance in Michigan, 
Despite Exaggerated Reports of 
Their Activities. 





LANSIN MICH., Aug. 1—Re- 
ciprocals are aot making material gains 
in Michigan at the present time and 
they are not increasing in number, ac- 
cording to representative stock in- 
surance men. One outstanding auto- 
mobile reciprocal, the Inter-Insurance 
Exchange of the Detroit Automobile 
Club, writes the largest auto business 
in the state and there are a few smaller 
carriers organized on this plan, such as 
the Casualty Association of America, 
the Valley Insurance Exchange and the 
American Casualty Underwriters, which 
also do a fair business in this field, but 
the reciprocals operating in the straight 
fire field: have an almost negligible 
volume. 

From time to time, exaggerated re- 
ports are published in which it is de- 
clared that reciprocals are being or- 
ganized on a wholesale basis and are 
making inroads into the stock carriers’ 
business. But analysis of these reports, 
it is declared, shows them not to be 
founded on fact. The Valley exchange, 


which operates in the Saginaw valley 
cities of Saginaw, Bay City,and Flint 
for the most part, and the American 


Casualty Underwriters of Muskegon are 
the newest Michigan exchanges, accord- 
ing to department officials, yet both of 
these have been operating on their pres- 
ent basis for around two years. Since 
they were granted licenses, however, 
two reciprocals of larger size have been 
stocked by their attorneys-in-fact and 
are now thriving young stock carriers. 
These are the Republic Automobile of 
Detroit and the Preferred Automobile 
of Grand Rapids. 

While it is freely admitted by stock 
insurance men and occasionally by state 
officials, that the present Michigan laws 
dealing with reciprocals are inadequate 
and give the department practically no 
actual legal control, it is also noted by 
those willing to make comparisons that 
Michigan reciprocals are more closely 
regulated and their managements have 
proved more sound in their policies than 
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the saree of some other states 
where departmental powers are much 
broader. Stricter laws might only give 
the reciprocals better talking points 
without greatly altering their status, 
it is pointed out, and might actually 


make them stronger competitors than 
ever of the stock carriers. Under the 
present situation, it is admitted, any 


intelligent stock agent can persuade any 
intellig zent prospect that it is unsafe to 
insure with a reciprocal. Whether it 
would be as easy with strong laws giv- 
ing an apparent safety to a form of in- 
surance that cannot be safe is consid- 
ered problematical. 





Will Continue Moisant Drive 


Ill., chair- 
committee of 
of Insurance 
Agents, announces that at the sugges- 
tion of many members the Shirley E. 
Moisant membership drive will be ex- 
tended to the time of the annual meet- 
ing of the organization. It was found 
that July was too much of a vacation 
month to accomplish what was desired 
and August promises the same sort of 
results. Therefore in appreciation of 
Mr. Moisant the campaign will continue 
right up to the meeting. 


Leach of Morris, 
organization 
Association 


Harry J. 
man of the 
the Illinois 


Fay Morrissey Is Dead 


Fay Morrissey of Champaign, IIL, 
well known local agent and member of 
the Monier-Morrissey Agency, died 
suddenly Friday from heart trouble. 
Mr. Morrissey formerly traveled in the 
field for the Starkweather & Shepley 
companies. He was one of the best 
known agents in the state. 


Unlicensed Agent Binds Company 


LANSING, MICH., Aug. 1—Failure of a 
solicitor to comply with the insurance 
law requiring agents to secure a license 
does not affect his power to bind the 
company far as the assured con- 
cerned, according to a decision just ren- 
dered by the Michigan Supreme Court 
in the case of Coverwill vs. Northern of 
New York. In this case a solicitor who 
had been the insurance business for 
ten years, but was not licensed, was 
notified by a policyholder of a change 
of residence, but failed to have the pol- 
icy transferred to cover at the new loca- 
ton. The company was held bound by 
this notice. 


so is 


in 


Report Made on Belleville 


The National Board engineers, in re- 
porting on Belleville, Ill., state that im- 
provements in the water supply and fire 
department are now effective, but it 
evident that they are not of sufficient 
magnitude for the urgent needs of the 
city. A bond issue for $60,000 for fire 


is 





department purposes was defeated in 
the election in April. The principal de- 
ficiencies in the fire fighting facilities 
have been called to the attention of the 
city officials. 


Moriarty Appoints Inspector 

of the Wayne 
North British 
companies 


Manager P. J. Moriarty 
county department of the 
& Mercantile and associate 
announces the appointment of Fillmore 
G. Lisle as inspector for the Wayne 
county office in Detroit. Mr. Lisle is a 
graduate of Northwestern University and 
has been connected for the past six years 
with the Chicago office of the Hartford 
Fire as special hazard examiner. 


Open Indianapolis Branch Office 


The Independent Bonding & Casualty 
and the National Guaranty Fire of New- 
ark, have opened a branch in Indianap- 
olis at 619 Illinois building with Harry 
Cc. Baldwin as manager. Mr. Baldwin 
well known in the insurance field 
throughout the middle west. | ae Se 
Maurice has been named special aoeen | 
for Marion county, of which Indianapolis | 
is the county seat. 

Mr. Maurice 
insurance 
special agent 





is 


is also well known in fire 
circles and at one time was 
of the National Union in 
Indiana. W. Dietzmann of New York 
City chief examiner and underwriter 
for both companies. 


is 





Question Over Terre Haute Insurance 


Insurance on various county buildings 
at Terre Haute, Ind., in the sum of 
$456,000, which expired recently, will be 
renewed under a blanket policy until the 
commissioners can get together on plans | 
for $300,200 insurance which will be car- | 
ried from this time forward. There 
some dispute among the commissioners 
concerning distribution of the insurance. 
At first it was planned to select about 30 
agencies, members of the local board, 
and apportion the policies equally among 
them, but one commissioner advanced a 
plan for giving some more than others, 
thereby causing the difficulty. The mat- 
ter will have to be ironed out before the 
insurance can be issued to the different 
agencies. 


is 





C. of C. Committee Active 


INDIANAPOLIS, Aug. 1.—The insur- 
ance committee of the Indianapolis 
Chamber of Commerce, of which Joseph 
W. Stickney is chairman, has been meet- 
ing regularly each month and is develop- 
ing a program of service to the member- 
ship. At present considerable attention 
is being given to the problem of appris- 
ing members of the chamber and other 
insurance buyers of the operations of 
fire companies not licensed in Indiana. 
At a meeting of the committee last week 





a list of such unauthorized companies 
was secured by the committee through 
the assistance of Commissioner Wysong. 
It the intention to give this list of 


is 





the placing of insurance in unauthorized 
companies js pretty apt to lead to grief 


in case of a loss. Especially is this true 


with the companies in the list referred 
to, most of which are foreign companies 
which are not admitted to do business 
in the United States. Mr. Stickney and 
the members of his committee feel that 
there is a real opportunity for service 
that can be rendered by an insurance 
committee and all agree that there is 
much need for educational effort among 
insurance buyers. The administration of 


of Commerce is in hearty 


purposes of the com- 


the Chamber 
sympathy with the 
mittee. 





Issues Pamphlet on Explosives 


INDIANAPOLIS, Aug. 1.—Horace W. 
Carey, chief of the fire prevention 
bureau of the Indianapolis fire depart- 
ment, has compiled and published a 
valuable pamphlet on “Explosives and 
Inflammable Liquids.” He striving 
to reach the Indianapolis public with all 


is 





fire prevention information possible. 
Illinois Notes 
The oil and gasoline storage tank of 
| the White Star tefinery near Wood 
River, Ill., burned last week. The loss 
was estimated at between $150,000 and 
$200,000. 

Fire July 28 destroyed the ground 
structure and machinery of Eureka Mine 
No. 2 at Clarmin, Ill. The loss was esti- 
mated at $20,000. The mine had been 
idle for some time but the Jones Broth- 
ers Coal Company, owners, had just in- 
stalled new machinery and had planned 
to resume operations in the near future. 








| NORTHWESTERN STATES 











SUFFERED USUAL EXPERIENCE 


Green Bay Office Sent Away Premiums 
and Found Losses Were 
Ignored 





J. H. Moore, well known local agent 
at Green Bay, Wis., writes a word of 
warning to his fellow agents telling 
them some of the grief in writing insur- 
ance in companies that are not licensed 
in any state, but are seeking all kinds 
of business at liberal commissions. Mr. 
Moore says: 

“Believing that there might be othet 
misguided insurance men _ throughout 
the country, I am writing this as a 
word of warning so that others may 
take advantage of our experience. 

“Early in 1927 we ‘fell’ for the num- 
erous letters that we received asking 
us for our surplus lines that authorized 
companies would not accept. When I 
say ‘fell,’ it was some fall. We pro- 
ceeded to put our dance halls, saloons, 





companies publicity with a warning that 


roadhouses, closed down breweries, etc., 
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through a Jersey outfit, and _ here’s 
where the Jersey horned us. First, it 
cost $15 to obtain a license from the 
Wisconsin commissioner, then these 
underwriters charged a federal tax, al- 
lowing the usual 15 percent on the pre- 
mium which had to be remitted within 
30 days. 
was from other agencies on which we 
allowed 10 percent, and nothing at the 
time was said about this agency or 
their agency paying the state tax. When 
we presented the bill for 4% percent 
state tax they returned it to us, telling 
us that it was part of our expense, so, 
we handled all the lines for the 
brokers at one-half-of 1 percent over- 
head, which, of course, did not pay for 
the postage. 

“While representing this ‘Jersey Bull’ 
outfit we had two claims, which they 
have seen fit to absolutely ignore, and 
we are being sued by lawyers represent- 
ing our clients, and causing us to lose 
our face with a lot of our good cus- 
tomers. Taking it all in all, this is an 
experience that should be broadcasted.” 


Minnesota Agents’ Meeting 


The Minnesota Association of Insur- 
ance Agents will hold its annual meet- 
ing Aug. 23 in Minneapolis. Secretary 
P. H. Ware announces that an official 
of the National association will be pres- 
ent to address the gathering but the 
other details of the program have not 
been definitely determined. R. M. 
Thompson is president of the associa- 
tion and E. A. Sherman, executive sec- 
retary. 


South Dakota Hail Loss 


Approximately 100 square miles of 
crops from north of Wessington Springs 


southeast through Lane, S. D., were re- 
ported totally destroyed when a 20- 
minute hail storm struck that territory. 
The storm was said to be the most de- 
structive within the memory of resi- 
dents. Stones as large as hen’s eggs 
beat the small grain and corn into the 
ground, destroying one of the most 
promising crops in that section. 


Praises Minnesota Forest Service 

ST. PAUL, Aug. 1—After a visit to 
northern Minnesota, J. G. Peters of 
Washington, assistant United States for- 


ester in charge of public relations, 
stopped in St. Paul and approved the 
Minnesota forest service's work in 


fires. 
risk is greater 


guarding against forest 

Minnesota’s forest fire 
than that of any state east of the Mis- 
sissippi. The federal allotment given 
Minnesota is exceeded by that of only 
one state. Mr. Peters stated that on the 
basis of the enormous risk and the com- 


paratively small area burned over this 
year, the efficiency of Minnesota's fire 
Prevention force has increased 300 per- 


cent in the past five years. 


Cooperative Protection Plan Blocked 


MADISON, WIS., Aug. 


1—A coopera- 
tive fire protection 


system has been 


Our main supply of business |} 
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| blocked by an opinion of the 
| general's office. 


attorney- 
The plan called for the 
purchase and maintenance of fire fight- 
ing equipment jointly by the city of 
Edgerton and the towns of Fulton and 
Porter in Rock county, and Albion in 
Dane county. The equipment would be 
stationed and manned from Edgerton. 


The attorney general was asked 
| whether the town boards of Fulton and 
Porter had the power to appropriate 


money for this purpose, and replied that 
while the statutes provide for individ- 
ual action of this nature, they make no 
| provision for cooperative effort along the 


same line and that the plans could not 
be completed unless the legislature 
|} specifically confers such power on the 


towns. 


Bureau Has Two Assistant Managers 


MILWAUKEE, Aug. 1.—The assist- 
ant managership of the Wisconsin In- 
spection Bureau is to be held jointly by 
A. P. Kohler and W. L. Phelps, according 
to an announcement by George Nichols, 
manager of the bureau. They will take 
the place of the late L. R. Gustin, who 
was drowned recently. 

Mr. Kohler at present is in charge of 
the city of Milwaukee department at the 


main office here, and will retain that 
department. Prior to coming to the Mil- 
waukee office he was manager at the 
Madison branch for several years. Mr. 
Phelps has been in charge of the Osh- 
kosh branch for a number of years. His 


successor is to be named later. 


Insurance Day Reception Committee 


MILWAUKEE, Aug. 1.—Paul E. Rudd, 
state agent for the Aetna in Wisconsin, 
and Mrs. Myrtle B. West of the West- 
Nevitt Agency, Oshkosh, are to be mem- 
bers of the entertainment and reception 
committee for the Wisconsin Insurance 
Day, it is announced by John A. Keelan, 
president of the Wisconsin Insurance 
Federation. George E. Haydon, mana- 
ger of the Wisconsin Compensation Rat- 
ing & Inspection Bureau, is chairman of 
this committee. 


Increase Appleton City Insurance 


APPLETON, WIS., Aug. 1.—Insurance 
contracts on city property and buildings 
will aggregate $115,000 this year and the 
policies will be divided among the agents 
of this city. Last year 15 agents par- 
ticipated in the insurance which totaled 
$102,500. Insurance amounting to $40,000 
will be taken out on the city hall and 
library building, the police and fire sta- 
tion will be covered for $10,000, and the 
poorhouse will be insured for $20,000. 


Wisconsin Notes 
Haskell Noyes, secretary of the Lee- 
dom, Miller & Noyes Co., Milwaukee, has 
been appointed a member of the Wis- 
consin conservation commission by Gov- 


ernor Zimmerman. Mr. Noyes is chair- 
man of the national executive commit- 
tee of the Izaak Walton League. 

The village of Rio, Wis., last week 
held a dedication of its new community 
fire truck. In the morning an industrial 
parade was held, all business houses 


having floats and in the afternoon dédi- 
cation talks. G. A. Strasen, special agent 
of the American of Newark, was the 
speaker. 
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FARMERS BUY FIRE TRUCK 


New Fire Fighting Equipment Pur- 
chased at Elgin, Ia., for Rural 
Protection 


After some months of agitation and 
organization the farmers in the vicinity 
of Elgin, Ia., have completed a system 
of fire protection. A rural farm fire 
association has been formed in the ter- 
litory contiguous and a four tank 
chemical engine mounted on a ton and 
a half truck recently has been received. 
The fire fighting equipment will be avail- 
able in fighting rural fires within a 
tadius of seven or eight miles. This is 
Probably the first rural equipment of 
the kind in Iowa. 

The idea of the farm fire truck origi- 
nated in the Elgin volunteer fire depart- 
ment. When the truck belonging to the 
town has been used to answer country 


calls some of the citizens complained 
that it left the town without protection, 
which was true, because all of the towri 
hose and the chemical equipment was 
loaded on the truck, 


Membership Sold 


After considerable work on the part 
of a few members of the town organ- 
ization the plan was arrived upon to 
sell memberships in an association com- 
prised of farmers within the eight-mile 
radius. After careful explanation and 
publicity on the matter sufficient farm 
memberships were sold to insure the 
buying of the truck. Several Elgin busi- 
ness men also bought memberships to 
aid the project. ;. 

Plans as to the service charges have 
not been definitely arranged as yet, but 
all members will be given service on 
call at all times free of charge. Non- 
members will also be served but will be 
charged for the service. For upkeep an 




















SALESMEN’S SAMPLES 


FURS LINENS 
DRESSES CLOTHING 
LONGERIE MEN’S WEAR 


CLOAKS & SUITS LEATHER GOODS 
AND ALL OTHER LINES 


Except Jewelry 


INSURED AGAINST ALL RISKS 


With Some Exclusions 


WHILE TRAVELING 


A. F. SHAW & CO., Inc. 


GENERAL AGENTS — ALL RISKS DEPT. 


ST. PAUL FIRE & MARINE INS. CO. 


NEW YORE CHICAGO 
75 Maiden Lane Insurance Exchange 
Phone Beekman 4546 Phone Wabash 1068 
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GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


City 
Globe Indemnity Co. New York 
Fire & Marine Und. Agency of Automobile Ins. Co. of Hartford 
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INSURANCE SUPPLIES 






iS FOR THE INSURANCE MAN) 





S-E-R-V-I-C-E Pays a Handsome Profit 


Geevice to your policyholders, whether large or small, builds your 
business on a solid, substantial basis that yields a greater profit year 
after year. Render a personal and appreciated service by giving each 
policyholder a policy file, something that he may keep his policies and 
valuable documents in. Your card printed on each file guarantees your 
receiving full advertising value for each file given out. 

No. 99, Red Tag Policy File. This No. 97, Expansive Policy Files. This 
envelope is made up of exceedingly style has sufficient expansive capac- 
toagh texture and possesses endur- ity to admit twenty-five or thirty 
ing wearing qualities; at the same policies and documents. The envel- 
time it is light in weight. The low ope is made of tough stock, having 
price makes it an excellent adver- two bands of rubber at either end 
tising medium, Size, 10% in. long for holding policies securely, A rec- 
by 4% in. wide. Capacity, six to ten ord of companies, expirations, etc, 





policies. Prices: 1,000 $27.00; 500, is printed on the inside of flap 
$1425: 100, $3.00; 50, $1.65; 25, $0.85; Prominent space is reserved for ad- 
12, $0.45. vertising card. Size, 4% in. wide by 
= ore 10% in. long. Prices : 500, $57.00; 
Prices quoted above do not include im- $1.60 $12.00; 50, $6.60; 25, $3.30; 12 
— advertising card. Cards of not 60. 
more than four lines will be imprinted For Sale by 


at the. "a ae rates: 100 or less, $1.50; 
1 a 933 » $2.00; 500, $2.50; 1,000, 


seecting of cards of more than four 

uiring special composition, 
sie be 1 bill at cost. Quotations on re- 
quest. 


The National Underwriter Co. 
175 W. Jackson Blvd 
Chicago, Illinois 
420 East Fourth Street, Cincinnati 
aiden Lane, Room 613, New York 








80 Maiden 
313 oO National Bank Bldg., Des Moines 
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SOLD 
Our Insurance and Bank Stock Department Under the Supervision of 


BOUGHT 


Mr. Howard W. Cornelius 


Will Be Glad to Furnish Quotations and Information Upon Request. 





LEWIS-DEWES & CO. INC. 


111 West Monroe St. 
CHICAGO 
Telephone Randolph 4460 
Branch Office, 930 Michigan Trust Bidg., Grand Rapids, Mich. 
QUOTATIONS APPEAR REGULARLY IN THE NATIONAL UNDERWRITER 

















Re-Insurance Corporation of America 


Treaty and Facultative Fire Reinsurance 
Capital and Surplus, Jan. Ist, 1928, $1,324,348.38 


Horace R. Wemple, President 
84 WILLIAM ST. NEW YORK, N. Y. 











JOS. A. BRIEGEL 
PREMIER SIGN PAINTER 


ORIGINAL IDEAS, SKETCHES SUBMITTED 
AND WORK DONE PERSONALLY 


PHONE FRANKLIN 1076-1077 « 


assessment of 50 cents per year will be 
levied. 

A similar move is being considered 
at Alta in Buena Vista county and a 
truck will be purchased there in the near 
future, according to present plans. 
Farmers living in Badger township in 
Webster county have under consider- 
ation a plan of fire protection which 
would call for the equipment of each 
farm with fire extinguishers and prob- 
ably the purchase of a truck. 


REPORT IS MADE ON TOPEKA 


Engineers of the National Board Give 
Facts as to the Fire Fighting 
Facilities 


The engineers of the National Board 
in reporting on Topeka, Kans., say that 
the gross fire loss for the last five years 
was $753,308. The average loss per fire 
was $386 and the loss per capita $2.77. 
The engineers say that the water sup- 
ply works are mainly adequate but con- 
tain unreliable features. The quantities 
available are inadequate in many sec- 
tions due to small force mains and weak | 
distribution system. The fire depart- 
ment is generally efficient but under- 
manned. The fire alarm system is 
greatly in need of additional fire alarm 
boxes. In the principal mercantile dis- 
trict, wide streets and a fair amount of 
improved construction lessen the proba- 
bility of extensive fires but grouped in- 
ferior construction is subject to serious 
fires up to a block in extent. One mi- 
nor mercantile district has a consider- 
able hazard. In others and in indus- 
trial districts the hazard is largely lo- 
cal or that of small group fires. 





Refund to Insurance Day Guarantors 


H. A. Blinn, treasurer of the first 
Kansas Insurance Day, held in Wichita 
June 14, this week mailed checks to 
the 75 guarantors of the gathering 
which represented 46.31 percent of the 
amount which each had advanced to 
assure that the meeting would not end 
with a deficit. With the increased in- 
terest that will develop for the 1929 
meeting it is felt that next year the 
guarantors will be returned full 100 
percent. With a larger attendance the 
$3 registration fee as charged this year 
will be sufficient to pay all expenses. 
Bert Mitchner, chairman of the gen- 
eral committee for the 1928 meeting, 
has announced that a meeting of the 
committee will be held at an early date 
for reorganization and to decide on the 
city where the 1929 Kansas Insurance 
Day will be held. Hutchinson and To- 
peka have extended invitations. 


Plan State Fair Booth 


The Missouri State Fire Prevention As- 
sociation, which had a booth and display 
at the Missouri State Fair at Sedalia last 
year that proved most successful in 
spreading the gospel of fire prevention, 
has arranged for another booth at this 
year’s fair, to be held at Sedalia Aug. 
18-25. “Smoky” Rogers, who made a 
big hit at the fair last year, will again 
do his stuff, starting Aug. 21. 


Plan Sedalia Regional Meeting 


KANSAS CITY, MO., Aug. 2—B. J. 
Fradenburg, president of the Missouri 
Association of Insurance Agents, and 
Wilbur F. Maring, Jr., secretary of the 
association, met with the Fire Under- 
writers Association of Sedalia at a 
luncheon in Sedalia Saturday to arrange 
for regional meeting in Sedalia Aug. 29. 
About 12 local agents met with the offi- 
cers of the association. This will be 
fourth of a series of regional meetings 
held by the Missouri association since 
May. 
tional. 


Stag Picnic for Wichita Insurors 


“stag” picnic given by 
Outland & Co., 


Harold Sheppard, for 





The meetings are largely educa- 


WICHITA, KAN., Aug. 1—The annual 
H. D. Baker of 
with the assistance of 
the men of the 
Wichita Insurors, wasia decided success. 
Mr. Baker was also assisted by Howard 
Snyder and Duane Stover, all of whom 


were kept busy preparing and serving 
the huge picnic dinner. Horseshoe and 
croquet contests were the sport features, 

Guests outside of the Wichita Insurors 
were William A. Scanlon of The Na- 
tional Underwriter, Geo. M. Danley of 
the Topeka office of the Kansas —e 
tion Bureau, Roy F. Preston, J. B. Pa 
terson and G. W. Smith, father of Detail 
Smith of Smith, Stone & Snyder. 


Rain and Flood in Western Kansas 
WICHITA, KAN., Aug. 1—Heavy rains 
Saturday and Sunday in western Kansas 
further delayed the wheat harvest and 








soaked much grain awaiting threshing, 
No estimates of the damage are avail- 
able to date. In some sections towns 
were flooded and much property damages 
will result. 
More Storms in Iowa 

DES MOINES, Aug. 1—Destructive 
wind and hail storms the past week 
ited numerous sections of Iowa. 
tunately comparatively small areas were 
covered by each, but in the aggregate 
the loss was quite heavy. Agents writ- 


ing hail and tornado insurance have been 
doing a good business this season. 
in past have prompted farmers 
generally to take insurance protection 
and the percent of increase in the num- 
ber of policies carried is very large. 
While mutuals have written the greater 
volume of business in the past, the inter- 
taken in recent years by stock com- 
panies in this class of risks has been 
quite marked. 


Losses 


seasons 


est 


Kansas Notes 


The Kansas Inspection Bureau has is- 
sued new rate books for Elmont, Big 
Springs, Canton and Cummings. 

E. M. Schoen of Chicago, western man- 
ager of the Atlas, spent last week visit- 
ing agents and representatives in Kan- 
sas. 

W. H. Bibler of the Wichita office of 
the Western Adjustment is passing out 
the smokes because of the arrival of a 
daughter. 

The box factory of the C. L. Knight 
Lumber Company of Wichita, including 
the Kansas Casket Company, a _two- 
story brick factory building, was gutted 
by fire on the first floor July 28 and the 
building and contents damaged 50 per- 
cent, according to present’ estimates. 
Large accumulations of shavings and 
scrap lumber caused the blaze to spread 
rapidly. ; 

Rolland H. Tucker, chief engineer of 
the Mississippi Rating Bureau, has re- 
turned to Jackson, Miss., after spending 
two weeks visiting relatives in Topeka. 
Mr. Tucker was an engineer for the 
Inspection Bureau for several 
transferring to Mississippi some 
years ago. His trip to Kansas was 
motor and he was accompanied 
Tucker. 


Kansas 
years, 
four 

made by 
by Mrs. 


Missouri Notes 


The Lafayette-South Side Insurance 
Agency of St. Louis has been incorpo- 
rated with $10,000 capital and will repre- 
sent the American Central National and 
St. Paul as No. 2 agent. The incorpora- 
tors are William J Jones, George Din- 
zelbach and Oscar L. Kupferer. 
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NOW CLEAR OF COMPLAINTS 





Oklahoma Departments Supervising In- 
surance Find Business Running 
Smoothly There 


OKLAHOMA CITY, Aug. 1.—The 
insurance department and the insurance 
board are practically clear at this time 
of complaints of violations of the in- 
surance laws of the state, or alleged 
irregularities that might work hardships 
on policyholders of any kind of insur- 
ance. The work of the departments is 
running quite smoothly. 

During the past year, however. ac- 
cording to A. L. Roark, secretary of the 
insurance board, some 20 companies 
proposing to do some kind of insurance 
were ordered by the board to cease Op- 
erations, or denied permits outright. A 
majority of these were of the anti-auto 
theft variety, that in their actual opera 
tion would have to qualify under the 
insurance laws of the state. 

A singular condition is noted ia the 
matter of the so-called anti-auto theft 
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business. Here were about 20 of these | There were 1,846 alarms during the year, | county district court. The appellate | Albert R. Menard, Macon; C. F. Pow- 
companies offering to operate in the compared to 1,400 the previous year. Im- | tribunal decided that the state fire mar- ers, Savannah; Howard Geldert, At- 
state, ostensibly for the protection of car provements in fire-fighting facilies, as | shal and the Seminole fire chief had au- lanta: S. V. Conyers, Dublin; l Fred 
° ity Dg Th y > inniel fs oo tw well as removal of formidable hazards, | thority to order work stopped on re- bl Quitn ct Tra tee tine 
owners. cy were denie icens€ DY lare in progress and contemplated, that | building a theater which had been O00, uitman; ° : yior, 
the board. However, the fiscal year end-| are expected to prevent advancing fire | partially destroyed by fire. It is claimed Grane . ; i 

June 30, auto theft rates had been | insurance rates, as has been proposed by | that the owner had no right to begin Che conference committee is com- 
reduced more than 20 per cent in the|some of the companies. | reconstruction with non-fireproof mate-| posed of the following: W. Julian 
state. The rates have been reduced 30 Pee Bee Reve gmes . sae eae a] Thomas, Atlanta; Albert R. Menard, 

i , , s H yuilding permi rom the city. ac -™ . 2 ‘ _ a 
per catnden = se - in Oklahoma 100 Percent > gyn ng ne neens oe 
Mr. c y be re- okra X. League, Augusta; Sidney . om 

duced still further by the end of the With the entry of Wewoka in the Arkansas Notes (ex-officio.) 6 ~ 
present calendar year. Inter-Chamber Fire Waste Contest con- a 


Aside from a considerable loss on ac- 
count of the recent storms in southwest- 
ern Oklahoma, which will probably ‘bear 
heavily on some companies, the insur- 
ance business has been a profitable one 
in Oklahoma for the past year. 





LOSS PAYABLE CLAUSE ISSUE 


Inadvertent Failure of Agent to Attach 
It Did Not Invalidate the In- 
surance Policy 


Inadvertent failure of agent to attach 
loss payable clause to policy held not to 


relieve company from liability thereon. 
In Rhode Island vs. Glass, Supreme 
Court of Oklahoma, 267 Pac. 840, the 


company issued a policy covering cer- 
tain property. It contained a loss pay- 
able clause to one Glass. Upon the ex- 
piration a renewal was ordered which 
contemplated the attachment of the loss 
payable clause. 

In writing the policy, the agent in- 
advertently failed to attach the loss pay- 
able clause. The property was destroyed 
by fire and a lawsuit developed over 
the liability of the defendant. In this 
situation, the defendant contended that 
it was entitled to take certain advan- 
tage of the fact that the loss payable 
clause was not attached. The trial court 
found in favor of the plaintiff. On ap- 
peal the higher court in ‘holding that 
the defendant was not relieved from lia- 
bility because of the failure to attach 
the loss payable clause to the policy, 
said 

What the Court Held 


“It was the duty of the defendant to 
attach his mortgage clause to the re- 
newal policy and it should not be heard 
at this time to complain by reason of 
the fact that its agent failed to perform 
his duty toward these plaintiffs. * * * 

“The mere failure of the defendant to 
physically attach the loss payable clause 
to the policy does not defeat the right 
of the plaintiff-guardian and the court 
did not err in overruling defendant’s 
demurrer to plaintiffs’ petition. * * * 
The judgment of the trial court is af- 
firmed.” 





Globe Fire Is Writing 


The Globe Fire of Oklahoma City 
is now writing business, with offices 
in the Security National Bank build- 
ing, 109 North Broadway. The com- 
pany has an authorized capital and sur- 
plus of $2,000,000 and the stock is 
owned by Oklahoma residents, widely 
distributed throughout the state. Ed 
M. Semans is president; A. C. Parsons, 
vice-president; Henry Ludlow, secre- 
tary; O. B. Mothersead, treasurer, and 
the following board of directors: Mr. 
Semans, Mr. Parsons, Mr. Ludlow, Mr. 
Mothersead, S. B. Howard, Joe D. 
Morse, J. H. McNew, E. L. Burton, 
A. H. Parmelee, S. S. Macy, C. F. An- 
derson, M. E. Scott and ‘Ss. K Bern- 


Stein. 


Independence in Texas 


The Independence Fire of Philadelphia, 
which recently entered Texas, operating 
through the general agency of Cravens, 
Dargan & Co., is now in progress of 
building an agency plant. It is allied 
with the Independence Indemnity. 


Oklahoma City Loss Reduced 


OKLAHOMA CITY, Aug. 1—Oklahoma 
City’s 1927-28 fiscal year fire loss of 
$245,963 is a decrease of $72,653 over the 
Previous year, as shown by the annual 
feport just submitted to the council. 


ducted by the National Fire Waste Coun- 
cil, under the auspices of the Chamber 
of Commerce of the United States, Okla- 
homa is again in the 100 percent class 
in this respect. 


Prater Succeeds Biggers 


Albert M. Prater 
northwest Texas for 
the Home fleet to fill the vacancy made 
by J. U. Biggers, who resigned, has been 
announced by General Agent D. D. Mc- 
Larry of Dallas. Mr. Biggers has en- 
tered the local agency ranks at Lubbock, 
Tex., having purchased a half 
in D. K. Bondurant & Co. 


The appointment of 
as special agent for 


Protest Is Withdrawn 


OKLAHOMA CITY, Aug. 1.—The 
test made by the Oklahoma City Asso- 
ciation of Fire and Casualty Under- 
writers against the appointment of Moe 
Glauber as local agent for the New 
England Fire has been 
Through a misunderstanding, it was be- 
lieved that Mr. Glauber was connected 
with the Hub Clothing Company, and 
was carrying on his insurance agency 
in connection with it. Mr. Glauber is 


not an employe nor an officer in the 
clothing company, and the association 
sees no reason why he should not re- 


ceive the appointment. 


Zoning Ordinance Upheld 
OKLAHOMA CITY, Aug. 1.—Seminole’s 
fire zoning ordinance was upheld by the 


state supreme court through an opinion 
affirming the action of the Seminole 


interest | 


pro- | 


withdrawn. | 


Cullen Cribbs Walker, 56, died sud- 
denly at his home in Little Rock, Ark., 
as the result of a heart attack. Mr. 


Walker for several 
of the fire insurance 
England Loan & 
formerly was 
Valker & 


business. 


years was in charge 
department of the 
Trust Company and 
associated with the firm of 
Scott in the fire insurance 


Texas Notes 
Leon Dargan has returned to Dallas 
from the home office of the Public Fire 


at Newark, N. J., and will establish per- 

manent headquarters in the Kirby build- 

ing at Dallas for the state of Texas, fol- 
7 lowing his appointment as state agent. 
Local agents at Snyder, Tex., report 
| many storm claims of varying amounts 
| from the terrific wind, electrical and 

rainstorm there, which demolished wind- 
|}mills and small buildings, unroofed 
houses and severely damaged growing 
crops. 

Two of 
|} tures at 


business struc- 
were destroyed 
} last week with loss of $16,000. 
The Athens, Tex., fire department an- 
swered the appeal of Malakoff and pre- 
vented the remainder of the block from 
more than slight damages. 


Oxklehoma Notes 


J. H. Work, real 
man of Henryetta, Okla., died 
at his home the past week He 
in business there since 1921, 
there from Durant. He was 
Carrolton, Mo., in 1873. 

T. O. Shanks, Jr., has 
manager of the insurance 
| the Patterson Investment 
Oklahoma City, with 
troleum building. Mr. 
merly with the L. E. 
Drumright, Okla. 


the principal 
Malakoff, Tex., 


insurance 
suddenly 
had been 
removing 
born in 


estate and 


been appointed 
department of 
Company of 
offices in the Pe- 
Shanks was for- 
Shanks agency at 
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NEW LOUISIANA LEGISLATION 


Companies’ Committee Praises Coopera- 
tion Extended by Agents’ Organ- 
izations of State 


NEW ORLEANS, Aug. 1.—Senate 
Bill 58, a reenactment of the breach of 
warranty act, became a law at the recent 
session of the Louisiana legislature. This 
bill, as amended, was considered a tre- 
mendous improvement over the original 
measure. 

Splendid work was done by the legis- 
lative committee of the Louisiana Rating 
& Fire Prevention Bureau, which was 
headed by John X. Wegmann as chair- 
man. Associated with Mr. Wegmann 
were James B. Ross, E. A. Chavanne, 
Lucien Monrose and Allen Mehle. 

In his report as chairman of the legis- 
lative committee, Chairman Wegmann 
says: “Your committee is justly proud 
of its achievements and much credit is 
due to the members of the Louisiana In- 
surance Society and the New Orleans 
Insurance Exchange, both local agents’ 
organizations, for the splendid coopera- 
tive spirit evidenced throughout and the 
valuable assistance given in successfully 
opposing inimical legislation. It again 
proves that with company executives and 
local agents cooperating in a common 
cause, much good can be accomplished.” 
A resume of the bills passed affecting fire 
and casualty companies is as follows: 
Senate Bill 89—Relating to invest- 
ments of insurance companies. This 


measure refers to domestic fire com- 
panies only. 

Senate Bill 91—Mutuals allowed to 
write all classes. Vetoed by governor. 
House Bill 395—Fire patrol act. ‘This 
measure amends present salvage corps 
act. No objection. 

House Bill 580—Model arson law. 
House Bill 667—Firemen’s pension 
fund. This measure provides for distri: 





bution of unused tax funds. 





FOUR CENTERS ARE INSPECTED 


N. F. C. A. Engineers Find Conditions 
in North Carolina Cities 
Fair to Good 


Engineers of the National Fire Pro- 
tection Association report fair to good 
progress in four North Carolina cities. 
Fire prevention work is being carried on 
consistently in Durham. At a recent 
meeting of the chamber of commerce 
fire prevention committee a board en- 
gineer suggested the advisability of 
legislation requiring automatic sprink- 
lers in certain hazardous buildings. 

Greensboro is reported making satis- 
factory progress. A 15,000,000 gallon 
reservoir is under construction and a 
new building code was recently adopted. 
A new fire prevention code is pending. 
Establishment of a fire prevention 
bureau in the fire department has been 
recommended. 


Larger Water Mains Planned 


At present, it is reported, only 6-inch 
mains are available for sprinklers and 
fire department use at High Point. The 
factory district is extensive and valu- 
able and the buildings are principally 
of iron-clad frame construction, closely 
built. Contracts have been made to 
protect one section of the factory dis- 
trict by providing 16-inch and 10-inch 
mains around the section. 

The city of Raleigh is completing a 
new water pumping station and supply 
system which will provide ample water 
at good pressure for fighting. 


Georgia Committees Named 


Sidney O. Smith, president of the 
Georgia Association of Insurance 
Agents, announces that the executive 


committee is now composed of the fol- 
lowing: Dan I. MacIntyre, Atlanta, 





chairman; W. C. Pease, Jr., Columbus; 


Howard Geldert of Atlanta is chair- 
man of the legislative committee. 
Tennessee Meeting Date 


The Tennessee Association of Insur- 
ance Agents will hold its annual meet- 


ing at Chattanooga, Oct. 25-26. The 
banquet will be held the evening of 
Oct. 25. The Hotel Patten is headquar- 
ters. 


Tennessee Asylum Burns 


NASHVILLE, TENN. Aug. 1.—The 
Central Asylum for the insane near here 
was partly déstroyed by fire last week, 
the loss being variously estimated from 
$200,000 to $300,000. A severe electrical 
storm had taken place in the early after- 
noon and had played havoc with the 
electric wiring in the asylum and which 
the electrician of the institution had 
fixed after the storm was over, but a 
short circuit evidently appeared in the 
roof of the administration building, 


which part of the building was destroyed 
together with part of the building oc- 
cupied by the male inmates. Tennessee 
maintains its own insurance fund on its 
institutions, but this is believed to con- 
tain not much more than $100,000. 


Tells Story of Salvage Corps 
LOUISVILLE, Aug. 1—An 
story regarding the history 
ville Salvage Corps, 
Thieman, secretary of the Louisville 
Board, appeared in the insufance de- 
partment of the Louisville “Courier- 
Journal” this morning. The corps was 
originally established by the board and 


interesting 
of the Louis- 
prepared by Leo 


the idea originated with it. For many 
years it was maintained by the board, 
until its operation went under the Na- 
tional Board. 

It was explained in the article how 
the corps is maintained and cperated for 
the purpose of saving property, whether 


insured or not and at no expense to the 
public. Many people have never under- 
stood its functioning. 


Louisville Losses Increase 


LOUISVILLE, Aug. 1—Sharp increases 
in fire losses were noted in Louisville 
for the week of July 21-27 in the report 


of Captain Kirley of the Salvage Corps, 
total loss being given at $151,910, as 
compared with $9,950 the previous week. 
Two large fires in the week swelled the 


total, one of these being in the J. G. 
McCrory store and the other in the plant 
of the Progress Paint Manufacturing 
Company, 820 West Main street. The 
latter loss was estimated at around 
$40,000, mostly to raw materials. 
Twenty-five runs were made by the 
Salvage Corps for the week, six being 
false alarms. 


Kentucky Mine Losses 


LOUISVILLE, Aug. 1—lIt is reported 
from Owensboro, Ky., that two coal mine 
tipple blazes in as many weeks in 
Muhlenburg county mnes have resulted 
in the mine operators taking special pre- 
cautions against fire, in view of the fact 
that these two, with loss of §70,000, 
pointed to incendiary origin. One was 
in the plant of the Nelson Coal Com- 
pany and the other in the Greenville 
Coal Company plant. ‘These mines are 
in nonunion territory, but therc has been 
very little labor trouble in that section 
for two years or more. 


Rogers Drills Nashville Firemen 


NASHVILLE, TENN., Aug. 1—Harry 
K. Rogers of the Western Actuarial Bu- 
reau began a series of drills for Nash- 
ville firemen last week. He was assisted 
by Capt. W. D. Rogers from the Ten- 
nessee Inspection Bureau, Manager 
Quackenboss having been instrumental in 
getting the work started. The first drill 
was with Nos. 10 and 13 and Truck 
Company No. 1 underethe direction of 
Mr. Rogers for the imgpection of the fire 
waste committee of the Chamber of 





Commerce. Mr. Rogers goes from Nash- 
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H. S. EASTMAN & CO. 
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Nolting Urges Cooperation 


RICHMOND, VA., Aug. 1—Need 
agents to cooperate with the 
was stressed by Frederick E. Nolting, 
president of the Virginia Fire & Marine 
and chairman of the governing commit- 
tee of the Virginia insurance rating bu- 
reau, in an address before the Richmond 
3oard last week. If agents have any 

omplaints in regard to schedules, forms 
aa the like, they should take up the 
matter with the rating bureau, he said, 
and in most instances the difference could 
be ironed out by the bureau committees 
to the satisfaction of all parties. Mr. 
Nolting voiced confidence that the 
poration commission is going to be 
eminently fair in its investigation of 
fire rates which gets under way in Sep- 
tember and that there is not going to be 
any drastic reduction in rates unless the 
records and the evidence justify it. 

It was announced that Commissioner 
3utton will be the speaker at the next 
meeting. 


for 


companies 


cor- 


Kentucky Notes 


result of the recent 
the cleaning room of 
Ky., laundry to the 
carrying a film of gasoline 
room, where it ignited 
The flames following 
gasoline traveled back 


As a 
rose in 
chester, 
tank, 
boiler 
a fire. 
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floods water 
the Win- 
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into the 
and caused 
the course 
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water to the cleaning room, where more 
gasoline caught fire and it was only with 
the greatest difficulty that the fire was 
put out. 

Earl 8. 
Bank & Trust 
trust and fire insurance agency business 
in Louisville, is seriously ill at the Bat- 
tle Creek Sanatorium at Battle Creek, 
Mich., where he has. been undergoing 
treatment for several weeks 


Gwin, president of the 


Co., doing a 


Lincoln 
banking, 


A fire truck of the Louisville Salvage 
Corps was overturned and three of its 
crew injured, one perhaps fatally, while 
a deaf pedestrian was killed, while the 
truck was answering a false alarm. 
| Lieutenant Goodwin, at the wheel, tried 
to miss the man, but his truck skidded, 
turned over and rolled 75 feet. 


Virginia Notes 


Loss from fire which swept the J. T. 
Hirst lumber yard at Leesburg, Va., last 
week is estimated at $50,000, partly cov- 
ered by insurance. 

The Transportation of New York has 
been admitted to Virginia to write fire 
and kindred lines, including aircraft. 
James T. Catlin & Son of Danville will 


be state agents. 
Sympathy 
Augustine, 


is being 
head of 


extended Robert B. 
the R. B. Augustine 


& Co. agency at Richmond, because of 
the death last week of his mother, Mrs. 
Pattie Brown Augustine. 

E. C. Mackey has resigned as general 
agent at Charlotte, N. C., for the South- 
eastern Life of Greenville, S. C., to be- 
come associated with the H. V. Godbold 
Company agency at Richmond, Va., writ- 
ing general lines of insurance as spe- 
cial agent. 
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ASKS ENFORCEMENT OF PACT! AGENTS ASK REPRESENTATION 


California Association Seeks to Be Re- 
lieved of Policing Financial Institu- 
tion Appointments 


FRANCISCO, 


SAN Aug. 1.—The 
California Association of Insurance 
Agents through its secretary, Percy S. 


W. Ramsden, has issued a statement 
pointing out that executives and special 
agents on the Pacific Coast should be 
guided by the principles established by 
their company officials through the sign- 
ing of the national conference agreement 
with respect to the appointment of 
financial institutions and stating further 
that it should not be the work of 
agents to “police” such appointments. 

Association officials declare that in- 
numerable appointments have been sub- 
mitted to them for approval when, as 
a matter of fact, the special agent con- 
templating the appointment should know 
in advance that under the terms of the 
conference agreement such an appoint- 
ment would mean breaking the agree- 
ment. These officials feel that special 
agents and managers of every company 
signing the agreement should live up to 
its terms and that in the com- 
panies in violation, the policing should 
be done by those companies which are 
keeping the agreement. It is an almost 
impossible task, they say, to pass upon 
the large numbers of appointments sub- 
mitted to them. 


case of 


the ' 


Sacramento Exchange Feels That It Is 
Entitled to Voice at Uniformity 
Conference 





SACRAMENTO, CAL. 


Aug. 1.—The 
Sacramento Exchange has declared its 
determination to have a voice in the 
preparation of mandatory forms to be 
promulgated by the Pacific Board. The 
association feels that the agency force 
of the state was entitled to have repre- 
sentation at the meeting of the Pacific 
Coast Uniformity Conference at which 
proposed mandatory forms were dis- 
cussed and agreed upon, on the ground 
that the agency force is the only point 
of contact between the companies and 
the insuring public. 
Following a recent meeting at which 
this matter was considered by the Sacra- 
mento agents, President Phil R. Hullin 


sent a letter to Secretary Ramsden of 
the California Association of Insurance 
Agents, calling his attention to the fact 


that the agents should be represented. 


Mr. Hullin states that it is the ‘in- 
tention of the Sacramento association to 
insist upon action in the matter and 


expresses the hope that persistent effort 
in this direction may result in immedi- 
ate recognition of the rights of the 
agency force of the state to participate 
in the councils of the insurance carriers. 

The general feeling among the agents 


‘in this particular instance seems to be, 
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however, that such participation should 
not be insisted upon inasmuch as the 
purpose of the conference is not to bring 
about radical changes in forms, rules or 
rates, but rather to bring about a uni- 
formity of such forms throughout the 
Pacific Board jurisdiction, a matter 
which is more or less routine in its rela- 
tion to the Pacific Board. 

Some agents express themselves as 
feeling that should the conference see 
fit to invite them to participate in the 
discussions they might be able to bring 
to it certain angles of the assured’s view- 
point which might prove of interest and 
value but that such participation in this 
particular case should not be insisted 
upon. 


Rodgers on Coast Trip 


John J. P. Rodgers, vice-president of 
the State of Pennsylvania, who is visit- 
ing the Pacific Coast agencies of his 
company, spent several days in Los 
Angeles last week, leaving for San Fran- 
cisco accompanied by L. B. Daniels, 
president of Seeley & Co., general agents 
for the company in the coast field. Be- 
fore returning east Mr. Rodgers plans to 
visit Portland, Seattle, Vancouver and 
other points in the Pacific Northwest. 





R. W. Bertolin, formerly covering Mon- 
tana, northern Idaho and eastern Wash- 
ington tor the Automobile of Hartford, 
has been transferred to Seattle 
agent, E. W. 
signed. 


as state 
succeeding Hosford, re- 


| 

| 
——— | 
R. W. Bertolin Transferred | 
DeMille’s Field Extended 


The Milwaukee Mechanics announces | 
that C. B. DeMille, general agent at | 
Seattle, has been appointed general 


} 
agent for British Columbia and western 
Washington. All agents in the western | 
Washington territory will report to Mr. | 
DeMille after Sept. 1. He will develop 
the field in British Columbia for the | 
company. W. G. Moffett, state agent at 
Portland, Ore., who has had charge of 
western Washington, will maintain his 
headquarters at Portland and be state 
agent for Oregon. 


Figures on Timber Losses 
PORTLAND, ORE., Aug. 1—The popu- 
lar opinion that green standing timber 
is a poor insurance risk is refuted by 
Frank R. Barnes of the timber bond de- | 


| Angeles 


| British 


| the 
| San Francisco, which Fire Marshal Kelly 


partment of Freeman, Smith & Camp 
Company of Portland. The fire loss in 
privately owned green timber in Oregon 


and Washington for 1927 was only .0024 
of 1 percent of the total value. The 


average yearly loss the past 13 years has 
been only .0014 of 1 percent. Mr. Barnes 
declares in national forests are 
confused with private forests and given 
such publicity that an erroneous impres- 


losses 


sion exists. 
Hougaard Gets Sylvania 
The Sylvania is now represented in 
California, Oregon and Washington by 
John A. Hougaard, general agent at San 
Francisco, Cal. 
Coast Notes 


Pacific Coast department offices of the 


Springfield Fire & Marine, under the 
management of George W. Dornin, have 
been moved to 114 Sansome street, San 
Francisco. 

Charles Harris, grand supervisor of 
the Blue Goose, will make a tour of the 


Pacific Northwest ponds about Aug. 17, en 
route to the annual meeting in Montreal. 
A special entertainment and meeting is 
planned for Harris by the Seattle pond. 

Carl H. Beahm and Robert F. Elliott 
have formed the brokerage firm of 
Beahm & Elliott at Los Angeles, han- 
dling all lines of insurance, with office 
in the Lane Mortgage building. They 
were formerly connected with the A. G. 
Blair & Co. agency in this city. 

T. H. Searle, well known fire insurance 
man of Los Angeles, has been appointed 
manager of the A. G. Blair & Co. agency. 
He has recently been engaged in work 
as an independent appraiser, but for ten 
years was manager of the fire depart- 
ment of the Cass & Johansing agency of 


| Los Angeles. 


Los 
of 


The Allan-MacMaster 
announces the 
Hugh L. Ross as office manager. Mr. 
Ross was formerly connected with the 
Matt T. Mancha agency in a similar ca- 
pacity and prior to that time was office 


agency at 
appointment 


| manager of the insurance department of 


the W. Ross Campbell Co. 

G. A. Inman, secretary for the North 
& Mercantile at San Francisco, 
is spending two weeks in southern Cali- 


fornia visiting the various agencies of 
the company. After spending several 
days in Los Angeles he continued his trip 
south to San Diego and points in the 
Imperial Valley. 

R. E. Andrews, assistant chief en- 
gineer of the National Board, will act 


investigate 
in 


committee to 
Pavilion 


the special 
new Dreamland 


on 
garage 


is being operated in violation of 
the law. A city ordinance provides that 
it is unlawful to maintain a garage un- 
der a hall of public assemblage. 


claims 
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NEWS FROM EASTERN FIELD 








HUGE FIRE AT BUFFALO DOCKS | 


Explosion on Barges Sets Fire to Huge | 
Tanker and Destroys Fire 
Boat 


BUFFALO, Aug. 1.—Buffalo’s water- 
front fire fighting apparatus has been 
badly crippled as the result of the $1,- 
000,000 fire which swept 
river district July 27. In endeavoring 


nel with half a mile of burning oil float- 
ing on the water, menacing docks, the 
huge Standard Oil plant and scores of 
crude oil and gasoline tanks lining the 
river bank. An explosion aboard the 
barge which was ready to leave the dock 
caused the blaze at midnight. The big 


| tanker McColl was apparently in a place 
| of safety when a shift of the wind drove 
| the burning barge against it, resulting in 


to check a blaze on the tanker McColl | 


which took fire from burning oil on the | 


river the big fire boat Grattan was de- 
stroyed when a sudden shift in the wind 
sent a sheet of flame sweeping over it. 

The fire tug was valued at $200,000 
and was the only one in service on the 
waterfront, two old craft having been 
withdrawn, one as unserviceable and the 
other in the interest of municipal econ- 
omy. It is believed the insurance men 
demand that one of the boats be placed 
in service at once to protect Buffalo’s 
vast waterfront industries from the 
water side. 


New Pumper Destroyed 


At almost the same time a new 
pumper valued at $26,000 was destroyed 
when a sheet of flame shot over it and 
drove members of its crew to safety. 
Steel jacketed suction lines and thou- 
sands .of feet of hose were damaged or 
destroyed as the blazing barge floated 
away defying efforts to make it fast. 

For 24 hours members of 30 fire com- 
panies worked in the terrific heat as the 
barge swung about in the narrow chan- 





| close to $500,000 damage to the craft. 
the Buffalo | °°.“ ‘ & 


Damage to docks, the destroyed barge 
and other property was estimated at 
$300,000 to $500,000. 


Agitation for Investigation Ends 


BOSTON, Aug. 1.—A last minute 
attempt to put over an order for an in- 
vestigation into fire insurance rates in 
Massachusetts was made by Representa- 
tive Roland D. Sawyer of Ware, one of 
the principal agitators in the legislature 
during the past session for a fire insur- 
ance rate probe. Representative Sawyer 
followed out the suggestion recently 
made by the Boston Central Labor 
Union and put in an order for an in- 
vestigation of the rates by the commis- 


sion on the necessities of life. The 
speaker of the house referred the order 
to the rules committee of that body 


promptly, which voted not to admit the 
order. Thus the fire rate probe agita- 
tion came to an end for 1928, after seven 
months of most persistent and active 
controversy. 


New Partner in Agency 


BOSTON, Aug. 1—O’Brion, Russell & 
Co. announce the admission to partner- 
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ship of Arthur J. Anderson, who has 
been in the service department of the 
agency for the past six years. Mr. An- 
derson is a native of Connecticut and 


attended Tufts college. He had his first 
training with the factory mutuals, where 
he served for six years. Later he was 
engaged in engineering work in Chicago 


and in 1919 he joined the engineering 
staff of the American Agricultural 
Chemical Company, after which he en- 


tered the office of O’Brion, Russell & Co. 


Eastern Notes 


The Sylvania and the Bronx Fire have 
been licensed in Maryland. 

John J. Griffin, veteran fire c 
man of Buffalo and a leading figure in 
its civie activities for many years, died 
July 26 at the age of 74. 

The Seaboard of Baltimore has been 


insurance | 
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licensed in the District of Columbia and 
has opened offices in the Transportation 
building. Joseph W. Brooks & Co., gen- 


eral agents for the Seaboard, will man- 
age the affairs of the company in the 
District. 
New England Notes 
John Lee Brooks of Windsor, Conn., 


has purchased the insurance division of 
the House & Brooks Realty Company, 
| formerly conducted by Albert House for 
| years. Mr. Brooks will devote his entire 
time to insurance, writing all fire and 
| casualty lines. 

| The licenses held by John H. Sullivan 
| of Boston as an insurance broker and 
| agent of the National Accident & Health 
| were revoked by the Massachusetts de- 
partment on a finding rendered by the 
department on a complaint preferred by 
the Car Owners Mutual of Boston, alleg- 
ing failure to account for collected pre- 
miums. 
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FIRE PREVENTION MAIN TOPIC 


Dominion Association of Fire Chiefs 
Holds Its Annual Meeting at 
Kingston, Ont. 


KINGSTON, ONT., Aug. 1.—The 
convention of the Dominion Association 
of Fire Chiefs held here devoted much 
of its time to building construction and 
fire prevention topics. J. Grove Smith, 
Dominion fire commissioner, and J. R. 
Ritchie, prevention engineer of the On- 
tario fire marshal’s office, took part in 
the discussions. Mr. Ritchie discussed 
the hazards of quick drying varnishes 
and other chemicals which have lately 
come into common use. 

In the discussion on building design 
and materials, it was shown that steam 
pipes could start fires. F. A. Murray 
of New Haven, Conn., cited a case at 
St. Louis, where a beam in the city 
hall, alongside a steam pipe, was found 
to be charred and smouldering. Chief 


Armstrong of Kingston said that vibra- | 


tion had caused beams, which had been 
charred by steam heating, to ignite. It 
was stated by another delegate that a 
box of sawdust, packed about a heated 
pipe, would ignite in a month’s time. 
That non-inflammable covering should 
be used in buildings using intense heat 
was the conclusion. 

Chief William Russell of Toronto 
spoke on “The Inspection of Buildings 
During Construction and Their Pro- 
tection from Fire.” The fire danger 
can often be estimated better during con- 
struction than after completion, he said, 


and cities should have power to approve | 


plans and inspect new work from this 
angle. 

The annual meeting concluded with 
the election of the following officers: 
President, Chief Robert Harrington, Mc- 
Coll Frontenac Refineries, Montreal; 
vice-president, Chief W. J. Phillips, Sault 
Ste. Marie, Ont.; second vice-president, 
Chief F. Thompson, New Liskeard, 
Ont.; secretary, Chief James Arm- 
strong, Kingston, Ont.; treasurer, Chief 
R. McLeod, Port Arthur, Ont. Chief 
Armstrong, who has been secretary 
since the organization of the association, 
was presented with a purse of gold. 


Non-Boarders Making Gains 


VANCOUVER, B. C., Aug. 1—The rapid 
growth in non-board fire companies’ pre- 


miums in British Columbia the past ten | 
Some | 


years has caused some concern. 
British Columbia agents maintain that 
each classification should be rated ac- 
cording to its loss experience, instead of 
allowing good risks to pay for bad ones. 
If this were done, they say, the non- 
tariff companies would be unable to cut 
board rates on classifications which have 
proved profitable. In 1917 the non-board 
fire companies wrote premiums of $223,- 
969 in British Columbia, and in 1927 they 
wrote $702,223, although the total fire 
premiums for the same period showed 
an increase of but 60 percent. 


Pearl Assurance in West 


The Pearl Assurance is now transact- 
ing business in the western Canada field. 


| Williams, 
have 


Rainey & Flynn of Winnipeg 
been appointed general agents for 


| Manitoba, while the Dean Agencies of 
Calgary have been appointed general 
agents for Saskatchewan and Alberta. 


The head office is in Toronto, with Law- 
son T. Hargreaves as Canadian manager, 


Peters Made Fire Manager 


Arthur E. Peters has been appointed 
fire manager for the Atlantic of Toronto. 
Mr. Peters was formerly with the Pru- 
dential Assurance of London and subse- 
quently in a brokerage office in New 
York, later being resident inspector in 
western Ontario for the British General 


Storm Losses in Saskatchewan 


Storms last week in the province of 
Saskatchewan again caused heavy losses. 
Damage to crops by hail were consider- 
able, especially in the Battleford district, 
many fields of grain being a total loss. 
3arns, granaries, sheds, garages and out- 
buildings were completely demolished by 
the wind. 





Forest Fires Subdued 


forest fires which were reported 
burning in the mining area of 
Manitoba have been subdued by 
} the rains which fell the latter part of 
this week and the situation is much 
easier. Six hydroplanes were operating 
round the lakes conveying men and ap- 
paratus to the burning areas. 


The 
to be 
north 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing July 18 are estimated at $210,500, as 
compared with $267,500 for the corre- 
| sponding week of 1927. Losses from Jan. 
1 to July 18 are estimated at $11,346,450, 
as compared with $10,547,800 from Jan. 1 
to July 20, 1927. 


Frontenac Fire Organized 


The Frontenac Fire is being organized 
in Quebec province. A charter has been 
secured with authorized capital of 
$500,000. 


Would Prohibit Smoking in Garages 


MONTREAL, Aug. 1—An addition 
the municipal by-laws is proposed, 
forbid smoking in garages, service sta- 
tions and other places where gasoline is 
handled. The present law makes no spé- 
cific mention of these, though smoking 
in certain other places is prohibited un- 
der penalty of fine. The addition would 
include visitors as well as owners and 
employes. 





Canadian Notes 


The Ocean Accident has been licensed 
in Canada for tornado insurance, in at- 
dition to the classes for which it is 4 
ready licensed. 

Fire of unknown origin practically d 
stroyed the Consumers Elevator in Wil- 
nipeg. At least $50,000 worth of grail 
stored in the building was lost. The 
damage to the building was estimated # 
about $50,000, making in all a loss @ 
$100,000. 





Every man is the sculptor of his ow? 
face, which he is ever molding by ' 
delicate chisel of his thoughts and im 
pulses. 
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MUCH CONFUSION IN INDIANA 


Action on Collision Rates Has Devel- 
oped Much Personal Feeling Among 
the Company Managers 


There is much confusion regarding 
automobile collision insurance rates in 
Indiana, following the recent action of 
the Western Automobile Underwriters 
Conference ia rescinding the move of 
the executive committee in ordering a 
reduction of 50 percent. Some of the 
companies did not notify their agents of 
the restoration of the old rate or they 
were lukewarm or dilatory in doing so. 
It is charged that some of the companies 
are still writing at the 50 percent cut. 
There has been engendered much feeling 
over the nullification of the executive 
committee action. It so happens that 
most of the members of the executive 
committee are managers of companies. 
Therefore it was declared that the mat- 
ter of feasibility of reducing rates was 
considered very carefully. The executive 


committee seemingly resents the action | 


of the members in recalling its action 
especially through the proxy form of 
voting. 

Charges and countercharges have been 
flying thick and fast. Some companies 
are challenged with not playing fair. It 
would not be surprising to see some of 
the members of the executive committee 
resign. The executive committee felt 
that its action was wise and just because 
the reciprocals and mutuals have made 
much headway on automobile business 
in the state. When the committee took 
action it is stated that the non-affiliated 
companies were nonplussed and were on 
the run. The opponents of the executive 
committee, however, declared that the 
action in Indiana could not be allowed 
to stand as other states would be in- 
volved. They held that if Indiana itself 
only was to be considered there would 
be no objection, but they feared similar 
action would have to be taken in other 
states. 


The Indiana trouble promises to de- 
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velop into a very ugly situation. There 
are three non-affiliated stock companies, 
the Yorkshire, Employers Fire and Na- 
tional Union, that are very active in 
the state and have built up a consider- 
able business. When there was a gen- 
| eral reduction in collision rates in West- 
ern Conference territory a few years ago 
it bothered the outsiders considerably. 
Recently there was a readjustment of 
collision rates on a new basis, each make 
of car having its own particular rate. 
| Altogether it meant probably a 33% 
percent increase in collision rates. The 
| outside companies continued to write at 
the old rate. Conference companies saw 
| their business getting away from them 
| and the State Automobile was becoming 
| more active. Therefore the executive 
| committee after consideration concluded 
l\it best to adopt war measures and 
ordered a 50 percent reduction in col- 
| lision rates. It is stated that some com- 
panies have openly declared they will 
not get the full rate. Other companies 
-contend that they will not see their busi- 
ness lost and if necessary will hold it 
at the old rate. There is very bitter per- 
|,sonal feeling being engendered up and 
| down the line. 





Uncover Wisconsin Theft Ring 


MILWAUKEE, Aug. 1.—An automobile 
theft ring has been uncovered at New 
London, Wis., and action has been 
started against members of the ring. 


Nurnberg- Schiffiler & Co., 
justers, working with the Milwaukee 
police department have been checking 
upon the cars stolen and have recovered 
16 already. They believe there have 
been about 100 cars involved, since the 
first car was stolén by the ring in June, 
1927, at Kenosha, Wis. 
The ring worked in a 
automobile dealer for a certain make at 
New London, with three salesmen, and 
it is believed others, stole new Hudson 
and Essex cars, and then sold 


Milwaukee ad- 


new way. An 


SERVICE 


‘FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 











IF YOU DON’T KNOW, 
Look in 


THE INSURANCE ALMANAC 
$3.00 per Copy 


80 Maiden Lane 
, New York, N. Y. 





Wabash 
0340 


CRITCHELL, 
Yeusr MILLER, 
Continuous WHITNEY & 

io Chicago BARBOUR 


Successful 
175 W. Jackson Bivd. 





them | 











; 

















Al Type for Every Purpose 


DETEX WATCHCLOCK CORPORATION 


BOSTON-23 BEACH ST. @CHICAGO-4147 RAVENSWOOD AVE.@ NEW YORK~76 VARICK ST. 























Its Name Indicates Its Character 
Operating Along Sound Lines 


AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


8 East Long Street COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 

JESSE E. WHITE, Vice-President JOHN A. DODD, Vice-Pres. and Sec’y 
GEORGE E. KRECH, Secretary 

ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative 














THE NATIONAL 


UNDERWRITER 


August 2, 1928 











TnsuranceAttorueys 








A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS (Con.) 





34 
E 
ALABAMA 
LANGE, SIMPSON & 
BRANTLEY 


929-32 First National Bank Building 
Birmingham, Alabama 





ARKANSAS 





HORACE CHAMBERLIN 
EXCHANGE BANK BUILDING 
LITTLE ROCK, ARKANSAS 





CALIFORNIA 





JOHN L. DYER 


Attorney 
Specializing in all phases of Fire, Life and 
Casualty Insurance Litigation 
Suite 329 Citizens National Bank Building 
LOS ANGELES, CALIFORNIA 





CANADA 





Mehr & Mehr 


Barriesters & Solicitors 
Canadian Pacific Building 
Toronto, Ontario 
Counsel for National Surety Company, Lon- 
don Guarantee, & Accident Company Limited 
and United States Casualty Co. 








COLORADO 





H. Berman Fred N. Holland 
BERMAN & HOLLAND 


(Successors to D. L. Webb) 
DENVER, COLORADO 


Representing: Royal Indemnity Co.—Indemnity In- 
surance Co. of N. A.—Western Automobile Insur- 
ance Co.—Central Surety & Insurance Co.—Employ- 
ers Indemnity Co—U. 8. Automobile Insurance 
Exchange. 

Completely equipped claim department 











FLORIDA 





JACKSON, DUPREE & CONE 


Citrus Exchange Building 
TAMPA 





a 








GEORGIA 





Bryan and Middlebrooks 


Candler Building 
GEORGIA 


Shepard Bryan W. R. Tichenor 

Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Jr. 
0. W. Russell M. H. Meeks 


FIRE LIFE AND CASUALTY 
Insurance Litigation in the Southern States 


ATLANTA 





EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 














HLL[NOIS 





| ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 





HICKS & FOLONIE 


231 So. La Salle St 
CHICAGO 








' Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 
Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illinois 
1004 Peoria Life Bldg. PEORIA 








CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 





INDIANA 





S. BORTZ 
LAWYER 


620 Meyer-Kiser Bank Bldg. 
INDIANAPOLIS, INDIANA 





IOWA (Cont.) 





MINNESOTA (Cont.) 








Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 


SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building } 
ST. PAUL j 








Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bldg. 
DES MOINES 








MISSOURI 


COWGILL & POPHAM 


Attorneys and Counselors at Law 
Commerce Building 
Kansas City, Missouri 














George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 








Slaymaker, Turner, Merrell, 





Frederick A. Brown 
1518 Otis Building 











Adams & Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-768 Consolidated Bldg. 











KANSAS 





HARRY W. COLMERY 
612 New England Building 
TOPEKA, KANSAS 














STRINGFELLOW & GARVEY 
Donnell Court, ST. JOSEPH, MISSOURI 
Attorney for: Aetna Life, Aetna Casualty & 
Surety, American Surety, F. & D. of Md, 
Gen. Acc. Assur. Corp., Georgia Casualty, 
Globe Indemnity, Independence Indemnity, 
Preferred Accident, Royal Indemnity, Stand- 
— Sostent, Union Indemnity, U. S. Auto, 

ns. Exc. 





NEW JERSEY 





MICHIGAN 


SAMUEL M. HOLLANDER ~ 
COUNSELOR AT LAW 
Ch = 





M. J. KOSLOW 
ATTORNEY-AT-LAW 


Personal attention given to 
Insurance Claims—Investigations 
Adjustments and Legal Work 


611 Free Press Bldg., Detroit, Mich. 








Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 











DUNHAM & CHOLETTE 


ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 


American State Savings Bank Bldg. 
LANSING 








MINNESOTA 





ERNEST E. WATSON 


All Lines 
Represent Companies Only 
Including Defense of Negligence 








of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 





Specialist in the Law on Breach of Warranty 
and General Insurance Cases 





OHIO 


Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 


General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 


over Southern Ohio. 
Guardian Bldg. CLEVELAND 











JOHN H. McNEAL 
Trial Lawyer 

1367 E. Sixth St. Cleveland, O. 
Representing—Continental Cas. Co.; Zurich 
Gen. Acc. & Liab. Ins. Co.; Eagle Ind. Co.; 
Central West Cas. Co.; New Amsterdam 
Cas. Co.; Republic Cas. Co.; U. S. Guar. 
Co.; Am. Guar. Co.; Ind. Co, of Am.; and 
many others. 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 











MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 
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DENMAN, MILLER & WALL 
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Marshall, Melhorn, Marlar & Martin 


1032 Spitzer Building TOLEDO 
Edwin J. Marshall John A. Smith 
Denald F. Melhorn J. Lynch 
Thomas O. Mariar Leland H. Notnagel 
Ray Martin . A. Zinn 

Albert T. Goorley Henry R. Bloch 
Ziwyn G. Davies John M. 


WINCHESTER & KNAPP 


George S. Knapp Lee Winchester 
Leo Bearman 
Specializing in General Insurance, Litigation, 
Investigations and Adjustments for Memphis and 
Vicinity. 
New York Indemnity Co., 
Casualty Co., Liberty Mutual Ins. Co., Norwich Un- 
ion Ind. Co., Commercial Casualty Co., National Cas. 
Co., Lynton T. Block, Massachusetts Bonding Co., 


Representing: Continental 





Southern Surety Co. 





Arthur Morgan Erskine Maiden, Jr. 


MORGAN AND MAIDEN 
ATTORNEYS-AT-LAW 
704-5 First National Bank Building 
YOUNGSTOWN, OHIO 








WILLIAM HUME 
NASHVILLE 





OKLAHOMA 





CARL KRUSE 
FRANK FRANTZ, JR. 


309-11 American Nat'l Bank Bldg. 
ENID, OKLAHOMA 





WASHINGTON 





ROBERTS, SKEEL & HOLMAN 
Alaska Building 

John W. Roberts F. L. Skeel 

William Truscott 

Elwood Hutcheson 

Eugene F. Hooper 








Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 














FAIR & CROUCH 
KENNEDY BUILDING 
TULSA 





SOUTH DAKOTA 


SEATTLE 





WEST VIRGINIA 





HARRY SCHERR 


INSURANCE AND 
CORPORATION LAW 


(Member Firm 
Vinson, Thompson, Meek & Renshaw) 
Hamtington, West Virginia 
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from their garage. They changed serial 
numbers and in other ways tried to dis- 
guise the automobiles. They would 
apply for the titles through the secre- 
tary of state’s office. They would try to 
get new Hudson and Essexes and went so 


35 


far as to steal them fri 
Most of the stealing was 
New London, in Appleton, Oshkosh and 
other cities in the Fox River valley, but 
they worked over to Green Bay and as 
far south 


ym other dealers, 
done around 


as Kenosha. 
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PROVISIONS PUT 


Shipping Law Plan for Insurance 
Passed by Congress Will Now 
Become Operative 


WASHINGTON, D. C., Aug. 1— 
Immediate operation of the insurance 
provisions of the Jones-White shipping 


law passed at the last session of Con- 
under which the United States 
Shipping Board is authorized to insure 
its interest in partially owned 
was ordered today at a meeting of the 
board. A substantial sum, understood 
to be upwards of $1,000,000, has been 
allocated to the fund and arrangements 
made to increase the amount if such 
action becomes necessary. According 
to the law, funds for the insurance may 
be obtained from proceeds from the sale 
of ships, revenue from the operation of 
lines and from premiums paid in to the 
insurance organization. 

During the fiscal year ended June 30 


gress, 


vessels 


last proceeds from sales amounted to | 
more than $8,000,000, of which about 
$2,000,000 represents down payments. | , 


This latter sum appears to be the maxi- 
mum amount available for the insurance 
fund at the present time. 


So far as can be learned, the rates to 


be charged will probably conform | 
closely to those which Vice-Chairman 
Plummer, in appearing before the 


House committee in charge of the leg- 
islation this spring, represented as nec- 
essary to permit the vessels to compete 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 





McNuky, Williamson & Smith 


Lawyers 
DAKOTA NATIONAL BANK BUILDING 
ABERDEEN, SOUTH DAKOTA 








BAILEY & VOORHEES 


bom O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 


412-415 First Central Bldg. 
MADISON 








BLOODGOOD KEMPER & BLOODGOOD 
380-384 East Water Street, 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 


Company. Metropolitan Life Insurance Com- 
pany, Globe Indemnity Company 








KIRBY, KIRBY & KIRBY 
Established 1886 
Joe H. Kirby Thos. H. Kirby 
Frank G. McCormick Paul L. Redfield 
L.C. O'Hara’ R. M. Dunn 
Sioux Falls 
General Counsel Western Surety Co. 





JAMES E. COLEMAN 


5011 PLANKINTON BUILDING 
MILWAUKEE, WISCONSIN 


Insurance Practice 15 Years 














RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriters’ Laboratories and 
the Associated Factories Mutual 

Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Ave., Chicago, Ill. 








IN EFFECT | 


so far as this phase of the 
concerned, and are expected to be on 
the basis of 2 percent for new hulls. 

The action of the board makes avail- 
able to all operators of former govern- 
ment owned lines the facilities of the 
insurance fund, which also are extended 
to those who are paying part of the 
cost of construction of new ships out 
of funds borrowed from the shipping 
board’s construction loan fund. There 
are now under guaranteed operation 
some 110 ships with values averaging 
around $200,000 each, according to 
prices paid for them, and some $20,000,- 
000 worth of new ships already built or 
under construction with the help of the 
board. 


business is 





Interesting Complications Arise 
NEW YORK, 
complication 


Aug. 1—An interesting 


has arisen out of the all- 


jewelry floater which the John Wana- 
maker stores carry Mrs. Maria J. Les- 
lie, as secretary of Mrs Anna E. Emer- 


son of Baltimore 
Emerson's credit, 


purchased on Mrs, 
or secured on approval, 


| fr ym Wanamaker’s stores in Philadel- 
| pPhia and New York jewelry that had a 
| tail value of $480,000 and — it to 
| Harrs Winston, a New York jewe , for 
$93,000, of which $55,000 eka was 
paid. 

Seeing that they were likely to sus- 
tain a heavy loss the insurance com- 
panies involved succeeded in recovering 
the jewelry from Winston on a writ of 


replevin, and it is now 
the insurer. Mrs. 
It seems to be a question of 
Mrs. Leslie actually had 
the jewelry for Mrs. Emerson. 
demands the return of what he 
the jewelry. Whether the 

companies will sustain any 
pend on future 


in possession of 
abroad. 
whether 
authority to get 
Winston 
paid for 
insurance 
loss will de- 
developments 


Emerson is 





Scheide With Phoenix 


P. W. Scheide has joined the Phoenix 
of Hartford and will be superintendent 
of the inland marine department under 


the direction of 
Scheide was 
land marine 
bile for 


Secretary Ross. Mr. 
special agent for the in- 
department of the Automo- 
a number of years and until re- 
cently located at Atlanta, Ga. jefore 
that he had the New England territory. 
He is a son of W. C. Scheide, well known 
insurance man of Hartford, who is or- 











* ® | ganizing the 


3eacon Fire. 





F. R. Ormsby, Pres. 





Capital $300,000 
Total Admitted 


G, E. Hutchings, Secy. 


Industrial Fire Insurance Co. 


Akron, Ohio 


January 1, 1927 


C. J. Kepler, Treas. and Asst. Secy. 





Surplus to Policyholders $545,303.09 
Assets $1,345,456.84 





AGENTS 


An Ohice Company writing Business through Ohio Agents. 
represent an Ohio Company? 


Why net 


WANTED! 








lowa National 


An IOWA Company 


PARLEY SHELDON 
Honorary Vice-President 





Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


For IOWA Business 


IOWA Agents Wanted 
Cc. S. VANCE 
President 
C. M. Spencer, Vice-President and Secretary 


FRANK P. FLYNN 


Treasurer 











R. M. BISSELL, President 


FIRE 
HAIL 





TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


TORNADO 
AUTOMOBILE 


WILLIAM WALSH, Secretary 


FARM 
TRACTOR 
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Are You Afraid of New Ideas? 


NEY ideas are back of Republic 
success. These ideas are worth 
real money to Agents, because they 
increase volume and profits. 


This strong Company is growing 
fast — good agents are wanted in 
some territories. Why not make 
your automobile profits grow with 
the Republic? Writefor information 
it will be sent to you promptly. 


a SSIS 


STRENGTH G3 PROGRESS 


REPUBLIC 


CASUALTY and SURETY COMPANY 
35 East Wacker Drive 
CHICAGO 


AUTOMOBILE INSURANCE 
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OFFICIALS CONFIDENT 
OF INCREASED RATES 


Ex- 
pected to Show Companies’ 
Demands Are Justified 


Massachusetts’ Experience 


BOSTON FIGURE IS HIGH 


Confiscation Cover Written Mainly for 
Financial Concerns’ Protection— 
Popular on Pacific Coast 


NEW YORK, Aug. 1.—It is confi- 
dently anticipated by casualty officials 
that the new automobile liability insur- 
ance rates to promulgated by the 
Massachusetts Rating & 
Accident Prevention Bureau on Sept. 1, 
and to be effective on and after next 
Jan. 1, will be materially higher than 
those now in force, in so far as pleasure 
cars are concerned, basing such belief 
upon the loss experience of the past 
year. When the compulsory 
law of Massachusetts went 
on Jan. 1, 1927, the rates were admittedly 
experimental. They were continued for 
another year, because Commissioner W. 
E. Monk held that the experience filed 
with his department by the companies 
on July 1 did not warrant any increase. 
Officials asserted that the opinion of the 
commissioner was based upon insuff- 
cient data, the records covering only 
losses for the months January to May, 
inclusive, and that the larger automobile 
losses occurred in the succeeding three 
months, when cars were freely used. 


be 
Automobile 


liability 
into effect 


Large Figures Predicted 


This contention of the insurance men 
has been borne out, apparently, now that 
a completed year’s experience has been 
had. While the insurance department 
has not made public the information 
fled with it, it is generally understood 
that the losses upon pleasure cars in 
1927, notably in the Boston district, has 
been very severe, and to a_ possibly 
lesser degree, the same holds true with 
Tfespect to other centers. In the light 
of this result company men feel confi- 
dent that they will be allowed higher 
rates for 1929 and maintain further that 
the commissioner should load the tariffs 
to take care of the “loss trend.” Whether 
Mr. Monk will do this is a question. 
It is assumed that he will prepare each 
years rates upon the disclosed experi- 
ence of the preceding 12 months; in- 
creasing or decreasing the previous tar- 
iffs, according to types of machines and 
territories, as warranted by the loss data, 
until a basis of rate stability be attained. 


Opposes Confiscation Covers 


The commissioner recently forbade 
the further issuance of confiscation cov- 
rs in Massachusetts, holding that the 
stanting of indemnity of this character 
was “opposed to public policy.” A lim- 
ited number of companies are writing 
this form of protection, which is re- 

(CONTINUED ON NEXT PAGE) 





RECIPROCAL CHANGES 
TO STOCK COMPANY 


REASONS GIVEN FOR MOVE 


Bituminous Casualty Corporation of 
Rock Island Will Take Over Busi- 
ness of the Exchange 


The Bituminous Casualty Corporation 
of Rock Island, Ill., has been licensed 
as a stock company by the Illinois de- 
partment with $200,000 capital and $200,- 
000 surplus, all paid in. It will write 
workmen’s compensation and public lia- 
bility insurance. H. H. Cleaveland is 
chairman of the board, and H. W. 
Cozad is president. Both are partners 
in the H. H. Cleaveland Agency at Rock 
Island. This is one of the most promi- 
nent agencies in the state and both men 
are well known. Mr. Cleaveland and 
Mr. Cozad have operated the Bituminous 
Casualty Exchange as attorneys-in-fact 
since 1917 as a reciprocal. The ex- 
change maintained offices in addition to 
the head office at Rock Island, in Peoria, 
Springfield, Belleville, Ill, and Des 
Moines, Ia., and Louisville. 


Handicapped in Expansion 


The exchange came out in 1927 in a 
satisfactory way, but the attorneys felt 
they were handicapped in expanding 
their business with the reciprocal plan 
of operation far from the territory where 
they were well known. Business men 
these days dislike to sign powers of at- 
torney, conveying very important direct 
and contingent rights. It was felt best 
therefore to have a stock company where 
the liability is definitely fixed. The 
policies of the Bituminous Casualty Ex- 
change will be taken over by the stock 
company. Mr. Cleaveland and Mr. 
Cozad are well and favorably known 
as business men not only in their section 
but throughout the state and especially 
among the coal operators. 


Both Officials Well Known 


Mr. Cleaveland has been active in 
local agency affairs in Illinois for 35 
years. He served as treasurer and di- 


rector of the Illinois Chamber of Com- 
merce for a number of years and is now 
president of one of the largest banks in 
Rock Island. Mr. Cozad has been asso- 
ciated with the Cleaveland agency for 
22 years and has been in active charge 
of the management of the Bituminous 
Casualty Exchange since 1917. K ‘ 
Carney of Des Moines is secretary of 


the Bituminous Casualty Corporation 
and H. M. Gilchrist of Davenport is 
treasurer. Over 60 percent of the stock 


is owned by the board of directors and 
over 90 percent of the stock is owned 
by the management and policyholders 
of the Bituminous Casualty Exchange. 


Figures of the Exchange 


The Bituminous Casualty Exchange 


started under the title of the Mine 
Operators Workmen’s Compensation 
Exchange. Its present title was adopted 


Mar. 20, 1919. On the first of the year 
it had cash assets $686,147 and surplus 
254,981. Last year it wrote premiums 
$534,742, having a loss ratio of 72 per- 
cent and an expense ratio of 13.7 per- 
cent. Its reserve for losses was $389,017. 
Its surplus is divided into policyholders 





REDUCTION IN PLATE 
GLASS RATES IS MADE 


AVERAGES OVER 10 PERCENT 


Decreases Especially Large in Illinois— 
Only Increase Made Is in 
Wyoming 


NEW YORK, Aug. 1.—Companies 
subscribing to the rating service of the 
National Bureau of Casualty & Surety 
Underwriters or to that of W. F. Moore 
have been advised of the revision in plate 
glass insurance rates recently determined 


upon and to become effective as to both | 
Sept. 1. | 


new and _ renewal business 


| JUNE POOR MONTH FOR 
| CASUALTY BUSINESS 


Premium Income for First 
Five Months of Year 
Good 


'NO ACCOUNTABLE REASON 


New Organizations Cutting in on Estab- 
lished Companies’ Field Force 
Causes Some Change 


Agents are warned that “no policies ef- | 


fective prior to such effective date shall 
be endorsed or cancelled and rewritten 
to take advantage of or to avoid the 
application of the new rates except at the 
request of the assured and then only at 
the customary short rates.” 
Rate Generally Reduced 

flat 


With the sole exception of car 


sizes in Wyoming, the rates generally | 


are downward, the average for the coun- 
try as a whole being somewhat over 10 
percent. In the Illinois counties of Alex- 


ander, Franklin, Gallatin, Hamilton, Har- | 


den, Jackson, Johnson, Madison, Mas- 
sac, Monroe, Perry, Pope, Pulaski, Ran- 
dolph, St. Clair (except Belleville and 
East St. Louis), Saline, Union, White 
and Williamson, the revised rates are 
45 percent reduction from manual for 
box car sizes and 40 reduction for flat 
car sizes. In the cities of Belleville and 
East St. Louis the reductions are 55 per- 
cent and 55 percent respectively, and for 
the balance of the state 57% percent, 
in both box and flat car sizes. 


Increases in Wyoming 


Increases of 40 percent for flat car | 
risks in | 


sizes will be required for 
Cheyenne, Wyo., and an increase of 70 
percent in the balance of the state. On 


box car sizes in Cheyenne a reduction | 
of 20 percent from manual figures is al- 


lowed, while in the balance of the state 
upon this class of lights full manual rates 
must be secured. Substantial reductions 
were granted in the Los Angeles terri- 


tory in December and also in North | 
Carolina. New York State was allowed 


a reduction as of May 1, 1928. A new 
rule, also operative as of Sept. 1, “pro- 
vides automatic reinstatement of insur- 
ance on replaced glass, lettering or orna- 
mentation for no additional premium.” 








surplus $152,133 and guarantee fund 
$102,848. The expense ratios have been 
very low. During 1924 and 1925 it had 


a disastrous experience, its loss ratio in 
1924 being 108.4 percent and the next 
year 95.4 percent. It has given a good 
account of itself however having been 
largely under the direction of Mr. Cozad 
who has studied the coal mine situation 
intensively. 


Zurich to Increase Capital 


The Zurich General Liability will vote 
on a proposal to increase its capital stock 
from $20,000,000 to $30,000,000. This 
under the. present rate of exchange 
would mean an increase from $4,000,000 
to $6,000,000. 


NEW YORK, Aug. 1.—For some un- 


accountable reason, the volume of gen- 


eral casualty business, which had been 
well sustained the 
the year, fell off notably in June. Al- 
though of July gave 
promise of improvement, the betterment 


first five months of 


the early days 


proved to be merely a spurt and not a 
sustained effort. As a 
while the companies generally will show 
a gain in premium income for the first 
half of the year, compared to the record 
| for the like period of 1927, the increase 
was not all that was anticipated. Some 
managers attribute the slackening of 
business to the uncertainties that always 


consequence, 


attend a presidential year. Merchants 
and manufacturers pursue a generally 
conservative course until the elections 


| are held and the political complexion of 
the nation is determined. Others incline 
rather to the theory of increased compe- 
| tition in casualty underwriting circles, 
| pouting to the considerable number of 
new companies that have entered the 
field within the past year, all of which, 
however limited their initial operations, 
| secure a certain volume of business that 
otherwise would have gone to the older 


established institutions. 
Making Presence Known 
The new organizations are making 


| 
| 
| 
| their presence known particularly in the 
| selection of agencies, offering general 
agency contracts to men formerly hold- 
| ing regional contracts and thus seducing 
| many representatives from former alli- 
ances. In order to warrant the granting 
of a general agency contract with its 
liberal commission terms, predicated 
upon the assumption that its holder will 
properly develop the territory under his 
| jurisdiction, some companies have fixed 
upon $25,000 as the minimum premiums 
agency must have upon its books. It is 
also demanded that applicants for re- 
gional agencies be able to show not less 
than $10,000 in well selected casualty 
premiums. These standards, to which 
many of the older organizations still 
adhere despite the encroachments on 
their field forces by the newer institu- 
tions, are largely ignored by the latter, 
who eager to secure premium income 
and gain a footing in the field are freely 
appointing as either general or regional 
agents anyone having a fair volume of 
business, even though no material 
growth therein has been shown for sev- 
eral years. 

Experienced officials are not particu- 

(CONTINUED ON NEXT PAGE) 
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PLEDGE CARRYING OUT 
OF CHICAGO AGREEMENT 





AMICABLE ADJUSTMENT SEEN 


Written Approval of Acquisition Cost 
Plan Now Being Secured From 
Companies 


NEW YORK, Aug. 1.—Confidence is 
expressed by fidelity and casualty ex- 
ecutives that an amicable adjustment of 
the disturbed Chicago situation will be 
reached within a short time, following 
which a systematic effort will be put 
forth to clear up rule infractions in other 
important centers, 

At a well attended meeting of the na- 


tional agency committee of the acquisi- 
tion cost conference here Friday, the 
troubles at Chicago were revie wed at 


considerable length. 
deliberations was a 
from each of the member companies 
written approval of the agreement re- 
cently arrived at between a subcommit- 
tee of the national committee and rep- 
resentative Chicago agents for handling 
affairs in the latter city. While the agree- 
ment in question was wholly acceptable 
to the agents, they declined to act under 
it, refraining from the selection of an 
arbitrator to hear all complaints of al- 
leged rule a and impose penal- 
ties therefor in conviction, or 
from making any oie move, until thor- 
oughly convinced of the good faith of 
all of their companies. Written assent 
to the plan is now being secured from 
the interested offices, and it is expected 
all will have signed within a few days. 

By the first of next month it is as- 
sumed the national agency committee 
will be ready to proceed further with its 
reformative program, naming subcom- 
mittees to deal with situations at all 
trouble centers. Companies will be re- 


The upshot of the 
decision to secure 


-ases of 


quired to list all agency appointments 
and to make these conform in number 
and character to the acquisition cost 
rules. 





H. S. ROBINSON HAS 
TENDERED RESIGNATION 


H. S. Robinson, 
Pennsylvania 
charge of 
He has not 
the future. 

Mr. Robinson 
career in 1911 


vice-president of the 
Surety of Pittsburgh in 
underwriting, has resigned. 
completed his plans yet for 


his insurance 
with the Pennsylvania 
Casualty. He then went with the Fi- 
delity & Deposit in its casualty depart- 
ment when it was in that line of busi- 
ness. In 1916 he went with the home 
office of the New Amsterdam Casualty 
in Baltimore, being assigned to the 
compensation and liability underwriting 
departments. Later he was made as- 
sistant superintendent. He resigned 


started 


this position in 1926 to go with the Re- | 


Casualty 
the 


public 
cessor of 


& Surety, the prede- 
Pennsylvania Surety. 


Indiana Contract Purchased 

“he Republic Casualty & Surety of 
Chicago has purchased from Harry C. 
Baldwin of Indianapolis its general 
agency contract under which he was 
operating in that State. Hereafter all 
business from Indiana will be handled 
direct by the home office in Chicago. 

New agency contracts are being 
made with all agents that were formerly 
under the general agency. It is under- 
hat this new contract has a con- 
ineent feature which enables the agents 
to share in the profits realized from se- 
lective business. 


stood t 


New Company Licensed 
The Greater City Surety & Indemnity 
has been licensed by the New York de- 
partment. It has capital $250,000, sur- 
plus $125,000. A. L. Garbat is presi- 
dent and Joseph J. Schickler, secretary. 





with 








CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Givea 
im Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 








EAGLE INDEMNITY 


the non-pro-rating form. Optional 


The Eagle Indemnity is issuing the | Standard provision 17 has been omitted 


standard air travel rider for its acci- 
dent and disability policies. 

~~ e * 

ROYAL INDEMNITY 
The Royal Indemnity is issuing the 

standard air travel rider for its accident 
and disability policies. 

x * x 

UNITED STATES F. & G. 


The United States Fidelity & Guar- 
anty has withdrawn from sale the “Phy- 
sician’s & Dentist’s Income Accident 
Policy.” 


* * * 
MONARCH ACCIDENT 


The Monarch Accident has revised all 
of its policies and writes now only on 
the non-cancellable plan. All except 
one of the new forms may be 
on the pro-rating or non-pro-rating 
form of Standard Provision No. 1 and 
the exception may be written only with 


OFFICIALS CONFIDENT 


OF: INCREASED RATES 


garded as being a bonding, rather than 
an insurance form of indemnity. 
Confiscation protection is mainly called 
for by finance companies and automobile 
dealers handling cars on the time pay- 
ment plan and anxious to get indemnity 
should an automobile in which they have 
a vested interest be seized by representa- 
tives of the federal government for al- 
leged bootlegging. While some casualty 
companies grant indemnity of this char- 
acter through their bonding departments, 


the major part of the business 

written by surety offices. Not a few 
bonds are issued to assureds on the 
Pacific Coast, innocent car owners de- 


siring to be safeguarded against the loss 
of their machines should a servant use 
it to carry liquor wholly without the 
knowledge of the owner. Confiscation 
indemnity differs from conversion cover, 


in that the latter indemnifies for loss | 
should car owner dispose of the ma- 
chine before it be fully paid for, and 


thereby defraud the finance company or 
initial owner of its or his equity in the 
property. 


New Federal Surety Director 


Alfred C. Mueller, 
Davenport, Ia., and 
and political circles, 
the board of 


former mayor of 
prominent in legal 
has been elected to 
directors of the 





written | 


| worthwhile 


is | and circular advertising, 


from all Monarch Accident policies and 


the “Crescent Policy” has been with- 
drawn from sale. 
‘+ * 
MUTUAL BENEFIT HEALTH & 
ACCIDENT 


The Mutual Benefit Health & Acci- 
dent is issuing three non-cancellable 
forms, each with essentially the same 
coverage but with varying indemnities. 
The non-cancellable provision provides 
that insured may continue the policy in 
force until age 65. The policy provides 
for payment of life indemnity during to- 
tal disability for both accident and sick- 
ness. 

“> ® 
PAN AMERICAN LIFE 


The Pan American Life has revised 
its “Palic Special Accident Policy” to 
allow five days for development of total 


accident disability. Heretofore, policy 
required total disability from date of ac- 
cident. 


JUNE POOR MONTH FOR 


CASUALTY BUSINESS 


(CONT’D FROM PRECEDING PAGE) 
larly interested in having a representa- 
tive who does not progress, feeling that 
with the constant expansion in the gen- 


eral business of the country and the 
great variety of coverages now offered 
by casualty writing companies, any 


able to in- 
year after 


agent should be 
crease his writings steadily 
year. 

With the innumerable aids progressive 
casualty institutions now extend to their 
field representatives by way of magazine 
special instruc- 
tions and _ business-getting hints the 


local man who fails to increase his pre- 


miums, each year, is not awake to his 
opportunities and managers have no 
particular patience with him. 


LATSHAW VICE-PRESIDENT 
PENNSYLVANIA SURETY 


Joseph W. Ward, president of the 
Pennsylvania Surety, announces the 
election of Ray E. Latshaw as vice- 


president. Mr. 
examiner of 


Latshaw resigns as chief 
casualty companies of the 
Pennsylvania insurance department to 
assume his new position, 

He takes supervision of the account- 
ing and statistical departments. His 
election is in accordance with Mr. 


Federal | Ward’s policy to surround himself with 


capable executives to further the Penn- 
sylvania Surety’s policy of aggressive 
expansion in the surety and casualty 
field. 





| INSURANCE COUNSEL 
PLANS FOR MEETING 


Surety. He was chosen to fill the post | 
vacated by the death of Charles Grilk 
of Des Moines. 

“Mr. Mueller’s election to the board 
will in no way affect the legal depart- | 
ment of the company as it is now or- 
ganized,” said Vice-president W. L. 
Taylor, “except Mr. Mueller will be- | 
come the legal advisor to the finance 


committee, which has charge of the com- 
pany’s investments. All other legal mat- 


ters will be handled by the home office 
legal staff.” 


U. S. F. & G. Breaks Records 


BALTIMORE, MD., Aug. 1.—Earn- 
ings of the United States Fidelity & 
Guaranty broke all records for the first 
six months of 1928. The 
profits including interests on invest- 
ments totaled $3,249,362.42 as compared 
$1,078,943.43 for the correspond- 
ing period of 1927. The total income 
for the six months was $22,763,419 com- 
pared with $21,623,149 in 1927. 


underwriting | 


Association of In- 
surance Counsel will hold its annual 
meeting at the Chamberlain-Vanderbilt 
hotel, Old Point Comfort, Sept. 13. So- 
lon T. Gilmore, general counsel of the 
Business Men’s Assurance of Kansas 
City, will give a talk on “Statutory De- 
fense of Suicide.” Marshall Bullitt, 
well known insurance attorney of Louis- 
ville, will speak on “Total Disability”; 
David Murphy of Kansas City, Mo., 
will give a talk on “Suretyship.” 

| Edwin A. Jones, general solicitor for 
| the Fidelity & Casualty, is president. G. 
| W. Denmead, general counsel of the 
| New Amsterdam Casualty, is vice- 


The International 


| president. 





CHANGES RECOMMENDED 
ON CONTINGENT FORMS 


WIDER FIELD FOR COVERAGE 


Automobile Managers Seek to Simplify 
Classifications on Liability Contracts 
to Save Time 


NEW YORK, Aug. 1.—An extended 
study of the interesting problem of 
contingent automobile liability insurance 
has been made by the Automobile Casu- 
alty Underwriters Association, an organ- 
ization formed by managers of the auto- 
mobile underwriting departments of the 
different casualty companies last April, 
and of which Ambrose Ryder, Great 
American Indemnity, is chairman. Cer- 
tain recommendations regarding the 
present policy form and the manual 
group ratings have been submitted to 
the National Bureau of Casualty & 
Surety Underwriters. The contract 
changes proposed would, in the opinion 
of the automobile managers, make for 
greater clarity of intent and would 
materially simplify the risk classifica- 
tions, saving the time both of agents 
and head office men in the consideration 
of contingent liability risks. 


Field Greatly Broadened 


The field for contingent automobile 
liability covers has broadened immeas- 
urable in the light of recent court de- 
cisions, notably that in the famous 
California case of Dillon vs. Prudential, 
in which the company was held liable 
for the torts of its agents. Company 


officials are now urging their field rep- 
resentatives to seek the business ener- 
getically. 

It has been made clear to employers 
that under certain conditions they may 
be held liable for damages caused by 
an employe, even though the latter is 
using his own automobile at the time 
of the accident. Further in a number 
of instances the courts have held em- 
ployers for damage caused by outside 
parties doing draying or repair work 
upon the premises, extending thereby, 
the law of liability to cover the acts of 
temporary or of seemingly independent 
workers. 


Issues New Golfer’s Policy 


issued a 
The pro- 


The Globe Indemnity has 
new combined golfers’ policy. 
visions are more liberal and it has a 
world-wide coverage feature. The pol- 
icy pays $7,500 for of life or the 
sight of both eyes. In many policies the 
coverage for this item is only $5,000. 
The Globe pays $3,000 for loss of sight 
of one eye and has extended its liability 
limits from the usual $5,000/$10,000 to 
$10,000/$25,000. The policy also covers 
property damage liability to the extent 
of $1,000, which is a new feature. The 
floater coverage has been increased to 
$200 and the $25 deductible clause 1s 
applicable to theft only while it usually 
is applicable to all hazards. The floater 
is issued in connection with the Liver- 
pool & London & Globe group. En- 
dorsements will be added to include all 
sports for an additional premium. 

If liability, property damages and 
floater coverage is extended to include 
other the additional premium is 
$2.50 for one year and $7 for three years. 


loss 


sports, 


Mutual Promoter’s License Suspended 


BOSTON, Aug. 1—Graff W. Simmonds, 
foremost in organizing the Bristol Mu- 
tual Liability at New Bedford last year 
and its vice-president, as well as treas- 
urer of Simmonds & Co. of that city, 
more recently retired from both connec- 
and a broker in Boston, had his 
license suspended by the Massachusetts 
department last week for the balance of 
its unexpired term. The license was 
suspended upon Simmonds’ default in 
answering charges preferred by the 
Trade Mutual Liability, alleging failure 
to account for certain money said t? 
have been collected by Simmonds as 42 
insurance premium. 
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UNDERWRITING PUBLIC 
OFFICIALS EXPLAINED 





Vice-President Wellener of the 
Fidelity & Deposit Writes 
Booklet 


“HOLD-OVERS” POOR RISKS 


Town and School Treasurers Most Prof- 
itable Class of Business — State 
Treasurers Unsatisfactory 





A new booklet has been published by 
the Fidelity & Deposit on “Public Offi- 
and Bonds.” 


cial Depository Vice- 


President Paul L. Wellener is the author 
of this instructive treatise on the under- 
writing principles of these forms of cov- 
erage. The principal underwriting ques- 
tions involved in all these classifications, 
according to the booklet, are as follows: 

“1. For what length of time is the 
official elected or appointed? 2. Is a 
statutory form of bond required, or may 
a common law form be used? 3. Does 
the applicant enjoy an exceptional repu- 
tation for honesty and integrity? 4. Is 
his education and previous business ex- 
perience such as to enable him to eff- 
ciently perform the duties of his office? 
5. Is he a man of means? What is his 
financial worth? 6. Has he occupied 
the same office before, and if so, did he 
satisfactorily discharge his duties? 7 
What amount of money will be hantied 
annually? 8. How will bank deposits 
be protected? 9. Will he collect taxes, 
and how will he be relieved from liabili- 
ty for uncollected taxes? 10. Will he 
employ assistants or deputies and will 
such assistants or deputies furnish cor- 
porate bonds?” 


New Officials Best 


Officials who are newly elected to of- 
fice or are new appointees are regarded 
as preferred risks for bonds. In the lan- 
guage of a public official underwriter, a 
reappointed or _ re-elected official — is 
known as a “hold-over.” “The reason 
that ‘hold-overs’ are not considered good 
risks,” says Mr. Wellener, “is that short- 
ages may have developed during their 
earlier terms of office, but which up to 
the time of their re- -election may not 
have been discovered. Although subse- 
quent investigations may strongly point 
to the fact that the acts giving rise to 
the shortage occurred during some pre- 
vious term, the inv estigations may not de- 
velop sufficient definite facts so as to 
prove that the shortage actually had 
occurred previously. In that case, the 
last surety on the official’s bond is re- 
quired to pay the loss, even though such 
surety has not had the benefit of pre- 
miums covering the official’s prior term 
of office. 


Covered Up Shortages 


“It has frequently happened that an 
official who had defaulted durit ig a prior 
term had ‘kited’ his shortage along by 
applying new receipts and current funds 
to settle his accounts for the previous 
term. Tax collectors have also. been 
known to apply subsequent year’s tax 
collections against tax shortages i in prior 
years. Then there have been cases where 
officials have borrowed from banks, or 
from their friends to make up a def falca- 
tion, with the expectation of being able 
to make good the shortage upon being 
re-elected and continuing in office. Ob- 
viously a hold-over risk is one to be 
regarded with prejudice at the outset.’ 

Mr. Wellener classifies the various 
public officials in order to be more spe- 
cific in his comment. In the case of 
treasurers’ bonds, the surety —, 
tees the honesty of the treasurer and, 





MORRIS ASSUMES POST | 


HAS HAD EXTENDED CAREER 


President H. P. Jackson Arranges for 
a New Manager in Charge of 
the Chicago Office 


George H. Morris has assumed 
new duties as manager of the Chicago 
and western department of the Norwich 
Union Indemnity, succeeding Russell S. 
Chaloner, who has become underw riting 
manager for the new Lincoln Lloyds 
of Chicago. Mr. Morris has been in 
the casualty business for some 26 years. 
He started as office boy with John H. 

Nolan, manager of the Travelers. He 
was associated with the Maryland Cas- 
ualty and for some time was connected 
with the Ocean Accident at Chicago, be- 
ing a general utility man and used in 
all kinds of work. He then was with 
the United States headquarters of the 
Zurich under Manager A. Collins, 
being his chief lieutenant in the under- 
writing department. Mr. Morris then 
took charge of the casualty department 
of the Rollins-Burdick-Hunter Company 
of Chicago, remaining in that position 
until he was compelled to resign on 
account of ill health. He is now getting 
back on the firing line again. 

President H. P. Jackson of the com- 
pany was in Chicago last week arrang- 
ing for Mr. Morris to assume the man- 
agership. 





addition, the surety may be responsible 
for loss occasioned by bank failure. A 
great many complications may arise out 
of loss of bank deposits and the safest 
method of handling applications for 
treasurers’ bonds is to require the ap- 
plicant to agree in writing that he will 
deposit no public funds in any bank, 
unless such deposits be covered in full 
by corporate depository bonds. 


State Treasurers Unprofitable 


Mr. Wellener quotes the company’s 
experience on the various classes of 
business. Bonds of state treasurers have 
been unprofitable with a loss ratio of 
for the period of 1921-1926, in- 
clusive. The loss ratio in 1927 was 
only 10 per cent, but the forms on this 
class of business over a long period of 
years are not profitable because state 
treasurers are obviously limited in num- 
ber, 
of risks. A single serious loss absorbs 
all premiums received for a number of 
years. “The individual bonds are usually 
large,” says the author, “and the indi- 
vidual premiums represent an attractive 
target for the so-called solicitor on com- 
mission, but such bonds are difficult to 
underwrite, because of the very con- 
siderable amount of money handled by 
each treasurer, coupled with his mani- 
fold responsibilities, such as bank re- 
sponsibility and responsibility for acts 
of subordinates. State treasurers rep- 
resent ultra-hazardous risks, and they 
should not be executed unless all con- 
ditions are very favorable.” 


53.5 


Town Treasurers Good Risks 


The Fidelity & Deposit records show 
the bonds of county treasurers have 
been unprofitable in the six-year period, 
1921-1926, inclusive, the loss ratio being 
83.1 per cent. The ratio for 1927 was 
better, being 45.7 per cent. A large part 
of the loss on county treasurers’ bonds 
has been occasioned by bank failures, 
where insufficient depository protection 
has been furnished, according to Mr. 
Wellener. “There has also been a pro- 
nounced loss on county treasurers’ 
bonds occasioned by absolute dishonesty 
of the treasurers themselves. Dishonesty 
on the party of deputy treasurers also 
accounted for a measure of the loss.” 

The loss ratio of 55.2 per cent for,a 
period of six years for city treasurers 


| OLD SUSPENSION RULE ON 
WITH NORWICH UNION 


his } 


which makes an insufficient spread | 





indicate that there is a need for greater 


UN DERW RITER 


AUTO LIABILITY RESTORED | 


PENALTY CHARGE IS DROPPED 


New Plan Adopted by National Bureau 
Some Months Ago Has Been 
Rescinded 





NEW YORK, Aug. 
has been given by the National Bureau 
of Casualty & Surety Underwriters to | 
its members of the rescission of the auto- 
mobile liability insurance suspension 
rule adopted some months ago, and the 
restoration of the rule and endorsements 
contained in the 1927 manual. By the 
terms of the latter return premiums for 
suspensions are to be computed on a | 
pro rata basis, and no penalties are to 
| Under the regulation, how- 


1.—Formal notice 


be imposed. 
ever, the suspension must run for 60 con- | 
secutive days between Nov. 1 and May 1. | 
Suspensions are frequent in the north- | 
west, where severe weather during the 
el months often makes motoring 
virtually impossible and induces the lay- 
ing up of machines. Pro rata credits 
for the suspension periods were allowed | 
prior to the early part of the present 
year, when a penalty charge, about mid- 
way between pro rata and short rate, was 
imposed. The program, however, was 
not a popular one. Agents in various 


sections of the country protested bit- | 
terly against it. Their protest has been 
heeded and the old rule is again in| 
force. | 


care in the selection of individual risks, 
says the booklet. There has only been 
a small volume of premiums written on 
the bus siness of town treasurers, and the 


six years’ experience was 37.5 per cent | 
and for 1927 only a 10.1 per cent loss | 
ratio was incurred. Experience on the | 


bonds of town treasurers is better than | 
the treasurers in the larger political | 
areas because the money 
handled by each individual treasurer is 
small. 

The 


amount of 


| 
} 
| 
| 
Fidelity & Deposit urges the} 
writing of more business of this class. | 
The bonds of school treasurers are also | 
labeled very desirable. Mr. Wellener | 
said that usually the individuals are well 
educated and have a well developed sense | 
of moral responsibility. 
| 

| 

| 


Involve Greater Hazards 


“The bonds of tax collectors,” 
the booklet, “are more often risks 
volving greater hazards than those of 
treasurers, and it frequently happens 
that a treasurer also serves as tax col- 
lector. The bonds of tax collectors are 
particularly hazardous because of pos- | 
sible liability on the part of surety for 
the failure of the collector to actually 
collect taxes, with the collection of 
which he may be chargeable. In most | 
states the tax collector is furnished with | 
a list of taxpayers, with the amount of 
taxes assessed against each, both real 
and personal. In connection with taxes 
on real property, the collector is charged 
with the responsibility of collecting the 
taxes within a given time, or else ad- 
vertising the property for sale: 


Says | 
in- 


Must Be Exonerated 


“In the case of personal taxes, he is 
required to make an earnest effort to 
collect such taxes within a specified time 
and should he fail in his attempts to 
make the collections, to report the de- 
linquents to his superiors as being in- 
solvent and therefore uncollectable and 
then to have his superiors exonerate him 
from further responsibility in connection 
with the delinquent taxes. The collector 
may also be held liable in the case of | 
delinquent taxpayers, if he fails to make | 
his claim for exoneration within the time | 
limit prescribed by law. 

“In the tax collectors’ group the same | 
general experience is observed as that in 
connection with the bonds of treasurers. 
State, county and city tax collectors as | 
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- | DIFFERENCE OF VIEW 


AS TO PLATE GLASS 





Some Underwriters Object to a 
Reduction All Along 
the Line 


/'WANT, BIG RISKS SAVED 


Declare That Credit Should Be Given 
to Assured Paying the Large 
Premiums 


NEW YORK, 
differences of 
officials 
to the promulgated reduction in rates. 


1.—There 


among 


Aug. are 


opinion casualty 


writing plate glass insurance as 


There is an element among the com- 
panies that believes it is most unwise to 


grant a reduction on the smaller prem- 


ium risks. There is no difficulty in hold- 
ing this business. The small risk will 
renew. The profit on the low premium 
risk has not been unreasonable. The 
larger premium risks, these officials 
say, are the most desirable, and they 
are the most difficult to secure and 


maintain. Take a premium of from $500 
upwards and it is almost impossible to 


retain it on the books. 
Want Experience Rating Plan 

The companies that have gone into 
the subject exhaustively say that some 
experience rating plan or some method 
should have been worked out to give 
relief to the higher premium risks. Su- 
perintendent Beha of New York pro- 


hibited the experience rating plan and 
so the plate glass companies abandoned 


it. Some officials declare that an ex- 
perience rating method should be put 
into effect outside of New York state 
in order to enable them to satisfy the 
big premium risks which are most de- 
sirable. 
Become Self Insurers 

Many of the large premium risks be- 
come self insurers because they feel 
that rather than pay out so large an 
amount as a premium they can well 


afford to carry their own insurance. 
They are attracted to the 50-50 policy 
because it means a much smaller initial 
outlay for the insurance. Many of these 
assured declare that the hazard with 


them is not so great, the plates are well 


set, there is no chance of sagging. 
Workmen about the premises exercise 
great care. However, they are inter- 


| ested if the premium is gotten to a rea- 


sonable amount. 
have succeeded in 
of these risks. 


The 50-50 companies 
attracting a number 


FOR MOTORS 
NEW YORK, Aug. 1.—While plate 


glass insurance rates throughout the 
country generally have been revised, the 
new figures to become effective as of 
Sept. 1, there will be no change in those 
applying to plate glass coverage on au- 
tomobiles. The charge for this type of 
indemnity is $3 for open pleasure cars, 
and $6 for closed machines. The grow- 
ing use of non-shatterable glass for both 
windshields and windows in automobiles 
is a feature of the business to which 
underwriters will have to give attention. 
The replacement cost of glass of this 
character is almost double that of plain 
lights. While the writing of plate glass 
insurance on automobiles does not loom 


NO CHANGE 


large as yet, the business is growing 
steadily and is well worth cultivating 
by local agents. 


a class have not been profitable, where- 

as a good experience has been enjoyed 

under the bonds of township and school 
(CONTINUED ON PAGE 48) 
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FRED L. NESBITT NEW 
BRANCH OFFICE HEAD 





MADE MANAGER AT ATLANTA 





Fidelity & Deposit Establishes Its Own 
Quarters to Handle Important 
Territory in the South 





ATLANTA, GA., Aug. 1.—The Fi- 
delity & Deposit has opened a new 
branch office in Atlanta. Fred L. Nes- 
bitt is manager and Ashby C. Taylor is 
assistant manager. The new branch will 
have under its control all of Florida 
except Jacksonville and Tampa, which 
will report to the home office direct; all 
of northern Alabama, including Bir- 
mingham, and Macon and Savannah, 
Ga. The well-known firm of Haas & 
Howell will continue as general agents 
for the F. & D. for all of Georgia ex- 
cept the cities named. Haas & Howell 
have represented the F. & D. many 
years and have built up a strong agency 
force that has been outstanding in its 
results. 

The F. & D. has maintained a south- 
ern agency supervisory office in Atlanta 
for several years, with offices at 405 
Haas-Howell building, where the new 
branch will remain. 


Fred Nesbitt’s Career 


Manager Nesbitt has been with the 
F. & D. for eight years. His total ex- 
perience in surety business embraces 
about 15 years, however, he having been 
with the American Surety and the Fi- 
delity & Casualty at Richmond, Va. At 
Richmond also he served three years as 
associate manager for the F. & D. just 
before he was appointed southern super- 
visor with Atlanta headquarters. 

Mr. Taylor has been in the south- 
eastern branch office of the Employers 
Liability in Atlanta, serving the last 





two years as manager of the bonding 
department. For more than five years 
before going with the Employers Mr. 
Taylor was with the Indemnity of 
North America. Mr. Taylor is suc- 
ceeded with the Employers by V. M. 
Clifton, who has been special agent for 
the company in Florida. 

W. L. Rossiter, who has been attor- 
ney and adjuster for the F. & D. in 
the Atlanta supervisory office for the 
past four years, continues in that ca- 
pacity, with the added latitude given by 
the new nature of the office. 

George H. Bryan has been appointed 
traveling representative for the new 
branch office, and will have his head- 
quarters in a Florida city. He has had 
much experience in Florida, having rep- 
resented the F. & D. there as general 
agent. He has been in the business for 
six years, and was with the Maryland 
Casualty in Charlotte for some time 
before going to Florida. He is at pres- 
ent in Florida in the interests of the 
new organization. 

The opening of the new F. & D. 
branch in Atlanta follows the trend in 
recent months along this line on the 
part of the leading companies. Com- 
plete service branch offices are now 
maintained in Atlanta and other south- 
ern cities by several companies, and the 
F. & D.’s move has put it in a position 
to go ahead with the greatest expan- 
sion. Manager Nesbitt confidently ex- 
pects to show excellent results, and 
with the competent staff he has assemg 
bled it is the belief of his friends ana 
associates that rapid strides will be 
made. 


FEDERAL SURETY SHOWS 
SOME FINE INCREASES 





The Federal Surety semi-annual 
statement filed with the United States 
Treasury department as of June 30 
shows net premiums for the first six 
months of 1928 to be $934,689 or a 10 





percent increase over the corresponding 
period a year ago, with net losses of 
$359,701 or a loss ratio of 38.4 percent, 
being 2.1 points under the experience 
for last year. 

The statement shows admitted assets 
to be $2,380,664 or an increase over De- 
cember 31 of $78,187. Its unearned pre- 
mium reserve increased $57,139 and its 
net surplus increased $11,585. 





Brennan Critically Ill 


George E. Brennan of Chicago, man- 
ager of the United States Fidelity & 
Guaranty in that city, has been criti- 
cally ill in a Chicago hospital due to 
septic poisoning following the extrac- 
tion of two teeth. Mr. Brennan is na- 
tionally known as the leader of the 
Democratic organization in Chicago 
and is Democratic national committee- 
man from Illinois. At the last election 
he was candidate on the Democratic 
ticket for United States senator. Mr. 
Brennan’s condition on Monday and 
Tuesday was considered hopeless but 
he rallied Tuesday night. It is now 
hoped that he will pull through. 





Fail to Collect on Stock Pledges 


LANSING, MICH., Aug. 1.—Two efforts 
of the Michigan Surety to collect the 
full amount of stock purchase pledges 
for shares of the Peninsular Casualty of 
Grand Rapids, whose assets the Lansing 
carrier assumed upon organization a few 
years ago, met with failure last week 
through a decision of the Michigan Su- 
preme Court. 

The sales agreement used in contract- 
ing for the purchase of the Peninsular 
stock, the court pointed out, specified 
that “the first payment hereon shall be 
liquidated damages should I fail to com- 
plete the payments as above mentioned.” 
On this point the court decided for the 
defendants in the suit brought against 
Mr. and Mrs. W. A. Baker and A. N. 
Baker, from whom only the first pay- 
ment on stock was collected. 








WANTS THE ORDER OF 
THE COURT SET ASIDE 





BAIL BOND CASE AT ISSUE 





Southern Surety Petitions United States 
Supreme Court in Effort to Get 
Decision Reversed 





The Southern Surety is endeavoring 
to have the United States Supreme 
Court set aside an order of the United 
States District Court in South Dakota 
which would forfeit a $15,000 bail bond 
it executed to secure the release of B. I, 
Sellinger. The bond was given follow- 
ing the indictment of Mr. Sellinger at 
Sioux Falls in October, 1924, for using 
the mails to defraud in promoting the 
defunct Midland Packing Company oj 
Sioux City. The Southern Surety de- 
clares that its representatives surren- 
dered Sellinger to a United States mar- 
shal at New Orleans before the trial, 
It claims that although he was then 
released on a writ of habeas corpus he 
arrived in Sioux Falls after the date set 
for his appearance but in time for the 
trial. The trial court ordered the bond 
forfeited and its decision was affirmed 
by the United States Circuit Court of 
Appeals. 


Four Lawyers Indicted 


Nine indictments on various counts of 
forgery and larcency were returned in 
New York City as a result of the cam- 
paign against ambulance chasing that 
has been in progress for a number of 
weeks. 





Michigan Hearing Postponed 


LANSING, MICH., Aug. 1.—The hear- 
ing on the revised compensation rates 
for Michigan, which was to have taken 
place before Commissioner Livingston 


today, has been postponed until Aug. 12. 








The AMERICAN GUARANTY COMPANY 


COLUMBUS, OHIO 


J. B. Coambs, President 
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PLATEGLASS 
REPLACEMENTS 


‘*You’re on the job all right’’! 


When your clients tell you this 
you have a right to be happy. 
For satisfied policyholders are 
your best advertisers and custo- 
mers. 


It costs no more to have an 
American Glass Company re- 
placement and satisfaction is as- 
sured when you do— 


We are leaders in the Chicago 
field because we are equipped to 
render on the spot Plate Glass 
Replacement Service. 





AMERICAN GLASS CO. 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 


TELEPHONE: MOHAWK 1100 $$ ALL DEPARTMENTS 


EXPLANATION OF PUBLIC 
LIABILITY CHANGES MADE 


SEVERAL PUT ON NEW BASIS 
Reasons for Adoption of Area and 


Frontage Instead of Payroll as 
Controlling Factor 





_NEW YORK, Aug. 1.—In explana- 
tion of various changes in minimum 
risk, premium rate and classification 
recently determined upon by the Na- 
tional Bureau of Casualty & Surety 
Underwriters with respect to owners, 
landlords and tenants public liability 
lines throughout the country, it is 
pointed out that the inside hazard for 
public garages or automobile repair 
shops was previously rated under the 
automobile public liability manual, the 
minimum premium varying from $20 to 
$25, depending upon location. Prior to 
July 15 automobile repair shops and 
public garages, open air parking sta- 
tions and sales and service rooms were 
written on the payroll basis provided 
for in the automobile manual and the 
new area and frontage rates were de- 
signed to reproduce the existing rate 
level. 

Blasting was eliminated from the list 
of classifications assignable to Table 
“A” for the reason that no blasting 
classification appears in the manual. 
Property damage rates on risks in rate 
group 22 are now designed upon an 
area and frontage basis instead of upon 
a pay roll basis as previously, the new 
figures retaining the former rate level. | 








Commonwealth Casualty Figures 


The Commonwealth Casualty of Penn- | 
sylvania as of July 1 shows assets | 
$3,854,757 as compared with $2,480,348 | 
Dec. 31. Its premium reserve is $1,070,- 
527, capital $1,100,000 net surplus $963,- 
477. Its premiums written the first six 
months amounted to $1,707,789, as com- 
pared with $1,473,406 during the similar | 
period last year. The Commonwealth | 
Casualty is making steady progress. 


Reduces Its Par Value 


The Pacific Mutual Life has now 
taken formal action in reducing the par 
value of its stock from $100 to $10 a | 
share. The number of shares has been 
increased from 40,000 to 400,000. The 
capital remains the same at $4,000,000. 
This will give general agents and pol- 
icyholders an opportunity to buy the 
stock in smaller amounts. 


Alliance Casualty Incorporated 


The Alliance Casualty of Philadelphia 
has been incorporated in Pennsylvania 
with a capital stock of $1,000,000. It 
will be attached to the Insurance Com- 
pany of North America fleet. The 
North America already has the Indem- 
nity Company of North America. The 
Alliance Casualty will be under the same 
management. 





Royal Indemnity’s “Ad” Service 


To aid its field men in prosecuting 
sales campaigns the Royal Indemnity 
is prepared to submit to agents “all 
forms of advertising literature, circu- 
lars, stickers, etc.,” and if desired will 


officials on contractors doing public 
work was made Tuesday in a resolution 
presented to the Milwaukee county 
board of supervisors by Frederic Heath, 
Socialist member of the county board, 
The resolution asked Judge George A. 
Shaughnessy of the municipal court to 
call the grand jury and to vote indict- 
ments if violations are found. 





Union Indemnity Helps in Capture 


Working in close collaboration with 
Los Angeles detectives, Matt T. Mancha 
& Co., agents of the Union Indemnity 
in that city, have unearthed information 
leading to the arrest and confession of 
Johnny Hawkins, former captain and 
star football player of the University of 
Southern California. Hawkins admitted 
more than 26 burglaries in the past eight 
months and $35,000 plunder was found 
in the attic of his home. 

The Union Indemnity entered the case 
when property to the amount of $6,500 
was stolen from the residence of one of 
its assureds. 


Iowa Approves New Forms 


The Iowa department has approved the 
new residence burglary policies, adopted 
some months ago, to become effective 
July 1. 





Perilloux Ends Agency Trip 
E. A. Perilloux, assistant secretary of 
the Union Indemnity, has just returned 
from a trip through the middle west 


| during which he visited the Milwaukee 


and Indianapolis offices of the Union In- 
demnity and Northwestern Casualty & 
Surety. 


Wants Compulsory Law in Idaho 
BOISE, IDA., Aug. 1—Recommenda- 


| tions that the Idaho legislature enact a 


compulsory liability insurance law simi- 
liar to the Massachusetts law was made 
by a committee representing the Idaho 
State Bar Association. The matter is 
expected to come before the legislature 
in January, 1929. 


Provide International Claim Service 


Arrangements have just been com- 


| pleted whereby the Union Indemnity and 
| the Northwestern Casualty & Surety will 
| provide their policyholders with claim 


adjustment facilities on both sides of the 
Atlantic and in virtually all civilized 
countries. This means that wherever the 
accident or loss occurs the assured is 
conveniently near the representatives of 
Union Indemnity and Northwestern Cas- 
ualty & Surety, so that his claim may 
be adjusted expeditiously, without delay 


}and without red tape. 


A firm of international claim adjusters 
will handle these claims arising in for- 
eign countries in connection with all 


| insurance written by Union Indemnity 
|} and its affiliated companies. 


Pacific Employers Appointment 


The Victor Montgomery general agency 


|of Los Angeles, underwriting manager 


for the Pacific Employers, has announced 
the appointment of S. F. Norwood as 
superintendent of the development de- 
partment of the northern California 


| branch at 60 Sansome street, San Fran- 


cisco. He was formerly with the Lon- 
don & Lancashire Indemnity and also 
for some time with the Globe Indemnity. 


Injury Outside State Covered 


JEFFERSON CITY, MO., Aug. 1.—The 
Missouri workmen’s compensation law 
covers injuries to employes of Missouri 
corporations which occur outside the 
state, the Missouri Supreme Court ruled. 
The court stated that the establishment 
of the Missouri workmen’s compensation 
‘commission is legal in every respect. 


outline a complete mail campaign on} The case was that of W. C. Amick, 4 


any particular line written by the com- 
pany. 


_. Get Great American Indemnity 


Warner & Carlisle, South Bend, Ind., 
have been appointed general agents for 
the Great American Indemnity. The 
agency, since its formation five years 
ago, has made rapid strides and prom- 
ises to become one of the most influen- 
tial offices of its kind in its home state. 


Grand Jury Probe Sought 


MILWAUKEE, Aug. 1.—Demand for a | 


grand jury in Milwaukee to investigate 
the writing of surety bonds by public 


traveling salesman for the Bremen-Clark 
Syrup Company, who was injured in an 
accident in Oklahoma while in that state 
on business for his employer. The 
| syrup company questioned the legality 
of the award by the Missouri compensa- 
tion commission on the grounds that the 
| injuries sustained by Amick occurred 
outside the confines of Missouri. : 

The decision held the compensation 
contract between Amick and the com- 
pany was made in Missouri and there- 
fore came within the jurisdictioa of the 
Missouri commission. 

It was the first court test of the 
powers of the Missouri commission 
{under the law voted at a referendum 
election in 1926. 
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Why Not Connvaline? Z. U I I Have 
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2,000 Licensed Agents! 
Going on two years old. 


Wrote over $1,500,000 in net pre- 
miums in first year. 


Writes Casualty Insurance—Surety 
Bonds 


Operates in 40 states and the Dis- 
trict of Columbia. 


There is more undeveloped busi- 
ness in the casualty field than in 
any other Insurance line. 


If you are not writing this class of 
business with an aggressive grow- 
ing organization — why not join 
the 2,000? Address: 


CENTRAL‘SSURETY AND 
INSURANCE CORP. 


Drawer A, Gateway Station 
KANSAS CITY, MO. 
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Our Idea 
of an 
Ideal Agency 


is one that sends its companies a fair volume of business 
on which the companies may make a profit, and one that 
pays its accounts when due. If you can qualify under 
these two requirements and want to be associated with 
agents that have this high standard, the “Central West” 
welcomes your correspondence. 


CENTRAL WEST 
CASUALTY COMPANY 


Detroit, Michigan 
HAL H. SMITH, President 


Surplus to Policyholders 
$1,501,156.30 

















Writing Casualty Insurance 
Fidelity and Surety Bonds 





FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 
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OMPENSATION 








NEBRASKA RESULTS BETTER 


Annual Report of Compensation Com- | 
missioner Shows Improved Ex- 
perience in That State 


LINCOLN, NEB., Aug. 1—The an- 
nual report of Compensation Commis- 
sioner Kennedy shows a better under- 
writing experience in Nebraska. Total 
premium collections were $1,573,649 for 
the year, and losses paid, $988,957, as 
compared with premiums of $1,443,855 
and losses of $993,046 for the preceding 
year. 

The campaign against high medical 
and surgical attendance costs was re- 
flected in the decrease of the amount 
paid for these items from $320,166 to 
$300,390, while the amount paid for com- 
pensation to workers increased from 
$673,279 to $692,594. The fees in indi- 


vidual cases also decreased. During the | 
year 341 cases were reported in which} 
the medical expense exceeded $100. Of | 


these, 262 were from $100 to $200, where 
the medical expense and compensation 
totaled almost the same. In 73 cases 
the medical expense was from $200 to 
$500, totaling $20,810, where compensa- 
tion was $27,819. 
ical expense exceeded $500, averaging 
$700, while compensation averaged $1,- 
000. In the 341 cases the total medical 
expense was $62,099 and the compensa- 
tion $71,642, indicating that the savings 
in medical expense were on the minor 
injuries, on the percentage basis. 

A total of 19,045 accidents, an increase 





of 224 for the year, were reported. As 


| 14,394 of these were accidents where lost 


time was a week or less, no compensa- 
tion was paid, but medical expense to- 


| taled $104,125. 


Hold Injury Not Covered 
LANSING, MICH., Aug. 1.—Use of one’s 


employer’s car to drive home to lunch 
is not a condition of employment and 
injury while engaged in such an enter- 
prise is not compensable, according to a 
decision of the Michigan Supreme Court, 
setting aside an award of the depart- 
ment of labor and industry in the case 
of Edward L. Otto vs. L. A. Chapin and 
the Aetna Life. Chapin was conducting 
an auto drive-away business and em- 
ployed Otto as a driver. When Otto 
cranked his employer's machine to go 
'on the errand previously described he 
sustained an injury for which he 
brought a claim under the compensation 
act. 


Hold Hearings in Saskatchewan 


REGINA, SASK., Aug. 1—The inquiry 
commission on workmen’s compensation, 
which has been holding hearings at Re. 
gina, for the past few weeks, has con- 
cluded its work. Officials of the Brother- 





In six cases the med- | hood of Firemen & Enginemen presented 


| their views, as did also the representa- 
| tive of the Regina branch of the Cana- 
| dian Manufacturers Association, the lat- 
ter favoring the state insurance plan, as 
| compared with the present system. The 
} former organization is in accord with the 
| proposal of collective liability, if the 
| commission favors this, provided certain 
| scales of compensation are accepted. 
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ACCIDENT AND HEALTH 











LIST CONFERENCE SPEAKERS 


MacEwen, Dingman, Rainey and Sim- 
mons on Program for Health & 
Accident Underwriters Meeting 


Several headliners for the coming 
annual meeting of the Health & Acci- 
dent Underwriters Conference, to be 
held at the Edgewater Beach hotel in 
Chicago Sept. 5-7, have been announced 


by C. O. Pauley of the Great Northern | 
com- | 


Life, chairman of the 
mittee. 


program 


“Modern Trends in Disability Insur- | 
will be discussed by D. C. Mac- | 


ance 
Ewen, junior vice-president of the Pa- 
cific Mutual Life, who has given especial 
attention to underwriting problems in 
accident and health insurance in con- 
nection with his work as an official of 
the Pacific Mutual’s accident depart- 
ment. 


Dingman Speaks on Psychology 


Dr. H. W. 
and medical director of the Continental 
Assurance and Continental Casualty, is 
preparing a paper on 
Underwriting.” Dr. Dingman is well 
known to accident and health men as 


an able speaker and a keen student of | 


the business. 


“Salesmanship,” particularly as it re- 


lates to the sale of accident and health | 


| insurance, will be covered in an address 


| 


| ber of 


} 


by James L. Rainey, agency supervisor 
of the Missouri State Life. Mr. Rainey 
is recognized as an authority on the 
sales end of the business. 

Ted M. Simmons of the Pan-Ameri- 
can Life will introduce and conduct a 
round table discussion of “Is the Num- 
Policies Declined Too Large?” 
He is expected to present some surpris- 
ing figures in regard to declinations and 


| it has been suggested that it might be 


| 


worth while for each company execu- 
tive, before coming to the meeting, to 
determine how many signed applications 
his company turns down each year. 


Dingman, vice-president | 


“Psychology in } 


|} TWO HEAVY LOSS FACTORS 


|Health Insurance and Automobile 
Deaths Cause Big Drain on Dis- 
ability Companies 


It is probably about a toss-up as to 
| whether health insurance rates or the 
automobile accident hazard occupy first 

place in the minds of officials of com- 
| panies writing accident and health insur- 
ance. 30th have been a_ tremendous 
drain on the companies and on neither 
angle is there any improvement in sight, 
in the opinion of most company execu- 
tives. 

Several companies have recently made 
increases in their health insurance rates, 
but say frankly that they do not con- 
sider that it is the real solution of the 
problem, especially in regard to old pol- 
icyholders. One company which re- 
cently made a fairly large increase in 
health rates on new policies, not affect- 
| ing those now in force, is seriously con- 
sidering the inclusion of a one-week 
elimination clause in all of its outstand- 
ing policies. It is felt that there is seri- 
ous danger that an increase in rates will 
drive out the desirable policyholders, 
while those who are expecting to pre- 
sent claims will retain their insurance 
even at the higher rate. It is not be- 
lieved, however, that this would be true 
in connection with the elimination 
period. 


Elimination Is Logical Solution 


Companies are very generally agreed 
that the elimination period for health 1n- 
surance is the logical way to get rid 0 
the small claims, which have been pt 
marily responsible for the big drain of 
the business, but the great difficulty so 
far has been in getting the agent to se! 
the elimination period policy. However, 
if a company’s business should be put 
entirely on that basis, and there is noth- 
ing else for him to sell, it is believe 
| that he will have to come to it. : 

| There has been a big increase in accl- 
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dental death claims this year, with prob- 
ably the majority of them due to auto- 
mobile accidents. One middle western 
company reports that its accidental 
death losses for the first half of 1928 are 
in excess of those for the entire year 
1927, and that most of them are clear 
cut cases, where there is nothing for the 
company to do but pay the claim. Usu- 
: when there is a flood of death 
it is found that a considerable 
) of them are of a questionable 
character, but this company has only 
two among those now pending where 
there is any question whatever as to the 
company’s liability under the policy. 










STEEL WORKER WORST RISK 
Has Most Accidents, According to U. 
S. Statistics—Manuals Put Rail- 


road Switchmen First 


Statistics just given out by the Bu- 






reau of Labor tics in Washington 
class the construction of skyscrapers 


and other structural steel buildings as 
most hazardous of occupations, with 

accident frequency rate of for 
every 1,000,000 of exposure, while 
brakemen in railroad yards stand sec- 








85.8 





accident frequency rate. Coal 
n is also placed very high on the 
list of hazardous industries. 


The relative hazard in these classes 
as indicated by the bureau’s statistics 
does not entirely accord with the 
perience of accident companies. Of the 
tions named, switchmen, brake- 
and other workers in railroad 
are listed in the classification 
1als of both the Bureau of Personal 
ident & Health Underwriters and 
the Health & Accident Underwriters 
Conference in the class that represents 
h hazardous occupa- 


» yery pinnacle of 
1s, ranking with shot firers and blast- 


ex- 


occupa 






yards 





, 





er mines and workers in fireworks 
factories. Structural steel workers are 
put in one class higher so far as the 
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| hazard of their occupation is concerned, 


| with miners in the same class. 


Industrial workers of all classes lost 


|a total of 7,041,875 days on acount of 


injuries in 1927, according to figures of 
the National Safety Council. One per- 
son in every 16 employed suffered an in- 


; jury last year and the average days lost 


by injury were 71. 
accident for every 


There is one fatal 
155 non-tatal acci- 


| dents, the council estimates. 


| There is a 


NEGRO OFFICERS CONFERENCE 





Executives of Chicago Companies Meet 
Monthly and Discuss Problems of 
Mutual Interest 





The officials of the Negro companies 
in Chicago have a conference that meets 
every month at which some official gives 
a talk on problems of mutual interest. 
i different chairman every 
meeting, but V. D. Johnston, secretary 
of the Victory Life, acts as secretary of 
the conference. The companies inter- 
ested are the Victory Life, Liberty Life, 
Underwriters’ Mutual, Protective Mu- 
tual, Unity Mutual and Pyramid Mu- 
tual. The last four named write weekly 
payment health, life and accident insur- 
ance. The Liberty Life writes industrial 
life insurance in Chicago. One of the 
features of this conference is a monthly 
meeting of all agents in the Y. M. C. A 
at which some inspirational talk is given. 
The speaker is usually someone not con- 
nected with insurance who deals with a 
general subject. 





Burial Associations Active 

Some of. the companies. writing 
weekly payment health and accident in- 
surance among colored people of 
Chicago say that burial associations are 
becoming ow. These as- 
sociations charge 50 cents a week and 
provide a burial expense of $400 for the 


| head of the family. For an additional 


the 


more active n 























sound idea. 





























It Takes Years To 
Grow A Mighty Oak 


Continental has grown like a 
+a) |! mighty oak from the acorn of a 


It is not accidental that the Con- 
tinental writes a large volume of 





| 5 cents a week a similar burial is pro- 








vided for any other member of the 
family. The burial association mem- 
berships are sold to the more credulous, 
who do not realize that for the same 
amount of money expended they could 
get much more life insurance. 


Covered Under Special Policy 


In an appeal 
an accident policy, 
indemnity for 
sured “while actively engaged in farm- 
ing, by actual contact with and while 
operating a threshing, mowing, reaping 
or binding machine, harrow or plow.” 
Appellee was operating a binding ma- 
chine, harvesting rice; was down under 
it, making some adjustments or repairs, 
when a sledgehammer in the seat fell off 
and struck his foot, so injuring it that 
he was taken to the hospital, where his 
toe was amputated, and the of 15 
weeks’ time from total disability re- 
sulted. Appellant insisted that the in- 
jury was not covered, and that was not 
shown to have resulted from actual con- 
tact with the binding machine 
operating it. 


from a 
the 
accidental 


judgment under 
policy provided 
injury to 


loss 


while 


The court held that plaintiff could re- 
cover, the repairing or readjustment of 
the machine was necessarily a part of 


its operation, and the accidental injury 
resulting from the falling of the sledge- 
hammer out of the seat on the binder, 
where it was carried for use in repairing 
the machine, on the foot of appellee, 
while he was so engaged, was neces- 
sarily caused by actual contact with 
and while operating the binding ma- 
chine -Great American Casualty vs 
Williams, Supreme Court Ark. 
Compromise Held Binding 
Under the terms of the contract of 

surance, if appellee was seized with 
ittack of vertigo that caused nim to 
fall and receive the injury, he was only 
entitled to the smaller sum If he was 
not seized with such attack and his fall 
caused by stumbling on the platform, 
he was entitled to recover the larger 
amount With full knowledge of all the 
| circumstances of the manner in which 
he received his injury, and with full 
knowledge of his contract of insurance, 


|} ing, 


in- | 
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for the 
his 


policy 
ittorney, 


was in the possession of 
and with the benefit of 
advice of an attorney of his own choos- 
the compromise agreement was vol- 
untarily made and an absolute release 
voluntarily executed. judgment for appel- 
lant company. Continental Casualty vs. 
Simpson, Ct. of Civil Appeals, Texas. 





Reports Notable Progress 
Vice-President T. 


Leigh Thompson of 
the National Life & 


Accident, head of 


the casualty department of the company, 
which handles its commercial and 
monthly premium accident and health 
business, reports notable progress for 
the first six months of this year, with 
139 percent of the half-year allotment 
realized by the field force. Of 106 dis- 
tricts, 54 finished the first six months 
with 100 percent or more of their allot- 
ment and 81 districts finished that period 
with increase 
Abraham Lincoln Convention 

The Abraham Lincoln Life has an- 
ounced the program for its Rail Split- 
ters Club convention, to be held in De- 
troit Aug. 6-8 Commissioner C. D. Liv- 
ngston of Michigan will be the only 
outside speaker Addresses will be given 
by President H. B. Hill, James Fairlie, 
vice-president and actuary; F. M. Feffer, 
ice-president and agency director; O. F. 
Davis, assistant agency director; A. D. 
Freyer, manager sales promotion de- 
partment; Fred Hooker and Daniel 
O'Neill, general agents. 


After Philadelphia Associations 


Attorney General Baldrige of Pennsyl- 


vania has taken action in the Dauphin 
county court to cancel the chariers of 
two Philadelphia sickness and death 
benefit associations The attorney gen- 
eral claims both associations are in- 
solvent Aug. 6 has been fixed as the 
date for hearing. 

The charters the attorney general 
seeks to revoke are those of the Na- 
tional Security Association, 715 Public 
Ledger building, Philadelphia, and the 
Liability Mutual Aid Association, 1840 
Federal street. Charles F. Lutz, Rome, 
N. ¥ ; president of the first group while 





|| A BOOK ABOUT OURSELVES f WRITTEN FOR YOU 


business. 


cities. 


Leadership is usually justified 
by some inherent quality that dis- 
tinguishes it from others. 


If you are interested in increas- 
ing your sales, address the Agency 
Department. Information and de- 
tails are most gladly given. 


CONTINENTAL CASUALTY COMPANY 
CONTINENTAL ASSURANCE COMPANY 


H. G. B. ALteExanper, President 
910 South Michigan Avenue 


CHICAGO, ILLINOIS 


The Affiliated Continental Companies write 
practically all forms of Insurance and Surety Bonds 








Nor is it accidental that 
agents of the Company are the 
leaders in production in so many 
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I; the Home Office 
Alive to Your Problems? 


T IS DIFFICULT for the man in the 

Home Office to appreciate your prob- 
lems in the field unless he can get them 
from your standpoint. Close contact with 
agents, plus a readiness to be sympathetic 
to agents’ problems, has created in the 
U. S. F. and G. field force a spirit that is 
properly reflected in increasing premium 
volume. 


UNITED STATES FIDELITY 
- AND GUARANTY 
COMPANY 


Home Office: BALTIMORE, MARYLAND 





$175 ,000,000 Paid in Claims in 31 Years 
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| of the United Security; Dr. W. F. Chase, 


| tary, and E. N. Petit, treasurer. 


| nearly two years ago, is making excel- 
| lent progress. 


| cancellable policies only. 


| Louisville No. 1 district of the Wash- 


| 
| Elliott R. Weeks of the accident and 











Business-Builders 
Developing 
Fidelity and Surety Bonds, Automobile 


Elevator and General Liability, Accident 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 
Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory 
Paid-in Capital, $4,000,000 Surplus to Policyholders, $8,900,376.30 


Admitted Assets, $17,503,865.43 

















FULL COVERAGE Batebdlished 1910 HEALTH 
AUTOMOBILE CONTRACT ACCIDENT 
Embradag AME. DICAN ANNUAL 
FIRE Sati¥al! SEMI-ANNUAL 
THEFT t i) fi Nj QUARTERLY 
PUBLIC LIABILITY \| zs MONTHLY 
PROPERTY DAMAGE a it PLAN 
COLLISION il ce ay eZ SPECIAL AUTO 
TORNADO ACCIDENT 


Desirable Open Territory in 
OHIO, INDIANA, W. VIRGINIA, PENNSYLVANIA ond KENTUCKY 
Write Agency Department 


THE AMERICAN LIABILITY Co. 
CINCINNATI 





John Crump, Philadelphia, is president 
of the latter. 





Arkansas Company Reinsured 


LITTLE ROCK, ARK., Aug. 1.—The 
United Security Life & Accident of Little 
Rock has reinsured all of its policies 
with the Pyramid Life of Little Rock, 
and the former company has discon- 
tinued business. 

The reinsurance contract was ap- 
proved by J. S. Maloney, insurance 
commissioner, and now has become effec- 
tive. B. D. Brickhouse was president 


vice-president; L. L. Brickhouse, secre- 


Conservative Casualty Progress 


The Conservative Casualty of Grand 
Island, Neb., which started business 


President A. C. Boyer re- 
ports an increase in business this year 
of 111 percent over that of last year. 
The company now has more than 100 
agents in the field. It is writing non- 


Made Field Superintendents 
I. I. Whitt and E. H. Greenwell of the 


ington Fidelity National have been pro- 
moted to field superintendencies in that 
office. 


Weeks Wins Promotion 


| health department of the Union Indem- 
nity home office has been promoted to 
manager of the monthly payment divi- 
sion. Mr. Weeks has been connected 
with Union Indemnity since 1923. Until 
| August, 1926, he was in charge of pay- 


the Chicago office, when he was trans- 
ferred to the home office at New Or- 
leans. 





Thigpen at Industrial Conference 


The only speaker definitely secured go 
far for the annual meeting of the In. 
dustrial Insurers Conference, which wil) 
be held at Asheville, N. C., Oct. 17-19 
is George H. Thigpen, superintendent of 
insurance for Alabama, who will select 
his own subject. As usual, one of the 
important features of the meeting wil) 
be the report of the statistical commit. 
tee, of which Otis Grant, actuary of the 
Life & Casualty, is chairman. Raymund 
Daniel of Atlanta will again be ip 
charge of the golf tournament. 


J. R. Burroughs Resigns 


J. R. Burroughs, district manager at 
Duluth, Minn., for the industrial depart- 
ment of the General Accident, who has 
built up there one of the most success. 
ful accident and health agencies of that 
company and has kept it up close to the 
top of the list in production at all times, 
has resigned because of his desire to live 
in a warmer climate. He is succeeded 
by W. H. Colburn. Mr. Burroughs is at 
present undecided as to his plans, but 
may take a contract with the company 
in another district. 





National L. & A. Promotions 


The National Life & Accident has 
placed Manager E. E. Bullock, formerly 
of Bryan, in charge of the newly created 
district in Houston, which will be known 
as Houston No. 3. Mr. Bullock will be 
located at 611 Main and McKinney build- 
ing. D. W. Fagan and E. O. Morris 
have been promoted to managerships at 
Bryan, Tex., and Topeka, Kan. R. B. 
Boles and C. M. Faucheux are now su- 
perintendents at Pine Bluff and New Or- 





| roll auditing and safety engineering in 


leans No. 2, respectively. 
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_BOND HELD NOT IN EFFECT 





| Surety Not Liable for Fraudulent Use 
of Unapproved Contracts, Michi- 
gan Court Rules 


LANSING, MICH., Aug. 1.—Com- 
panies writing bonds in conformity with 
state laws for licensed securities dealers 
may not be held liable for unauthorized 
use of such bonds when they have not 

| been placed in effect through the ac- 
tion of the securities commission in li- 
censing the holder and approving his 
bond, it was held by the Michigan Su- 
preme Court in the case of Benjamin 
!and Jennie Timmerman ys. Hartford 
| Accident. 

The Timmermans claimed that they 
were swindled of a considerable sum 
by one Bultman largely by reason of 
the fact that he showed them a $10,000 
bond issued by the company and stated 
that he had applied for license from y* 
securities commission. This recital, 
| the opinion of the trial judge, was suffi- 
| cient evidence of the company’s re- 
sponsibility and a judgment for $2,846 
was directed for plaintiffs. 

The high tribunal reversed the lower 
court. In analyzing the facts in the 
case, the opinion stated: 

“Statutory or official bonds made 
payable to the state cannot become 
| effective until accepted by those duly 

authorized to accept them. . . . The 
bond, at the time Bultman employed it 
for fraudulent purposes, was no more 
than an offer or proposal of obliga- 
tion by the surety in case Bultman was 
licensed. To constitute an executed 
bond, it required action by the com- 
mission, both as to licensing Bultman 


company was guilty of no wrong or 
even want of ordinary care in deliver- 
ing the bond to the principal to carry 
out the statutory purpose of its pro- 
curement. 


companies may sign and turn over to a 
principal a bond to fill stated purposes, 











requiring official approval, without be- 


and acceptance of his bond. The surety | 


Bonding and gurety | 


ng liable for fraudulent use of the bond 
by the principal.” 





No Liability on the Bond 


A contractor who undertook to con- 
struct a school building executed a bond 
| with a surety binding contractor to pay 
for all labor upon the building and for 
all material used therein in accordance 
with the provision in R. S. 60-1413. He 
contracted with a materialman to fur- 
nish stone for the building, cut and ready 
to set. The materialman purchased the 
stone from plaintiff, another stone com- 
pany which fabricated and shipped it to 
the materialman, and it was used in the 
school building. The contractor paid 
materialman for the stone, but the latter 
did not pay plaintiff for it. Plaintiff 
brought action on the bond of the con- 
tractor to recover the price of the stone 
so procured and used in the building. 
Held, that there was no liability to plain- 
tiff on the bond for the material which 
| it sold to the materialman. Indiana 
Limestone Co. vs. Cuthbert, Sup. Ct. Kan- 
sas. 


|i 
|| 
| 
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Question Bail Bond Ruling 


LOS ANGELES, Aug. 1—Judges of the 
superior bench in Los Angeles have de- 
cided that bail bonds no longer will be 
accepted from bonding companies delin- 
quent in payment of forfeited bonds. It 
is reported that four bonding companies 
fall into this classification. Representa- 
tives of the companies involved immedi- 
ately announced that they will seek 4 
writ of mandamus in the Appellate Court 
in an attempt to learn if the Superior 
Court judges are within their rights in 
thus refusing to accept bonds furnished 
by them. 





City Sues on Bond 


ST. LOUIS, Aug. 1.—The city of St 
Louis has filed suit against the American 
} Surety on the surety bond furnished the 

Higgins-Wall-Dyer Company in conjunc- 
| tion with a contract for the construc- 
tion of the first section of the River Des 
| 


Peres project undertaken in 1924. The 
| city seeks to collect the $84,863 bond 
guaranteeing satisfactory performance 
of the contract, $41,800 damages for de- 
lay to the project, interest sinee April 
| 12, 1926, and costs. 

The Higgins-Wall-Dyer Company’s bid 











' 
, 
l 
' 
t 
J 








August 2, 1928 


THE NATIONAL UNDERWRITER 





CASUALTY 47 





for the work was almost $100,000 below 
the next lowest bidder and considerably 


under the city’s original estimate. The | 


city contends that had the construction 
company completed the work in accord- 
ance with its contract the project would 
have cost the city $294,265. However, it 
became necessary to award the unfin- 
ished portion of the work to another 
eontractor and the city paid out $358,344 
in addition to the amount paid to the 
Higgins-Wall-Dyer Company. 


Milwaukee Golf Tournament 


MILWAUKEE, Aug. 1.—The Surety 
Underwriters Association of Milwaukee 
is to hold its next golf tournament at 
the Ozaukee Country club here on Aug. 
10. Play will start early in the after- 


noon. Dinner is to be served in the eve- 
ning at the club. The golf committee is 
trying to stir up more enthusiasm for 
| the tournaments and is personally solicit- 
| ing members to take that afternoon off. 





Writes New Blanket Bond 


MILWAUKEDB, Aug. 1.—A new bank- 
}ers blanket bond for $150,000 has been 
| written by the Northwestern Casualty & 
Surety on the National Bank of Com- 
merce here, which recently sustained a 
heavy loss by one of its tellers having 
embezzled several thousand dollars 
| through the savings accounts. The for- 
mer bond was for only $50,000 and partly 
| covered the loss of the bank. The loss 
| was the first the bank had in 25 years 
}of its operation. 








PERSONAL GLIMPSES OF CASUALTY MEN | 











Insurance Commissioner Joseph But- 
ton of Virginia has accepted the invita- 
tion of President Louis L. Graham of 
the International Claim Association to 
give the address of welcome at the an- 
nual meeting to be heid at the Cham- 
berlin- Vanderbilt hotel, Old Point Com- 
fort, Va., Sept. 10-12. Colonel Button 
is secretary of the Insurance Commis- 
sioners Convention and is one of the 
best known state officials in the coun- 
try. 

Timothy E. Dunne, manager of the 
fidelity and surety department of the 
Union Indemnity at Chicago, was or- 
dered to active duty in his grade as 
captain in the adjutant general’s depart- 
ment, last Monday. He reported to 
Gen. Paul B. Malone, commanding gen- 
eral of the Sixth Corps area. Captain 
Dunne will be absent from his office for 
two weeks rendering service to the 
army. 

Charles J. jchnson, 45, manager of 
the claim department of the National 
Surety in St. Loms was drowned July 
29 in the Black kiver at Centerville, 
Mo., 110 miles southeast of St. Louis, 
while bathing with his wife and a party 
of friends. 


H. K. Remington of Philadelphia, 
vice-president of te Constitution In- 
demnity, visited the western depart- 
ment in Chicago last week, conferring 
with Blackwell & Douglass, the man- 
agers, 


Harve G. Badgerow of Chicago, vice- 
president of the Continental Casualty 
in charge of its surety department, who 
went abroad with his wife and daughter 
in June to join another daughter who 
is a student of music in Paris, is tour- 
ing the continent and is expected to be 
back at his office the latter part of Au- 
gust. 


_ George L. Radcliffe, first vice-pres- 
ident of the Fidelity & Deposit and 
president of the American Bonding, re- 
cently marked the completion of his 
15th year with the former organization 
and his 25th year with the bonding 
company. 

_ In 1903 he joined the American Bond- 
ing as attorney and his advancement 
in this organization was rapid. In 1913 
when the company was merged with 
the Fidelity & Deposit, he was its rank- 
ing vice-president. 

Following the merger Mr. Radcliffe 
was named vice-president of the Fidelity 
& Deposit and placed in general super- 
Vision of the legal, claim and salvage 
departments. In 1924 when Charles R. 
Miller was elected president of the Fi- 
delity & Deposit Mr. Radcliffe was 
elected its first vice-president. 


E. R. Nuttle, vice-president Fidelity 
& Deposit, in charge of the production 
department, has been appointed chair- 
man of the golf committee for the big 
casualty convention at White Sulphur 
Springs, the first week in October, Mr. 
Nuttle served as a member of the com- 





E. R. NUTTLE 
Golf Chairman for White Sulphur 
Springs Convention 





mittee last year, the chairman being 
| H. P. Jackson, president of the Norwich 
| Union Indemnity. This is one of the 
| hard working committees at White Sul- 
| phur inasmuch as the golf tournament 
|}is one of the big features of the week. 
| The golf chairman takes charge of the 
| playing arrangements, handicaps, award- 
ling of prizes, etc. Mr. Nuttle is thor- 
oughly competent to render the best 
service. 


H. G. B. Alexander, chairman of the 
board of the Continental Casualty of 
Chicago, will sail on a trip abroad 
starting next Monday. Herman A. 
Behrens, president of the company, who 
spends the summers at his place on the 
Pacific coast, was in Chicago during the 
| week in conference with Mr. Alexander 
and other members of the official fam- 
ily prior to Mr. Alexander’s departure. 
He will return to the coast to complete 
his vacation. 


Wants Merit Rating Plan 


SPOKANE, WASH., Aug. 1.—Clancy M. 
Lewis, secretary of the Washington 
Manufacturers’ Association, asserts that 
the employer operating on a safe basis 
with few accidents is now penalized, and 
advocates changes in the state compen- 
sation laws which will provide for re- 
duction of insurance charges for those 
manufacturers who operate their plants 
on a safe basis. 

“A fixed mutual protection factor of 
between 15 and 20 percent should be 
levied against all payrolls according to 
the basic rate of the class in which they 
fall.” according to a statement by Mr. 
Lewis. “To this factor should be added 
the average cost per $100 of payroll for 
the previous two years of the individual 
operator. This would then determine 
his rate per $100 of payroll for the 
ensuing year.” 





The National Union Indemnity has 
been licensed in the province of On- 
tario for accident, automobile, burglary 
and plate glass insurance. 
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PLANKINGTON BUILDING MILWAUKEE, WIS. 
Capital and Surplus 
$200,000.00 
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Ohio, Indiana, Illinois, Nebraska, lowa 


Casualty Writing Agencies 


Some Good Territory is open for Direct 


Home Office Reporting Connections 


AMERICAN CASUALTY COMPANY 
READING, PENNA. 


Incorported 1902 ASSETS $3,218,290.89 





MR. AGENT: 


We want to say to you that we are Bigger 
and better equipped this year than ever before, to 
take care of your Health and Accident Business. 
Let’s talk it over! 


INTER-OCEAN CASUALTY COMPANY 
Cincinnati, Ohio 


J. W. Scherr, President W. G. Alpaugh, Secretary 

















A Substantial Conservative 
Automobile Company 
All Forms in One Policy 


ILLINOIS MOTOR 
CASUALTY COMPANY 


SPRINGFIELD 
J. L. PICKERING, President 
Policyholders’ Surplus Over $375,000.00. 
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UNDERWRITING PUBLIC 
OFFICIALS EXPLAINED 


(CONTINUED FROM PAGE 39) 
tax collectors. The two latter classes 
should be developed to a greater extent, 
being particular to regard the tax col- 
lector’s responsibility in respect of un- 
collected taxes, and also the depository 


feature.” 

There has been a very small volume 
of business on ‘subordinates handling 
money, such as cashiers, clerks, etc. A 


larger volume of this business should be 
developed by calling on public officers, 
such as treasurers, convincing the treas- 
urers of the need to bond their subordi- 
nate employes. 
Found Very Hazardous 

bonds have 
undertaking, says Mr. 
peace officer makes a 
serves a warrant upon 


Peace officers’ proven a 
very hazardous 
Wellener. If a 
false arrest, or 
the wrong person, 


violence in making an arrest, he 
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or employs unneces- | 


sary 

may be sued on his bond for damages. 

Even if the officer arrests a person for 
a petty crime and if a magistrate or | 


jury acquits the person arrested of the 
charges, will have been furnished 
for a claim against the officer for dam- 
ages growing out of injury to the indi- 
vidual’s character. The Fidelity & De- 
posit’s business on this class has bee 

unprofitable for years. The 
1927 was 95.8 per cent. TI 
made a special effort to 
high class of risks, but the 
ratio continues to mount. It has become 
necessary to promulgate a rule 
plicants for bonds in this class must 
have sufficient financial responsibility to 
be able to respond on their own account, 
without the surety in the event 
of claim. 


basis 


consistently 
loss ratio in 
company has 


m 1 
select 1Oss 


loss to 


that ap- 


The basic requirement is that | 


the applicant own unencumbered real | 
estate worth double the penalty of the | 
bond. 


Defending Suits Costly 
Suits are frequently brought 
bonds of peace officers which have little 
foundation in fact and even if direct loss 
not result, the company is put to | 
the “4 © nse of defending the suits. 
The bonds of all court officials, judges, 
court clerks, recorders of deeds, 
have been highly unprofitable as a 


does 


group. This type of official usually han- 
dles only small amounts of money. Be- 
cause the receipts of the offices are ir- 


| reputations 
against | 


€tc., | 
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Vice- 
VER and over again we hear it 
O said: “This is the day of the 
specialist.” Any plausible thing 
repeated often enough and with sufficient 
emphasis will find acceptance with a 
sufficient number of people to warrant 
the rest of the world in concluding that 
it really must be so. A generally ac- 
cepted theory, therefore, is never a guar- 
antee of the correctness of that theory. 
In the world of insurance agents it 
was not an unusual thing 20 years ago to 
find an agency which did not write a 
single dollar in premium income in any- 
thing but fire insurance; another office 
cared for nothing except the life insur- 
ance wants of the community; still an- 
other man was an accident and health 
specialist and wrote no other line but 
that. Today you rarely find that special- 
ist office confining itself to a single line 
of insurance. The specialist exists, but 
he exists as a department of a great 
whole and operates as a department of 
that great whole. Such is the progress 


perhaps of insurance service to the 
public. 
Resistance in Early Days 
Early in my career as an agency or- 


ganizer for a casualty company I found 
great resistance in fire offices against the 
casualty business. It was looked upon 
as a dangerous thing to mix fire 
casualty insurance. Years ago I found 


J. SCHOFIELD= 
President Standard Accident 


and | 


the same resistance in life insurance gen- | 


eral agencies against all forms of cas- 
ualt? insurance and accident and health 
insurance. It was thought bad practice 
and bad policy to allow a life insurance 


is necessary that the individuals be in- 
vestigated and found to have 
for honesty and competency 
and that they be known to possess an 
adequate knowledge of bookkeeping. 
They should also agree to maintain sat- 
istactory books of account. 


Must Be Safeguarded 

must be safeguarded 
liability,” says the 
safest method to do 


“The 
against 
booklet, 


company 
depository 
“and the 


this is to require the applicant to agree 


in writing that he will deposit no public 
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POINT IN YOUR LIFE. 





Service 


Are you making PROGRESS? If not, are you willing 
to spend TWO CENTS to learn WHY National Casualty 
salesmen forge ahead continually? 

We have a full line of Commercial, Industrial, Group 
and Deferred Payment Accident and Health policies. A 
connection with this company will be the TURNING 


NATIONAL CASUALTY COMPANY 
Detroit, Michigan 
W. G. Curtis, President 
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WHAT OF THE SPECIALIST? | 


General Writing Offices Becoming More and More Popular 


solicitor to devote a moment’s time to 
anything except life insurance. That 
same spirit still exists in some offices in 
connection with life insurance, but the 
fire insurance general agencies today 
have recognized the possibilities and the 
necessities of expansion and the com- 
bination of specialists into the operation 
as a whole agency service. Perhaps com- 
petition has something to do with that. 


Specialists Head Departments 


Within the week I visited two large 
general agencies in the state of New 
York, both of which have been special- 
ists in their time but both of which today 


have departments writing almost all 
forms of insurance. Each department 
is in charge of a specialist. Those 


specialists operate as a whole, 


out and developed by the other depart- 
ments. Both offices are striving to be- 
come the insurance adviser in the entire 
field of insurance to the clientele which 
they serve. Both of these offices have 
within the past few years established life 
insurance departments which today work 
side by side with and in cooperation with 
the fire and the casualty departments of 


the office 
Life Men Write Accident and Health 
More than 75 percent of the volume 


of accident and health insurance pro- 
duced by my company in Chicago, where 
it maintains its largest agency producing 
accident and health business, is produced 
by life insurance writers. Those writers 


| regard to the manner or circumstances 


splendid | 


under which public funds are to be de- 
posited in banks, a bank failure exclud- 


ing clause may be used. If, however, 
the law of the community in general 
makes an official responsible for all 


funds coming into his hands as a public 
officer, the use of a bond containing a 
depository exclusion clause might not 
relieve the company of liability in the 
event of a bank failure, even if no pre- 
scribed plan were set out in the law 
dic tating the manner of depositing public 
funds in the bank. 


each tak- | 
ing advantage of the possibilities handed | 








have recognized the advisability and the 
desirability of being something more 
than a single line producer. Almost 
every live life insurance man today ad- 
mits and recognizes the possibility of 
the use of the accident and health busi- 
ness as a lock and key to the life in- 
surance policy as sold. It affords a 
guarantee of the continuance of the pre- 
mium during adversity rather than the 
resort to the cash surrender value or the 
paid-up insurance plan. 

The three great divisions of insurance 
have all produced their great specialists, 
but never in the history of insurance 
have these three great divisions been 
closer in harmony and in cooperative 
effort, and never has the business neces- 
sity for such closeness of harmony and 


cooperative effort and work been re- 
quired. 
The insurance specialist, it may be 


true, has his place in this great business 
picture, but that business picture is being 
made into a group setting. No longer is 
the portrait of the individual member of 
the family the thing, for, business is 
recognizing the usefulness and the advis- 
ability of the family combination. 





VIRGINIA RATE INQUIRY 
TO BE STARTED SEPT.7 


Sept. 7 has been fixed as the date for 
opening of the inquiry by the Vir- 
state corporation commission into 
rates and rating methods of companies 
writing guaranty, indemnity, fidelity and 
surety lines to determine whether or not 
the rates are unfair, unreasonable, or dis- 
criminatory. Meanwhile, the commis- 
sion will undertake to determine whether 
such lines as automobile liability, plate 
glass, burglary and the like come within 
the range of the term “indemnity.” If 
these lines are held to be outside the 
meaning of that term they will not be 
subject to supervision as to rates. Ina 
recent ruling, the commission held that 
only guaranty, indemnity, fidelity and 
surety lines came under its jurisdiction 
in the matter of rate fixing and regula- 
tion. At the same time it reserved its 
decision as to just what was meant by 
the term “indemnity.” Briefs on the sub- 
ject were to be filed by counsel this 
week with the commission. 


Goan Made Field Assistant 
Lloyd H. Goan has been 
issistant in the Wisconsin field for 
casualty department of the Travelers 


the 
ginia 





100 Broadway 


FIDELITY AND SURETY BONDS 
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CHECK FORGERY AND 

ALTERATION INSURANCE - 
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regular and usually in small amounts, it |} funds in any bank unless such deposits} “It must be borne definitely in mind according to an announcement by T. C 
° - > - ® 1 . — ° iughli anager o tha casual 
very frequently happens that these of- | be covered in full by corporate depcelt- | vant no excision placed in a pattie : vaugili, aor } =f x : 
ficials either maintain no books of ac-| ory bonds. In the absence of full de-| official bond can, in fact, exclude a lia- a cae se aperg : r. Goat as 
| a es eye aso See eeks course at 
count at all or else keep their accounts | pository protection an adequate substi- | bility which is imposed by law; nor is a] tne home office at Hartford. He was 
caleeton tor ils Mek ot beteee S| when ae ios afforded. In localities | bond void because it does not conform | formerly director of social center activi- 
application for this kind of business, it| where no provisions are prescribed in| to the text of the law.” ties in Milwaukee. 
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yy) Liberal policies \ S 
Good territory U R EK | \ 
T-H-E rn s1.4: SUCCESSFUL Manager Casualty Company Branch Office 
COM BINATION FAgency—Building -- NATIONAL desires change. Wide field acquaintance and 
I-D-E-A-L Co - Operation from “* AGENCIES can produce immediate profitable results in 
Home Office Michigan territory. Stock Company only. 
E YORK Address G-27, care The National Underwriter. 
Efficient Claims N Ww 








CASUALTY MANAGER NOTICE 


Is there a Casualty Manager looking for a 
good assistant on compensation, Liability 
and Burglary lines. Thoroughly experience 
in Classifying risks and selling improvement 
ideas to Assured’s executives and employees. 
Address G-22, care The National Under- 
writer. 
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Catastrophe Hazard 





DEE A. STOKER 


111 W. Jackson Blvd. 
All Lines but Stressing Excess Fire Reinsurance General Classifications 
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John Smith, Insurance and Groceries 


Yes, and hardwareand shoesand drugs 
and what-not! All merchandise that a 
man buys, it is true—but 


Can he serve aman’s insurance needs 
as well as Bill Jones who sells insurance 
and nothing but insurance? 


Jones makes his living out of insurance. 
It behooves him to learn all about it and 
use that knowledge in caring for the in- 
surance needs of his clients. 


Smith sells everything—the proverb- 
ial jack-of-all-trades, if you please. 


Mabye there’s just the suggestion of 
a parallel in the fact that the Indemnity 
Company of America specializes on 
Automobile Insurance. 


Indemnity Company of America 
ST. LOUIS, MO. 


CH. A. LEMP, President WM. J. LEMP, V. Pres. and Treas. 
HENRI F. DAVID, Vice-President SAM G. PARKS, Secretary 


Automobile Insurance 
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CASUALTY REINSURANCE 
AND EXCESS EXCLUSIVELY 


With exceptional satisfaction and success, 
we are devoting our entire underwriting 
capacity to the service of casualty carriers 
requiring Reinsurance outlet. 


Many accounts which we opened with 
Reinsureds in the first years of our oper- 
ations, “before the war”, still persist, 
steadily increasing in volume and in 
mutual value. Cancellations have been 
rare events. This we take as proof of 
satisfaction. 


Inquiries and consultation are cordially 
solicited. Either of our offices will 
render “return-mail” service. 


EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President HOWARD FLAGG, Vice Pres. 


HOME OFFICE — KANSAS CITY 


CHICAGO NEW YORK 
166 W. Jackson 85 John St. 

















